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Member of Audit Bureau of Circulations 


ceipts at Trail smelter from ' 


o Jan. 21, 1984, inclusive, : 
. 1, 1934, to date, in tense 4 


s mines .55. 7,410 22,456 i] 
nes 1,443 4021 | 


U.S. Devaluation Import- 
‘ant to Canada — May 
Lead Back to Gold 


BRITAIN CAUTIOUS 


Claim Dollar Too Cheap — 
Grave Danger of Inflation 
or Erroneous Parities 
Seen 


Ammouncement of devaluation of 
the United States dollar, at least 
temporarily, is considered by auth- 
orities as one of the most impor- 
‘tant financial rere of the 
twentieth century. It may have 
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are call- 
able at 110, but if the 
pected pro’ is approved 
the bondholders will be paid 
off at par. 
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y OOSE talk and injurious propa- 
ganda continue to be bandied 


about concerning t 


gia at London in. 1933. 
In the House of Commons last 


° ms on wens economic 
airs for a generation.or even 
he International / more, it is thought. The world, i 
Wheat Agreement signed by Can-| is claimed, ght. The world, it 


week, Prime Minister Bennett in-| born 


timated that he had not yet decided 
whether this agreement would be 
gubmitted to parliament for ‘its 
gpproval, since it was not clear 
that this was necessary in a docu- 
ment involving the jurisdiction of 
the provinces and to a more limited 
extent that of the Dominion, Mr. 
Bennett did indicate, however, that 
the House would have an opportun- 
ity for a discussion in connection 
with the estimates. 

In the meantime, the public is 
being bombarded by all manner of 
statements, some of which are mis- 
leading and others definitely harm- 
ful to the primary goal of every 


‘Canadian wheat grower — namely, 


an improved market for his. pro- 
duct. 
* @ & 


‘7 AKE for instance a, New York 
Times dispatch from Washing- 
ton published at the end of last 
week. It reports an official state- 
ment of the United States Depart- 
ment of Agriculture in respect of 
the wheat agreement in which sig- 
natory countries are none too 
gently reminded of their, supposed 
ebligations. This dispatch conteing 
such misleading statements as the 
following: . 

“Under the. international agree- 
ment the United States and Canada 
are bound to reduce their wheat 
production by 1§ per cert of the 
average output for the years 1931 to 
1933 inclusive. Other countries must 
reduce their exports by a like 
amount and see to it that their 
surplus stocks have not been added 
to by the time the agreement 
expires. 

This statement is definitely mis- 
leading. The agreement contains 
no proviso that either Canada or 
the United States Mmust reduce 
wheat production by 15 per cent” 
but merely that the four chief ex- 
porters (Canada, United States, 
Argentine, Australia) agree to 
limit exports during the years 
1933-4 and 1934-5. Is it true that 
Canada and the United States are 
party to a‘special and unpublished 
agreement to which other countries 
are not bound? The answer is prob- 
ably in the negative but until an 
official record of what transpired 
at London is available, misleading 
statements such as this will prob- 
ably continue, 


A* EQUALLY misleading state- 
ment is credited to Dr. Mor- 


* decai Ezekiel, who is in charge of 


this matter for the U. S. Depart- 
ment of Agriculture. According to 
this dispatch Dr. Ezekiel explained 
that “Canada was considering the 
establishment of a government 
Wheat board with a monopoly on 
exports, The board would allot 
export quotas to political sub- 
divisions and growers and seek to 
curtail production in that way.” 
Just what authority has Dr. Eze- 
kiel to speak for Canada in this 
matter? So far as interested Can- 
adians have been able to get any 
information out of Ottawa, no ex- 
Port monopoly in wheat is contem- 
Plated by the government, 
*e * 


ANOTHER equally disturbing 
factor is the continual publica- 
tion of press statements emanating 
m the advisory committee at 
London and which, in line with the 
Public statement of the U. S. De- 
partment of Agriculture, continue 
+2 focus attention on all the bear- 
th factors in the wheat situation. 
y in December, The Fi i 
a drew attention to the fact 
hat the Publicity of this commit- 
*e was having a depressing influ- 
*uce on the wheat market and 
uent events have tended ‘to 
Confirm this statement. 
It is perfectly apparent that the 
tional wheat advisory com- 


thins are determined to make | 50 
) Jobs last a lifetime, if they 


What Mr. Roosevelt has done is 
to place the gold content of the 
dollar.at 15 5/21 i i 


25 4/5 grains of 
This means that 


59.06 per cent of what it was for- 
merly, and that gold is worth $35 
an ounce. In pounds sterling, it 
means that the British monetary 
unit will have to contain only 66.- 
744 grains of gold to be worth 
$4.8665, the old parity, in the Uni- 
See eae oe 
wo’ approxi 
10%d in London on the ante basia: 
of 


: ts, and 

British trade. On the other hand, 
it is contended France developed the 
franc too much, caused an inflow of 
gold, boomed French prices and 
business, but interf with the 
gold standard and world trade. In 

(Continued on page 2, col, 1) 


The chart, to Feb. 5, shows what 
has been happening to the pound, 
the Canadian and the American dol- 
lar in 1934, American dollar de- 
valuation has brought them all down 
around 60 per cent of their former 
parity. But the United States cur- 


rency has been reticent to drop to/ bond 


its new “gold par.” 


PROFITS GAIN 


SHARPLY IN’33}#3 


Operating Profit of $446,- | Scien 


049 First Reported 
Since 1930 — 


From Our Own Correspondent 
MONTREAL, — 


increase over that reported for the 

corresponding period of 1932, 
early Cover Interest 

Net operating income in 


aking a d fi aed $738,730. 

m: a deficit o: \ 

Buy Bonds at Discount 

For some time past Steel Wares 
ds been 


deed. . 
At the end of 1932 the company | ent 


had redeemed $1,172,000 out of an 
original issue of $9, , leaving 
$7,828,000 in the hands of the pub- 
lic. On the bonds redeemed 

was a capital profit, for 1932 only, 
of $513,893. 


nds, the amount out- 
(Continued on page 2, eolumn 6) 
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Canadian Pacific Loan a 
Spread Among 8 Banks 


From Our Own Correspondent 


MONTREAL.—Closure of the 
New York and London money mar- 
shy of weltisiniag aot retrain 
sity o pro 
rf credit and financial position of 


terest on loans of $60, 
the banks 


adian Pacific Railway, according to 
a statement made in the House by 


explaining the delay between the 

time Mr. Beatty was in England 

and the granting of the order-in- 

that ae f the pal obliga- 
as one 0: ol 

tions did not fall Seincies Decem- 

ber 1 last, action by the 

was delayed in the hope that 

arrangements could be made by 


the Prime Minister when question- | finan 
is transaction. 


ed on this 

In defending the Federal Govern- 
ment’s action Premier Bennett 
stated that the matter was official- 


ly brought before the Privy Council 0 


on November 28 and that on the 


following day an order-in-council|, Th 
was passed - the loan. | to 
This. was done in order that the | &¥2 


tions on 


on the tapi 
owever, for 
las 


company would be in a position to 
rt, pan Pw obliga De- 


annually 

deposit of $100,000 
y’s 4 per cent 

Ponture stock. 
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Propesed Capita] Structure of Barns & Co. 

ip int ccumalatn 
5 e 

Class A pref., no par 

Class B shares, no par value... 109,554 abs. | let 
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int. 
income bends 
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1983 sv oascees 
19 Public Utilities 


of. 
of 
of 


se. seteeseoe 
MD saan ties, 
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1958: 
eeeerteee $3,399,950 
eee 83, 
no par "hts. 
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—Drawn for The Financial Post by RB. Kaell, 
‘TOO MUCH GOVERNMENT “AID” 


Action Is Keynote —‘ (Highlights 
As Trading Probe _jof the week acl 
' Arrangements Made), tend Beare een eS 


financial. significance of 
ric, and 


chaos 


Seri : ’ 
7 0 exchange mer-| papers, ask N.R.A. not to 
{| Formation of National Retail Trade. Council to Pro- | 8°, So of mining tas the eapplemental regulations 
vide Broad Information on Bad Trade Practices / ak oe Oy Fon Up @ monopoly 
is First Move—May be Permanent Body the merger. 13 to 17, 


on ’ 
R. P. SPARKS: MAY HEAD INVESTIGATORS || rien: ee 


appear when the central - 
What 


t sing forces—already involved | organized. the new money | or 
a direct charges made by Hon. i’ Blovens—in preperation of thei may look like, Page 20, 
be placéd before the Parliamentary Committee recently 
to : +p ye eae situation 
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. King’s views. 


Gold Hunt 


Promise of Manitoba’s unger 

“imines. Told by the setae” editor 

Association | now visi the western fields. 

ted to obtain infor- | How the price for gold is spur- 
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counsel has been 
for the Committee.|John I. McFarland’s 
n appointed for specific duties, wheat is overproduced. 


of investigator-in- | tor 
‘Stevens in 1926 in Mr. 
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INVER san gt held of noah but | 
. Or the older books you want?. Or the book 
. simply must reed? 
3 "t in EATON’S Lecidiig Library?. . .. There, you have 
Ire te tothe diets ob Ber cee And such @ 
them you can have, when you join the library! } 


someone says you 


access to 
wealth of 
W's ten dollars for a year's membership, and once a member, you 
Se ais tb Gene Kendo com every day if you wish.. 
p them ‘cut as long es you like Or HW We just an occedonal 
you want, not membership, you can teks out books et «: cost of 
cents @ dey for as long as you keep them. 
The Library is so converiently situated, too On the Main Floor, 
James Street section, just inside the-northern doors. ..Also at EATON'S 
w-College Strept. on the Second Floor, near the Art Galleries. 


Then There's the 
EATON Book Club 


Doesn't cost a cont to join Send your name and address and . 
you will bo enrolled as a member. And each month you will receive 
the Bock Club pamphlet of brief reviews of any worth-while, new books, 
with.a more comprehensive review of the volume selected as the “book 

_ Of the month.” ..... It makes a convenient guide in the choice of books 
for one's library.....lf you wish, you can always order books 4hrough 
the club, ; 


“T. EATON C&mcs 


TORONTO ° CANACA 


.| lowed. Mr, Bennett’s introduction servi 


_| chief topic of inquisition. 
good airing‘of 


over the eritire field of trade and 
commerce and finance. If there 
were 1,100 members instead of 11 


committees they could 

year without covering mo 

fraction of the ground that 

been allotted to them for explor- 
ation. 

Thus one of the first jobs of the 
committee will beto petiolate 
to some extent as to its 
to choose two or three specific’ nb: 
jects for examination and to cage 
an honest and painstaking study of 


these. 
eee 


HE Buying practices of depart- 
ment stores and chain stores 
will probably turn out 2m be the 


run a good this sub 
should be very eee. Isolated in- 
stances have widely quoted of 
what appear to be, prima facié,’ 
rather vigerous use of the big stick 
of buying power by large merchan- 
dising organizations. Yet there are 
scores of manufacturers who will 
declare that they would rather sell 
to the few big stores than to the. 
host of little ones. But in the probe, 
the consumer should not be the far- 
gotten man. The impression should 
not be given out that a mere nar- 
rowing of thesmargin of cost be- 
tween producer and consumer of 
manufactured articles is something 
to be deplored. The extent of. the 
contribution made by large as well 
as small organizations. to more 
efficient distribution | methods 
ought not to be overlooked.. ‘ 
Also, in regard to its probe’ into 
buying policies of large retail 
organizations, the committee faces 
a dilemma as to what its real func-. 
tion’ is. Is it to investigate unfair 
competitive practices or is it..to 
investigate the effects: on social 
and community life in 
the tendency to rapid expansion of 
the larger units in the field?: Im the 
addresses in Parliament ‘that fol- 


of the resolution calling for the ! 


: vestigating co 


WHEN YOU TRAVEL’ 


The sofe and convenient way to carry 
money is in the form of Travellers’ Cheques, 
available at any branch of The Royal Bank _/ 
and negotiable throughout the world. The” 
overseas branches of The Bank offer 
friendly services to the traveller abroad. 


ROYAL. BANK. 


OF CANADA 


States has undervalued the dollar. 
On this supposition, one authority 
told The Financial Post he expected 


“. GENERATIONS |, heavy flow of capital and gold to 
the United States, rising American 


se 
fs . (Continued from page 1) prices and a boom in American in- 
brief, the British overvalued the | ternal commerce, -at least over the 
pound and rench undervalued _ range. 
‘the franc, it a said, Some close students 
Now it i _Now it is claimed claimed that the United | whether the American dol 


~ Proof 


that “We. built our business 
for days like these” 


FROM the depression of the last . 
four years, The London Life 
wrested four notable records: 


; ‘Bee DOLLAR 
MAY DISTURB 


gestion 
r has 


Its INSURANCE IN FORCE grew from 
{ $407,000,000 to $476,000,000 — 


"Its INCOME increased from > 
. $15,600,000 to $24,000,000 - 


"Its ASSETS mounted from 


much confusion on this poistt, Many 
1 put back on te oa, 


ra It is presunted that t 
, cuuneed Reseryé 


United States Fed 

Board will buy all the gold offered 
at $35 an ounce, But the test 
whether it will sell and allow .ex- 
ports of the metal. The gold stand- 
ard requires, free export and im- 
port, purchase and sale, at a fixed 
price. And the new American gold 
price is ae necessarily permanently 
fixed as long as Mr. sevelt has 
the power to depreciate the new 
dollar. 

Until these matters appear more 
settled British authorities are~ex- 
pected to watch developments rath- 

er than take action to devalue the 

out. “We will wait and see,” thé 
Chancellor of the Exchequer recent-| cinning 
ly told the House of Commons, w 
questioned as to the imminence of 
a currency war., After their un- 
satisfactory ‘experience in restor- 
ing the pound to $4.8665 in 1925, 
observers expect.a cautious attitude 
in Britain, 

Canada’s position’ is. that i eee 
a minor econoniic awets depen 
ent on both the British and Ameri- 
can action, it might not be wise for 
us to do anything about devaluing 
our dollar pending further, develop- 
ments. Because of our close com- 
mereial and financial links with 
both major economic powers, it is 
thought that restoration of the 
former parities would beat suit our 
interests. That, would mean a dol- 
lar of 59.06 per cent for us, if the 
new American gold value s 


. perman- 

ed pound might be’ det- 

rimental to our export p' , and a 
permanent premium om the Ameri- 

can dollar — embarrass our nt- 

tors United: 


Canada 
reaction because of Cae aie econ 
omic relationship with the land of 
the new deal, 


FOR TEN 
YEARS— 
N 


this organization. has 
rendered a complete in- 
. Vvestment Service based. 
upon the ulated 
pat pe wg — many 


Investors esictnvied 
to consult.members of | 
our staff, without obli-. | 
gation, before walinn | 

commitments the | 
bond market; 


/ 
” 


H. R: BAIN & CO, | 
Investment Securities 


Costly a 
Vith Private Business 
RIG,-GEN. C. H. MITCHELL, 
retiring president of the To- 
ronto Board of Trade, reiterated 
an peat point this week when 


he -governments keep 
Sia ies es 
greatly to 


been for governments 
increase . the .services rendered to! ca 
the public, thus. 

governmental ¢ 


aging and in many = crippling 
private ‘enterprise., This in turn 
reduces employment and Pecdtne 7 


taxes which could otherwise be col- | 


lected from prosperous concerns, 

Duplication of railway ~and 
steamship services’ has probably 
been t ost flagrant and costly 
example. There are, however, many 
others including. publications and 
books in agriculture, teade and 
commerce and other departments. 
The mation contained ih these 
pu ions could, be disseminated 
better and more widely if the gov- 
ernment would discontinue their 
publication and co-operate with 
publishers of farm and business 
newspapers and other publications 
instead of considering them as Com 
petitors. 

Boards of trade and other’ esso- 


redemption 


that of the-six m 
December 81, 1 
of Sales is up 1 


ae eae ee read as between In 


boy, comparative periods. 


The letter of Mr, Carlisle fur 
ther states that the company has 
-an investment in brildings not used 
by the company fg ae ue 
a 
business ines purposes = gion 000! Bore 
0 ’ : 
ft ie ve been owned 


bythe company. dene oe 1911. The net 
arges to date compris- 


L WARES Ca 
_ PROFITS GAIN. | 
SHARPLY IN ’33 
(Continued cod Souee! page 1) 
standing down to $7,452,000. On 
these redem ee there was a capi- 
tal ee of $173,063. 
Both in 1932 and 1983’ accounts 


the capital profit arising from the 
demp stone "atmasasa 


the inco unt. 

the deficit i. 1932. to $224,837. On 

the same basis the 1 accounts 
showed a surplus of $113,783. This 
‘was used by the management to 
writing down profit and loss ac- 
count debit drone $1,820,861 te 


$1,207,077. 
Depreciation Yet 
No. depreciation reserves have 
been anee sae General Steel Wares 
. S aece e ese’ 
man of owever, the eeny 
é sums! on maintenance 


spent larg 


ciations also go ip for unnecessary | ng -has made: capital expenditures 


duplication of sé@ryices now ade- 
quately. provided by existing * busi- 
nesses. To« také. one example, 
sho not the Canadian Cham- 
ber Commer¢e also gdopt Gen- 
eral Mitchell's suggestion and male | 


of| use of established. business papers | 


in Canada instead ‘of entering into 
competition with them by publish. | 
ing its own magazine? A bulletin 
cé te members could be used 
to supplement. the information 


on fixed assets out of earnings. 
Wor pital Position 

Working capital -was well main- 

tained * the end of 1 pa 


assets to 
ee 
an in- 
‘crease from $252,235 .to $449, 000. 


given throtgh thé on bash i ay 


‘ess presse‘... 


Seaway:Treaty 
Is Sure to Pass 
Latest Report 


From Our Own Correspondent > 
WASHINGTON.At mid-week 
the White House was still confident 
that the Senate would ratify the St. 
Lawrence waterway treaty. with 


Canada. 

A careful oo of senators 
revealed thatthe administration 
was still short a few votes of 

rds required 


aoa as). su- 
premely confident of ultimate pas- 
the measure. 

lans had been laid for a vote 

on Friday or Saturday of this week 

and When there was some prospect 

of this vote being delayed, because 

of other business that had ‘suddenly 

developed, the White House was not 

bed for it provided an oppor- 

tunity to line-up oe on Republi- 

can votes, chi Progres- 

sive group, offset Democratic 
losses on the seaway measure. 


VICTORIA TRUST .: 
PROFIT IT WAS 7. 9 p.c. 


Estates Business | Increased— 
Adds $100,000 to Invest- 
ment Reserve 


of Victoria Trust & 

Savings a a tndaay, Ont.,; were $73,- 

554 in after reserve for 

Federal es Pat eompany panes 
er .eent on paid-up aesg' ot 

as com 26 per 

cent earned in Dividends were 

paid at the rate of 8 per cent. The 

sum of $100 was transferred from 

reserve fund to investment reserve, 

pogaeees ng the latter to $185,000, 

ase in business is shown in 

te estates department where ote 

srisait’ in account is mene te $836,752 from, 


op ‘ocmein in guaranteed invest- 
ment receipts n¢ ae on 
in sreentear sayeeenee 


deposite are aman =e ne. pier o and 


Net earnings 


tinuing your subscription 


On other matters which ‘are of 
great interest to shareholders the 


re isays: 


there was 

wo yur plants, e 

t value was increased by $980,578. 
Capital ceuptee ‘arising from this in- 
crease was/used in 1926 to write down 
goodwill valuation, At the same time 
an amount of $200,000 was transferred 
from earned surplus 4 and $176,906 
from general reserve account as an 
von medased In total Op ox Oobeck ot 

n an amount o 

$1,307,484. The figure of 000 
as at present carried on balance sheet 
represents net one after deduc- 
tion of the $1,307 


ACTION IS KEYNOTE 
AS TRADING PROBE. 
ARRANGEMENTS MADE 


(Continued from page 1) 


silk manufacturers, ‘while follow- 
ing developments ey have made 
no attempt to gath er information 
as they are cheaptaha just where 
at stand, The Financial Post was 
told.’ Flour millers have not, as yet, 
been eee oes nor have they can- 
vened to ascertain their probable 
position, it was learned. is_ also 
applies to the rubber ‘and food 
trades and to) eit —_ group of 
capital goods in 4 
With regard to prea 
it is shougts to 


that s wiil be ensure 
more adequate enforeement of the 


Minimum W: 
neelinees and’; the extension. of these 


el a peesee 
“loss leader” im tetail merchandis- 


, tha 
to tition” ee ee Pea care ; 


ri rol of 
ie enone |e 
Any be action would, of , 


definite | Canada.’ 


+ » the obttcome of 116 years’ 
. a 
i! successful operation 


Service 


The quality of service rendered by a financial 
Spares Cae ener gered) eeOREOND aOR 
retaining customers, 


Thoroughly experienced services, coupled 
with 1 lige and individual attention in 


ae. pee for every = is. the 
csandend ot the Crown Trust Company. 


Crown Trust Company 


398 ST. JAMES STREET © MONTREAL 
@ LET Us SERVE YOU AND YOUR FAMILY ®@ 


require drastic revision of the Com- inet, it is believed these two are 
bines Investigation Act. but the central figurds in a much 
larger group of-éxperts.: Key men 
Mention Two to Reporte in various industries ate being con- 
OTT "A "Franraey th ding experts of d 
AWA— tory to -the| stan experts of various depart- 
investigation into mass buying and| ments of Government—tiotably the 
distribution costs by the commons | Research Cou re being loan- 
ommittee, ry nee aoe - to be semoreey forthe dura- 
a body of. experts to @| tion o enqui 
member of the committee with the 


eee that these ex-| function chiefly as committee ad- @ 


es later on, into a/|visers, looking after such matters 
council for) as the ealling of witnesses, the co- 
ting of evidence. But back of 
Thename whichis suggested|the committee ongeny, there is 
is “The National Fair e Coun-|every indication a permanent 
cil” and foremost among those who/ Government policy. ~ If, as is ex- 
have hitherto qualified as the enquiry reveals funda- 
are Percy Spee textile man of| mental weaknesses . in business 
Ottawa, and ereford also of | methods there ‘will be ‘an insistent 
wa. Mr. Seatks is well known| demand for reform. - This field of 
in industrial circles of Canada, Mr. | legislation, however, lies. almost, ex- 
Hereford Ane not as well known’ clusively within provincial jurisdic- 
has had a broad experience in indus-| tion and the first act necessary will 
peck, ie be to amend the British North Am- 
ile confirmation cannot be ob-|erica Act to centralize: penny 

tateed tate members of the cab- at Ottawa. 


Lenehan 


~ PARLIAMENTARY 
Es eeuonen 
OFFER 


for a furthér period of 10 


at the same rate. 


The Globe for Ten Weeks 
FOR ONE DOLLAR 


PROGRAM of enormous importance faces the Fifth Session of the Seventeenth Parlia- 
ment of Canada, just commencing. With definite prospect, hecoming daily more evi- 
dent, of a return to normal economic conditions, our legislators will focus their attention 
upon measures designed to hasten reconstruction. Upon the agenda are proposals for a huge 
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- Surplus 
or All Charges 
1933 Operations 
|. From Our Own Correspondent 


e PEG.—Preliminary 


on 


‘hy 
‘Fric Co. 
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“ mn 
(No particulars are available as 
et as to the results in the power 
mad light department. The street 
} revenue 
3 empared with 41,476,657 pas- 
> -@engers in the preceding year. 
73,697,720, as against $9,610,528 in 
Ms Gross Revenue Lower 
‘Revenues from all sources last 
Year totalled 399, or about 
150,000 less in 1932. While 
ere was a reduction in operating 
net earnings, after de- 


f with $1,516,004 in 1982. Pay- 


4 


- 


\ Growth in Sales and Market for Secondary Power i | 
, is Feature of RecentDevelopments =” 


at the end of the year attained 
about 87 per cent of the volume of 
1926, as compared with 40 per cent 
in March, this does not constitute 
an adequate explanation as to why 
the amount of electrical 


energy 
ed | gerferated in September, October 


. | ex 
ed|responding months in 1926 by 49 


other 
declined from $132,757 to 


eomba d with a corresponding fig- 
“of $144,502 in 1932 


mit Vancouver Mal+ 
to Opérate 


. From Our Own Correspendent 
VANCOUVER.—The position of 
eries in British Columbia has 
drastically changed as a re- 
of the Privy Council’s decision 
the a of the Van- 
‘Malt & e Brewing Co. 
a Pe Court judgment in 
of Vancouver Breweries, Ltd. 


tz Sick and associates, sev- 

of whom are interested in Al- 

breweries, are the men be- 

the Vancouver Malt & Sake 

. The Reifels dominate Van- 
Breweries. 

a result of the decision the 

will receive competition in 

beer business for the first time 

many years, In the past the Sick 

‘ewerles _have “restrained 

fom entering the British Columbia 

elc situation which’ has more 

: mn caused political. _—— 

em years ago an agreemen 

up between the Liquor 

d and the Vancouver Breweries 

i other concerns fe BE ee bal 

and setting up a monop- 

of the beer esintas in British 

umbia. Entry of Sick assures 

this monopoly will be broken. 

' Bick repeatedly made applica- 

bn to establish a large brewery 

par Vancouver and enter the trade 
Oo5ist8 


nt breweries already_in British 
ia and that the sharehold- 
investments in these enter- 
ises should not be imperilled by 
pen comy@tition like that suggest- 
‘by the Sick programme. 
e eur the Sick interests pur- 
jased the charter of the Vancouver 
alt & Brewing m ye 
then’ operative, and propo 
bw beer. B. C. brewers contend- 
that they were prevented from 
ng so by an a ent, and an 
inction was even issued by 
Canadian courts. injunc- 
n’ has now been held invalid by 
Privy Council, which pointed 
that the instrument was in re- 


taint of trade and contrary to the 


minal code. The present agree- 
was found unreasonable. 


and November, 1933, should have 
the production of the cor- 


per cent, or of the corresponding 
months in 1929 by 3 per cent. 
Decline Was Surprise 

With due allowance for seasonal 
fluctuation, the decline in energy 
eee did not begin until 1930, 

t by the latter part of 1932 it had 
sunk to about the level of 1928. This 
falling off in the power industry 
came somewhat as a surprise, since 
the on of e cal energy 
had been pictured as an ascending 
curve which was.likely to be modi- 
fied only slightly, relatively 
severe depressions. It is said that 
the processes of recovery take 
place more rapidly than those of re- 
cession, and certainly the quick re- 
covery in the amount of energy gen- 
erated during the past few months 
would seem to support this con- 
clusion. Since last y the total 
decline of three years has been 
more than offset, and at the end of 
1933 a new record was established. 
During 1933 the number of kilowatt 
hours of electrical energy consumed 
in Canada was about three times as 
large as the amount consumed in 
1923, and present indicgtions sug- 
gest that the total volume for 1934 
will be fully four times as as 
that of wloven 7aare ome . 

Demand More Rapid _ 

The decline in power consumption 
can be attributed to the complete 
shutdown of a large number of 
plants throughout the country. As 
these Be oy have’ reopened, their 
demand for power has increased 
far moré rapidly than has their 
volume f production.:. Most of 
these plants have contracts unter 
which they pay for a’ minimum 
amount of power whether or not it 
is used. In any case, the unit cost 
of energy is high for small amounts 
and the cost per unit decreases 
rapidly as volume increases. e 
plant which is operating fairly 
steadily has every inducement to 
increase its energy consumption. 

Two Great Markets 

The great bulk of the power con 
sumption in Canada, and particu- 
larly in Quebec, is dependent upon 
the newsprint mills and the electro- 
chemical industry—the great power 
using industries—rather than upon 
the small manufacturing plant and 
the domestic consumer, e total 
power used in the city of Montreal 
including about 50,000 horsepower 
for the tramways, is the equivale 
of only 300,000 horsepower as com- 
pared with the 3% millions of in- 
stalled turbine cap&city in the prov- 
ince. At the low point during the 
summer of 1932 the paper compa- 
nies which purchase power from 
the Shawinigan Water & Power 
Co., for instance, were making use 
of less than two-thirds of the 
amount of energy which they were 
using late in 1929. a like man- 
ner, the electro-chemical companies 
at the low point were ing use 
of only about one-sixth as much 
energy as they used in the maxi- 
mum months. 

Toward the end of 1933, however, 


| An 8% Yield 
| ee 


is excellently situated to participate in the 
benefits to the gasoline and oil industry which 
must accrue from improved business conditions. 
The Company owns or operates over 550 ser- . 
vice stations and outlets im the Province of 
Quebec, and holds a valuable long-term con- 
tract for its supplies with three large Canadian 


oil companies. 


We recommend . 
~CHAMPLAIN O1L PRopUCTS 
, LIMITED 


_ Cutmulative Participating No Par Value * 
_¥.. > Preference Shares 


Pe: F Dividends at the rate of cents per =. 
ehare per annum payable quarterly 


a op so Padees $7.50 per share t6 yield 8% 


+e 


Descriptive circular on request 
NESBITT, THOMSON. . 

and Company Limited : e 
355 St. James Street West, Montreal. 


«Sa ete 


principal cities af Canada 


made later in this letter. 
Steam Provides Outlet 


In the face of the rapid decline in 

the demand for power from indus- 
power companies 

to seek an outlet for the 

sale of ‘heir potential surplus. The 

most important outlet for this sur- 

plus has been in the production $f 
steam for industry. The 

facture of newsprint, for instance, 

is a process that needs the large 

scale use of electrical energy, but 
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when a newsprint mill also uses|i 


this energy to generate steam its 
requirements for this latter pur- 
pose are twice as t as for the 
operation of the plant machinery. 

lectrical energy used for steam 
production cannot bring a return to 
the power company equivalent to 
the total cost of production of that 
energy, but it is far more advan- 
tageous to the power company to 
use its surplus in this manner than 


Electric Boilers Pro 


—“"“Tocsl cose] es [eel or 
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% ever, that the aati s 


of 

contrast to the 

years since 1924 when the use of 
secondary power has permitted 
production to be maintained at a 


ose y' 
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It is an = 
repo 
from the indicate that in- 
dustrial demand ‘is 8 increas- 
ing. The Montreal , Heat & 
Power Company report that in the 
t three months the day-to-day 
mand for power con- 
sistently higher than on the cor- 


GROWTH OF GENERATOR CAPACITY AND MAXIMUM MONTHLY PEAK LOAD 
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The remarkable. gro in generat edpacity of Canadian central 
electric station Thdust sing the ee present century is, 


well illustrated by the above chart for the 
Co., showing generator capacity, total 
peak and secondary power. It will be seen that the development of a 


| Montreal Power Area 


MONTREAL.—New industries 
attracted to the territory of Mont- 
real Light, Heat & Power Co., since 
April, 1930, now total 108, These 
plants provide employment for 
nearly 3,000 local workers and are 
equipped with an electrical load in 
excess of 14,000 
tries originated from many coun- 
tries jncluding United States, 
Great ‘Britain, France, Germany, 
Italy, Holland, Bermuda and from 
the neighboring provinces. 

Following i list of industries 
that have been established in Mont- 
real Power’s territory, together 
with their er of origin and 
the number of workers employed. 

Allied Arts Regd., 10,°U.8.A. 

Altofer Bros,, 10, Granby, Que: 


Autograph Toothbrush, 25, U.S.A, 


Bona Pipe Company, 50, France. 
eae Manufacturing Company, 

Bovill and Hood Canada Ltd., 20, 
England 

Bitumuls Co. Ltd., 50, Ontario. 

Briti@h-Amer. Oil Co., 150, U.S.A, 
: Saenenene- Seto Co., 75, Eng- 
and. a“ 

Canada Wire and Cable Co., 100, 
Oana Hatters Supply Co. 15 

anadian Hatters Sup O., 1 
USA. ply ” . 


Canadian Copper Refineries, 300. 
Canadian Johns-Woods Manufactur- 
ing Co., £5, sereate 5 
ampello an ompany, 1 
U.S.A. a 


Howard H. Clapp Co. Ltd, 10 
U.S.A. ” ei 


Coca-Cola Company, 100. 

Dresden Novelty Co., 10, Germany. 

Dominion Blade Manufacturing Co., 

, USA, 

Dominion Wood Pe Co., 30, U.S.A, 
Dyment Limited, 10, Ontario, . 
0./M. Edwards Co., 10, U.S.A, 
Exide Battery Co, 20, U.S.A, 
Ex-Lax Company, 10, U.S.A! 
Fleischmann Co., 100, U.S.A, 
Flintoke Roads, 30, U.S.A, 
Norris Gold (Acton Vale), 30, Que 
Johnston S. T. Oil Burner, 10, U.S.A. 
Kimball and Company, 10, U.S.A. 

‘ Lincoln Manufacturing Company, 


acid C rb Co., 20, U.§.A. 
qui arbonate 
Us 
0., 80, U.S.A. 


Meisel, Geo, J., 15 
Minute Tapioca 

Binder Co., 10, U.S.A. 
McKesson and Robbins Go., 100, 


McBee 
U.S.A. : 
Mulomoline Limited, 10, vas. 
Perkins Tissue Mills, 2 S.A. 
Polygraphic Regd., 10, U.S.A. 
Prolac Limited, 50, 1.3.A. ; 
one” Manufacturing Co., 26, 


Ritchie Cut Stene/Co., 50, Ontario. 
Rockbéstos Products, 30, U.S.A. 
Scutan Company, 20, U.S.A. 

Selby Shoe Company, 100, U.S.A, 
Service Station Equipment, 10, 


. - 
Sterling Lace Company, 20, On 
Standard Sample Card Ce., 10, 
SA. ‘ 

Silent Glow Oil Burner, 10, U.S:A, 
Sorrento Macaroni, 50, eae ! 
A. G. Snowden, 20, Scotlan s 
Swiss Ghocolate Co., 25, U.S.A. 


‘ 


h.p. These indus-| ys 4. 


wini 
system peak, system firm power 


ts 


_Truscan Steel Co., 75, Ontario. 
White Motor Company, 15, U.S.A, 
8. H. Wood,.10, 
Victor Hack 
Co., 30, U.S.A, 


Rokeach and Sons Inc., 15, U.S.A. 
Royal Typewriter Co., 5, A, 
Caramel Crispie Co, of Can., 


Ontario, 
Saw Manufacturing 


Concrete Steel Products, 20, Ont. 
Lighting Appliance Co., 10, U.S.A, 
Menley and James of Can. Ltd., 10, 


England. 
Crystal Chemical Co. Inc., 15, U.S.A, 
Expollo Corporation, 12, U.S.A, 
Vicks Chemical Corp., 8, U.S.A, 
Conduits Limited, 15, Ontario. 
Joliette Knitting Mills, 20, Quebec. 
Apex Electric .Manufacturing~Co., 
, U,S.A, 

Duralith Canada Limited, 10, Que. 

Paul Olmer & Company, 15, France. 

ee Moulton Trimming Ltd., 16, 


Ford Baking Co. Ltd., 6, U.S.A. 

<. G, Buchanan Co. Inc., U.S.A, 

Vickers Limited, England. 
aaltowne Eng:neering Works, ~, 


Stewarts Cafeterias Inc., 70, U.S.A. 
See arenes Candle Co., Inc., 
Empire Shoe Repair, 20, U.S.A. 
Crown Coffee Shop, 10, Ontario. 
Beacon Mfg. Company, 12, U.S.A, 
Lido Liquid Coffee, 8, Quebec. ~ 
Main’ Steel Products, U.S.A. , 
aupewning Crane and. Shovel \Co., 


Automatic Signal Company, U.S.A. 
Uist wegen Bacicy a 

n . an ” 

USA ngr oundry Corp 


Adams and Westlake, U.SA. 
Landers, Frary and Clarke, U.S.A. 
Sterilastic Co. Canada Ltd., Quebec. 
Pyle’ National Co,, 15, U.S.A. 

Zinc Oxide.of Canada, 15, France. 
S. Hubbard Can. Limited, 15, Eng. 
Canadian Permag Prods., U.S.A. 
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sought by the Ontario Vegetable 
Growers’ Association is a resolution 
addressed to Hon, Robert Weir, fed- 


eral minister of agriculture, passed 


Legislation is sought which would 
compel the mi. “ay group of growers 
to a. with the majority in 
production and marketing of their 
products. The resolution —? out 
that this provision is embodied in the 
British Marketing Act as applied to 
vegetable and fruit producers. 


vide Outlet for Reserve Power Installation 
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Courtesy Reyal Bank of Canada ire 


matket for secondary fs an important problem: to the opera 

Fortunately the eloctris avosthe boilers and other outlets have taken 

n Water and Power | this slack and enabled the central electric stations to —_s generato 
of industry. 


up 


capacity sufficient to take care of the growing needs 


| SASKATCHEWAN ” 


CUT $5,241,653 
OFF ’33 DEFICIT 


Deficit of $578,687 Com- 
pared With $5,820,290 
for 1932 Year 


Saskatchewan’s deficit for the 
1932-33 year was $578,637, compar- 
ed with $5,820,290 a year earlier, 
the_ recently released public -ac- 
couritts reveal. The vement 
of $6,241,653 was ected by 
increas revenues 1 
through heavier taxation, and by 
cutting expenditures $2,309,412, 

Sxpendieres and receipts, com- 
pared with those for. preceding 
years, were as follows: 
Saskatchewan's 


1981 eetece 
1930 eeeete 
1929 . 


*Surplus. 
Relief expenditures of $8,536,303 
are not included in the ordinary 
b t. This poy tag with a fig- 
ure of $10,419,978 in the 1932 year, 
Increased Revenues 

Chief increases in revenue were 
recorded in taxes on 1931 incomes, 
on companies’ licenses;automobiles 
and gasoline, and public revenue 
tax. The s tax on 1931 in- 
comes brought in $403,857, and 
gasoline tax revenue was up $184,- 
; automobile tax, $509,309; com- 


ies’ li i : b- 
ier snug ™™ 
Com on of some items amon 


ex res with 1932 and 1 
follow: 


Canadian Gas and Equipment, Ont. | 4 


A. J. Morse, U.S.A. 
A. Broryn, 2, U.S.A. 
DeKuyper Gin (Meagher Bros ) 50, 


, | Holland, 


Halliwell Co. of U 
Dominion Lock Commu 
Ideal Upholstering ‘ 
Corega Chemical 

Montreal R 

Magnuson Products 
Chemicals Limited, 

Iere Laboratories, 4,. 


i. Brigh i 
Entel Glock Soy 
An Food 


GEOR 


GE F. HARDY. 


f 


Prices 100 and 


Apple Exports Triple 
Apple exports from Annapolis 


Valley continue at about three times | compared with 
volume of the previous season. 


36 King St. West 


The movement from the Valley to 
Halifax since the beginning of the 
season totals 1,309, barrels, as 
barrels for the 


same period last year. 


JS. Mitchell & Company 


Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Flambing Supplies 


Specializing in Mining, Mill’and Contractor: Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, - 
Sporting Goods . 


- 


78-80 Wellington St. North . SHERBROOKE, QUE. 


Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Beaupré, Que. 


‘Daily Capacity 2,200 


’*Groundwood Pulp 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Tons Newsprint 
News Sulphite Pulp 


High Grade Bleached Sulphite-Pulp 


D LUG UP THESE: FIVE 
HIDDEN DOLLAR LEAKS 


Haphazard, guess-work lubrication usually results in 


costly losses such as; 


1. 
2. 
3. 
4. 
5. 


Waste of power. 


Rapid depreciation of equipment. 


os 


- 


Unnecessary repairs. } , 
Wasteful consumption of oils and greases. 


Production losses caused by lubrication failures, 


Why take chances on such “an important matter as 
ltbrication? The difference between correct lubrication 


_ and guess-work lubrication may be 


between a profit or a loss. 


Imperial Industrial Lubricants axe specially processed 
by Canada’s oldest and largest lubrication specialists. 
They're recommended by Imperial engineers to meet 
exactly the specific requirements of each machine. They 
provide assurance that losses due to faulty lubrication 


are eliminated. 


~ 


Write your nearest Imperial Oil branch office. 


IMPERIAL OIL LIMITED 


HAMILTON CALGARY 


the difference 


a> - 


SAVINGS YOU MAKE 
THROUGH PROPER 
LUBRICATION WITH 
IMPERIAL PRODUCTS 


'* 


1. Lowered cost of lubri- 
cants. 


2. Increased power. 
3. Minimum production 
‘delays. 
4, Minimum repair costs. 
5. Less depreciation, 
v 
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t from the Valley te 
the beginning of the 
1,309,246 barrels, as 
467,720 barrels for. the 


ast year. 
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ORISE IN ACTIVITY 
ON WIDE SCA 


Seen as Significant Pre. 
requisite Economic 
Recovery 


Corporation bonds.took the spot- 
light 4 Canadian markets in 
week ended Feb. 6, heavy gains 
being — to the p week's 

‘so, Advances in paper company 
jens were marked, running up to 
as much as six points in specu- 
Jative issues. 4 ‘ 

Bonds of construction industries 
and those dependent on recovery 
of capital goods activity were no- 
tably higher. Apparently contra- 
seasonal improvement in construc- 
tion and return of public confidence 
were the major factors infl 
this trend. Issues of companies de- 

ndent on agricultyre, as 

assey-Harris, Maple Leaf and 
Federal Grain made some of the 
gost prominent advances, 
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Tie CSTD PE WE A r 


WINING AND INDUSTRIAL SECURITIES OF CANADA. WE FIND OURSELVES | ,,Monthiy ® 
TODAY A UNITED BODY FULLY EQUIPPED AMD READY TO DISCHARGE OUR: | Sarc 
OBLIGATIONS ‘TO THE PUBLIC. LET US ASSURE THEN THAT WE MILL , 
AT ALL TIMES SERVE THEN FAITHFULLY'AND MELL, © =~ 59 


HeFRANKS. PRESIOENT. 
uced above is the first m 
eed. Toronto, 


it may be the forerunner of more 
active lendi 


ending for private mort- 


gages. This would tend to revive 


on and construction in- 


dustries, economists have indicated, 
and is considered to be a prerequi- 
site of economic recovery. 


The demonstration of strength | 


for corporation issues was the best 
in many months. Gains of fractions 
to four points were everywhere in 


the list. A listing of some active |: 
jssues that gained four points or ; 


more follows: 

Gains by Active Corporation Bonds 
Bid Prices 
Feb. 6 Jan. 30 Gain 

*Abitibi 5's, °53 3444 29% 

Can. Cement 6344's, °47 

Cc. P. R. 434’s,” 

Can Vickers 6'6, “47 

Dom. Tar 6's, °49 

*Donnacona 544’s, "48 

Faderal Grain 6’s, °49 

*Fraser Cos. 6's, "50 

Gen. Steel W. 6's, "62 

Gypsum, Lime 5144's, ”48 

Howard Smith 5%4’s, "63 90 

L. St. John 6%%’s, "47 

Maple Leaf 5446's, "49 

Massey-H 6's, "47 


Duke-Price 6's, ’66 90 

Gatineau 6's, °56 86 

Man. Power 5%4’s, ’51 61 
Significance Important 
Significance of this rise of sec- 
ondary securities is taken by some 
students to be that money is be- 
ginning to flow into commercial 


and industrial financing; and that 


Bond Quotations 
_ and 
Trading Service 


We invite enquiries 
for quotations, bids 
and offerings on Can- 
adian Government, 
Municipal and Cor- 
poration issues dealt 
in in Canada, New: 
York or London. 


The facilities of our 
Trading Depart- 
ment, including pri- 
vate wire connection 
between Montreal, 
Toronto and New 
York, enable us to 
furnish prompt and 
reliable service. 


Royal Securities 
Corporation 
Limited 


244 St. James Street 330 Bay Street 
MONTREAL TORONTO 2 


Gee SCMAAMNEAAABARAKH 


trading. The trend of interest rates 

on gilt-edged bonds is shown below: 

Average Yield on Seven High-Grade * 
Canadian Bonds 


DEFICITS BULK BIG 
IN SASKATCHEWAN 


Since 1930 All Revenues Fell 
$18,439,805 Short of 
Expenditures 


From Our Own Correspondent 

REGINA.—Extent to which rev- 
enues failed to cover expenditures 
of the Saskatchewan government 
—e the three years to April 30, 

1933,‘is shown as follows: . 
sdecss vue eccee. QUE 
41,083,544 


Shortage .....0ss0.- wisdsnee ~ 66,395,085 
eae for relief, provided 
by the federal government, were 
$24,205,280. Added to this is 
wheat pool guarantee of $13,750,- 
. Combined, these expenses to- 


The three year period added $47,- 
022,986 to the public debt. On April 
30, 1980, it:stood ‘at $93,016,747 
and on April 30, 1933, it was $140,- 
019,733. This is to increase 
further in 1934. 

Unless some move toward re- 
funding public debts occurs there 

i i ‘relief for the 
Saskatchewan taxpayer so far as 
interest costs are concerned, for 
many years to come. Provincia 
services have taken up consider- 
able of revenue, The power com- 
mission which has obtained more 
than $5,000,000. has rsistently 
shown a deficit and will more than 
likely show a larger deficit than 
the $50,000 of 1931-32. 


The 
Victoria Trust and 


Savings Company 


Thirty-Eighth Annual Meeting 


_ The Directors of the Company have pleasure in submit- 
ting herewith the thirty-eighth annual report, for the year ~ 
ending December 31st, 1933, duly audited. 


_The net earnings for the year after deducting interest 
paid, cost of management, taxes, etc., amounted to $78,553.94. 
Adding to this the balance in Profit and Loss Account gives 
a total for distribution of $77,320.74, Out of this amount 
$64,800.00 has been paid in dividends, $9,000.00 reserved for 
Federal taxes and the balance of $3,520.74 carried forward. 


The assets of the Company have shown a growth of 
$37,000, during the year, and while net profits as expected 
are reduced, they are ample to meet dividend requirements. 
I wish to make it clear that we have a very considerable 
additional interest earning for which we have not n 
credit in this year’s statement, and as this is collected due to 
improvement in general conditions which we all anticipate, 
the result will be a substantial amount for reserve and distri- 


bution to shareholders. 


The markets for produce, on which so much depends, have 
shown a considerable improvement in recent months and 
unemploymentfigures are also moderately lower so that we 
are justified in assuming that the long delayed change for the 
better has actually materialized and we may) reasonably 


expect that this improvement will be 


permanent, 


steady and 


We are gratified at the continued growth of our Estates 
Department and heartily recommend its services to our 
holders in the disposition of their estates and trusts, 


The duties of our Officials and Staff continue to be dis- 
charged in a highly satisfactory manner. 


All of which is respectfully submitted, #5 


‘ 


WILLIAM FLAVELLE, 


DIRECTORS 4 
W. Flavelle, President. H.J. Lytle, First Vice-President * 


T. H. Stinson, ‘ 


K.C., M.P., Second Vice-President 


J. B, Begg, W, Walden, H. J. McLaughlin, K.C., 
‘Canon C.-H, Marsh, < 


1 | 000. 


THE TORONTO STOOK EXCHANGE. 


See Se 
Add $2,370,000 


To Loans'to West 
Now $45,528,000 


t 
January 25: $370 to Manito- 
ba for direct relief. 
In addi several loans made a 
year ago have been renewed for 


another year. 


SUGGEST 40 MILL 
WINDSOR TAX RATE 
TO AID CREDITORS 
Expect Council to Pass 35 
ill Rate — Claim Too 
Much Leniency _ 
ats ge Wiest 
ommend 


et of $1,784,510 
mills for 1934. 


“Geese. 

eeceee 
Seoee 
eeece 


common in. 1930. 


dividends will be earned approxi- 


GT. LAKES PAPER 
LIQUID POSITION 


SHOWS STRENGTH 


Committee is Considering 
Reorganization — No 
Plan Yet 


Great Lakes Paper Co. has more 
than covered operating 
during the period of ip 
which was instituted July 13, 1931, 
acco to a report su tted to 
holders of the $10,000,000 of first 
mortgage. bonds the Bondhold- 
ers’ Committee. le the possi- 
bility' of pape has been 
discussed this not been entirely 

ractical up to the present time 
use the trust deed securing the 


on 
G. H. Rainville, president of the 


bec Gold 


Mini Corp. which 
Bode a Substéntial- Interest in’ Big 
Missouri Mines Corp. states in a 
letter to shareholders that work on 
the British Columbia properties of 


»| bonds makes no provision for bond-| __ 
reorganiza- |. 


a fairer basis, and would 
mean only a small increase in taxa- 
tion because assessments have been 


reduced, 
In view of the fact that.the city 


has been relieved ~of taxation | jzation 


and 
charges from the budget, 


through exclusion of principal 
interest 3 
debenture state the 


holders roving of 

tion by a coe of 

renin iota 

sufficiently stable to determine the 
earnings ‘Dasia on which reorgan- 
could be afiaeet. Se is 


committee, 
At November 30, 1933, the com- 


in pany had current assets of $1,520,, 


payment of 
on bonds is likely, it is understood. 
If 60 cent of 1934 taxes are 
col on the proposed 35 mills 
rate, only a small payment of inter- 
est on bonds may be possible; and 
it is far from, certain, it is stated. 


Possibilities. 

Windsor’s assessment is just 
over $80,000,000. A 35 mill rate 
would, therefore, mean a levy of 
$2,800,000. Collection of : 60 et 
cent would mean receipts.of $1,680,- 
In addition, some $550,000 of 
other revenue’ is papected, mak. 

a total of $2,230,000. Deducting 
the peeptact budget outlays of $1,- 
734,510, the amount left for bo: 
holders would be $495,490, or less 
than 2% per cent on the $20,000,- 
000 of funded debt.. If penne 

aid on the $6 millions o 
city bonds held by municipal bodies, 
it might be possible that three per 
cent could be paid on bonds held by 
investors. ; 

The supervisors, it is understood, 
have been trying to gauge the abil- 
ity.of Windsor taxpayers to pay. 
It is hoped that increased activity 
in the border cities area, particu- 
larly in the motor industry, will im- 
prove tax collections to the 60 per 
cent estimate. Judging from 1 
collections, however, the 1934 esti- 
mate may be optimistic. 

1933 Collections 
Collections in 1933 were less than 


and current liabilities of $446,- 
201. Cash on hand and Province of 
Ontario bonds totalled $370,000; in- 
customers’ sundry re- 
ventories are carried at $696,466; 
ceivables are $153,841; account re- 
ceivable with receivers of Minne- 
sota & Ontario Paper Co., amounts 
to $165,489 and advances on woods 
operations, /$104,000. 
Operates at Profit 
Earnings of the company are not 
shown by. fiscal periods and com- 
parison of the year ended June 30, 
1933, is not. possible with the pre- 
ceding year on account of numer- 


ing | ous adjustments, From July 1%, 


1931, to June 30, 1933, gross profit 
was $316,224, while interest earned 
and exchange premi on U. 8. 
funds totalled $377.41 . After de- 
ducting general and administrative 
expenses $204,045, reserve for 
contingencies of $93,614 and taxes 
of $85,563, there remained a gross 
profit of $310,417 before provision 
for interest and depreciation. In 
the five months ended November 
30, 1933, gross profit was $73,948. 
No revaluation of the assets of 
the company has been made. The 
receiver and manager, National 
Flr Co., ene ie og - to be 
good condition a 
expenditures of $186,833 have 
made during the period of receiver- 
ship. Current ane received for 
say bub blered tat thoweh 
ry, ug 
the N. R. A. n rint code tha 


53 Of 
‘been | 
¢€ y. . 


arrears 
LOBLAW SALES 


nd| NEW HIGH FOR YEAR 


earlier years have been assigned to 
the city’s bankers. A statement of 
the city’s position at the end ‘of 
1983 has been released by the bond- 
holders’ protective committee, 


British American Oil 
Buys Coutts 


British American Oil Co., in the 
course of its policy of establishing 


1s weata a “ the North 
arene Co., Shelby, 
The British American SiitGe ea 
enlarge the plant which has a capacity 
of 1 barels daily. The distribu- 
tion system of the company be 
mn over as well. The unce- 
ao be —_ hy snes 7 Johnson, 
vice-president .an era ager 
of the Northwest Stellarene Co. 


Can. Inter. Paper Put 
More on Payroll 


From Our Own 
MONTREAL. — Canadian Interna- 
tional Paper Co, 


In 82 Weeks, Show Slight 
Gain Over Previous Year;- 
Profit St®l Down 


For ‘the second conecsntive. four- 


Chris 
Profit weeks ended Janu- 


in the 82 
ory 18, 1934, i¢ reported at. Sessato 


2.14 per seat Saeee the > 
reported same peri 
1932-88. | ’ 


itis| Dominion Stores Sales | 


in 
‘olan by Dominion 5 
: coped pwc hee ap yom 
same of 19338, 


> economy. 

Economy of operation and up-keep is one of the outstanding 
‘features of the Ford V-8 engine: Most “'8’s” have been big engines, 
designed for use in heavy, expensive units, But the Ford V-8~ 

compact, simple, easily and inexpensively serviced—has shown that 
high power can be had at very small cost. The carefully kept records 
of owners establish remarkably low figures not only for gasoline 


~~ 


New lower first cost has now been added to 


low cost of operation and 


for the first time an 8-cylinder, 75-horsepower truck is avail- ‘. Truck price reductions range up to $54 _ ae 


Now 


able\for as little as $660. The Ford V-8, The truck that has proved 


itself 
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Weekly Record of Financing in Canada 
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Municipal— ' z Sold to Rate (Due Amount 
Moncton, NB. os Se Reyel Securities Corp. eccdeccocvcedeseteue 20-yr. $125,000 


ond Syndey, N.S, eereeeeroee Feb. eeeree Seer ees eoesseereeeseseeteserreees f % eeere — 
Trafalgar Twp. Seer eeeeee eens Feb, 5 enee rr H. Burgess & Co. 290 see Coesee deamepey 54% 10-yr. ser. 1,500 100.00 


j hs OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Steck Issues Date Issued Offered 

: set T. H. McWhirter. Tacine & Co., Colling 
Gold Mines ....6.cccececcees BOD. seccse & Colling, Hamilton & Co, ...- 
\ ‘ : . 
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tended gen eae sont in the wfnain 
umed October, is proceeding | ore zone, a e north drive is enter- 
convent to plan. This werk is un-j|ing a wide dhtersection of ore with 
fer emp liye | . ba: ae the south drive in the main ore zone 
Gis, ‘View prereses nsoll~'| heading. toward a similar intersec- 
dated Mining: & Smelting Ce. of Con tion. As the south drive has consid- 


The Province Tunnel is being ex-' erable distance to go before reaching 


Big Missouri Mines Corp., which was 
Work has also 
the Missouri-Monarch 


the purpose of resuming 


, 
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Commercial Car reductions up to $30 


in’ actual service—proved its power, speed, stamina and  V°8 Truck — 131%s-inch Wheelbase | 


HEAVY DUTY CHASSIS , 
DE LUXE PANEL .>....... 101§ 


V°8 Truck~—157-inch Wheelbase 
NEW LOW PRICH 
CHASSIS. ..sevevesec8 


_ STD. PANEL « se ee eee» 1130 


BUS (21 \passenger) ees ee RP es °2,796 
*Price includes bumper and spare tire | 


and oil consumption but for setvice and repairs. It is the most 
economical Ford engine ever built, : 

The new low prices add another important economy factor. 
Today, more thgn ever, the Ford V-8 is the logical ‘truck to help 
your business show a profit. The nearest Ford dealer is ready to help 
you select the Ford unit best suited to.your business. ht 
; \ ( 
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"| does not hesitate when occasion dems 
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anyone with whose’ policies nie 
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Presiden CE T. HUNTER 
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< : Southam Building, M . 
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TORONTO, FEBRUARY 10, 1934 “ | 


BENNETT WARNS AGAINST 
EXTRAVAGANT SPENDING 
N HIS four-hour address to the House of 
ms, the Prime Minister reiterated 
some previous assurances that he had given 
regarding the protection of the national credit. 
jis to the extent that they are 
abroad, will have a useful effect in 
confidence in this country and to 
; extent that they are pursued in actual 
Government policy, will be of considerable long 
term benefit. 
The Prime Minister’s assurance that no 
forced conversion loan would be_forthcoming 
‘was followed by a fra 


admission that~Can- 

ada could not, and therefore would not spend 
‘Millions of dollars on unlimited public works 
‘and other measures to speed recovery. The 
Prime Minister indicated that Canada’s debt 
was nearly $3,000,000,000, in ‘addition to the 
Tailway debt of nearly $1,000,000,000. And as 
for copying the United States,, he pointed out 
that when the United States had exhausted 
>) her programme to the extent of $20,000,000,000 
more it would not have a debt per capita as 


large as that of Canada. 


LETTING SHAREHOLDERS KNOW 
WHAT'S GOING ON 
SHORT time ago The Financial Post pub- 
lished an important item of news regard- 
as large Canadian industrial company. 
Bk ‘publishing it, however, The Post com- 
| smunicated with the president of the company 
» eoncerned to get confirmation. Instead of con- 
a tion the reporter got a rather peremptory 
demand that the news be not published, The 
gomment of the president was that if there was 
‘any news to give the shareholders, it would be 
‘Ziven to them in the annual statement. Of 
‘course, The Post published the news (which it 
~~ had from a reliable source) and thus the share- 
E potters across the country were given informa- 
vital to their interests which should have 
Deen givea to them by the company itself, 
either in the form of a letter from the presi- 
t or in a statement to the press. It was 
> news of such @ character that the shareholders 
ot, ‘entitled to It as much as the directors. 
In another tase, a number of shareholders 
an important company complained about the 
‘in policy of their directors and made 
serious allegations against the executives. 
The Financial. Post gave the executives an 
to answer these allegations, which 
" did quite candidly and at some length. 
~) But they spoiled the whole effect of their 
¥ by insisting that none of the infor- 
they had given be made public. In 
words, they were extremely anxious to 
The Financial Post as to the soundness 
their policy but they did not care two figs 
. what the shareholders thought. 
' a contrast there is in such methods 
[| those of some other executives. A notable 
imiple of an industrial executive who takes 
shareholders into his confidence is C, H. 
e, Toronto. During his presidency of 
ear Tire & Rubber Goods Co. and since, 
company has issued frequent statements 
lders, always accompanying quar- 
dividend cheques with a frank heart to 
: talk about how things are doing. 
-Recently Mr. Carlisle took-over the presi- 
{ of Canada Bread Co. He has addressed 
‘the shareholders a letter setting forth the 
ition of the company, admitting some of 
serious mistakes that have been made, 
no false hopes but at the same time 


terical fear of what competitors may do 
the information has entered into Mr, Car- 
le’s calculations. He has given to the share- 
iders the facts to which they were entitled 
id which they should have had long ago. 
Mr. Carlisle has recently taken on the presi- 
enc) of the Dominion Bank. Our banks more 
8 any other class of institution in this coun- 
‘have a great deal to learn about the art 
candid communication with the public and 
laps Mr. Carlisle will startle the banking 
: y in general by letting the-public in 
lind the scenes on occasions. 


: HERE’S YOUR LETTER 
VALUED subscriber of The Financial Post 


k writes to us as follows: 
“Your paper is controled by odvestioors viz 


ee Your is afraid to word abou 
} interests that rule Canada. “_ 


your paper for years and 
to pret She abeve in your paper” 


have 


be coche ghbowg 
tegrated grou 
Canhds remains one 


es 


rs 


~ 


it dis- 

or a mere social theorist. LE RN 

The best proof of its independence is prob- 

ably that from time to time it is charged with 

being unduly friendly or ynduly ,antagonistic 
the interests mentioned above, 


GOLD STANDARD IS COMING BACK 
CTICALLY all of the important 

that are being-taken in regard to monetary 
matters anywhere in the world today represent 
definite moves in:the direction of restoration 
of the gold standard. The ingerind revaluation 
of the United States dollar effected by procla- 
mation of President’ Roosevelt brings the 
United States very close to the gold standard 
again. The United States has not yet a free 
gold market but the new policy can easily be 
operated with many of the attributes of the 
gold standard. 

The new gold standard which is rapidly 
approaching will differ in some technical 
aspects from the old gold standard. But it will 
retain many basic and important factors that 
no doubt will disappoint those monetary 

heorists who have been proclaiming so vigor- 
ously that the world has been crucified,on a 
cross of gold. } 

It may be theoretically foolish to, have the 
world’s credit and financia! structure based 
upon a single commodity but in the long run it 
has proven and is proving better to have it 
thus than to tie our currency system to any- 
thing so volatile and changeable as the whims 
of the politicians, 


MACDONALD SQUELCHED 


| Ppt summer, The Financial Post reported 
from London that Premier Ramsay Mac- 
Donald had. become very much of a figurehead 
in the British Cabinet;. that the power behind 
the throne was Chancellor of the Exchequer 
Neville Chamberlain. 

Proof was given the other day. In a speech, 
Mr. MacDonald called impatiently for the sta- 
bilization of currency. 

The next day a spokesman for Chancellor 
Chamberlain (probably Chamberlain himself), 
told newspaper men that the Prime Minister 
had been talking through his hat. He said, 
“International tinkering with exchange in the 
present state of uncertainty concerning Amer- 
ican finance would be useless.” Z 

Nevertheless, what MacDonald said is just 
what British business men are thinking, 


ROOSEVELT MOVES QUICKLY 
pas is a fast moving world, On January 
15, President Roosevelt issued a statement 
in which he said: “Because of world uncertain- 
ties I do not believe it desirable in the public 
interest that an exact value (for the American 
dollar) be now fixed.” 

Within two weeks he had fixed the number 
of grains in the gold dollar so as to make it 
worth, in comparison with the previous legal 
unit of value, slightly over 59 cents, 

Of course, nothing happened during that two 
weeks to cause the president to change his 
mind. It was always his intention to fix a new 
interim gold value for the dollar at the earliest 
possible date, and he will change. it just as 
quickly’ if he thinks fit. 


ALL THINGS TO ALL MEN 
qo attempt of the Co-operative Common- 
wealth Federation to be all things to all 
men has got it into a lot of trouble. Various 
units of the C. C. F. throughout Canada are 
now spending a lot of time.on the problem of 


modifying or interpreting the C. C. EL mani- 


festo 50 as to make some of the.planks seem 
more innocuous. a 

The United Farmers of Alberta supported 
the C. C. F, programme. “Two years ago they 
took a stand in favor of the social ownership 
and control of “all the social means of pro- 
duction and distribution including land.” But 
the other day the convéntion. threw out the 
last two words and substituted for them “in- 
cluding all unalienated land and land that may 
revert from time to time to the Crown.” 

Thus Sociafism is not to be Applied to farm- 
ers who now own property or any one to whom 
they may sell their property. . 

It is always thus. Radical organizations 
spring into existence, draw up lengthy mani- 
festos, which provide for the complete reform 
of the world’s economic and social systems, 
enthusiastic youths start out on the hustings 
to promote the doctrines so skillfully drawn 
up, and then the process of backing water 
begins. Step by step the programme is‘ modi- 
fied' and finally there is nothing left for the 
new third party to do but join up with and 
disappear in one of the older parties. 

It has happened before in Canada and it is 
beginning to happen again with the C, C.F. 


NO SHORTAGE OF GOLD r 


LC. IS SCARCELY three years since economists | ¢ 


the world over were very much wogried about 
the supposed shortage of gold. There were 
some observers who went so far as to blame 
the whole world crisis upon the fact that there 
was not enough gold to go around.. They said 
that the increasing scarcity of gold was exert- 
ing a distinctly bear influence on prices and 
therefore a depressing effect upon business 
generally, : , 

Today there seems to be no likelihood of 
recovery being delayed because of any short- 
age in gold. In most countries gold has dis- 
appeared as a medium of circulation and has 
become merely the backing for currency. Huge 
new stocks of gold have come from Canadian 
and other gold mines and India has disgorged 


the precious metal at a rapid rate, selling from |. 


its private stocks more than $400,000,000 of 
gold (at the old parity). 

It is now practically assured that whetdif- 
ferent couftries return to the gold standard 
they will return at lower parities, so that the 
real value of the world monetary fold stocks 
will be much higher thah at present, probably 
50 per cent higher or more. 

With a return of confidence, gold that is now 
in hoarding in France, England, the Uni 
States and other countries will likely be ex- 
changed by its holders for investments. 

The current monthly review of the Midlands 
Bank goes so as to discuss the possibility 


of gold being dumped at a rate more rapid Leres 


than the world will be able to absorb it. -Thus, 
failing special Measures to prevent it, there 
might be an actual gold inflation, if and after 
a general return to gold takes place. 


Such @ situation, if it developed, would |—O, 


probably be less satisfactory to the gold mi 
companies than the present situation. — 


CAN ALBERTA AFFORD «HEALTH 
e Oey) vated 
province berta plans a state health 
To 


! apparently to be put into 
effect by degrees. Some $10,000,000 
involved and the ‘cost woul mead te 


be bo t 
ninths by the state, two-ninths-by elplicae 
and five-ninths by the insured, except in rural 
oe the proportions would be dif- 

} 
No matter what theoretical sociological 
benefit there may be ina state health insur- 


t we scheme, Alberta cannot afford it now. 


is in debt to the Dominion goy- | Mich 
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TE first All-British picture ¢heatre in the 
Empire was established in Melbourne, Aus- 
tralia. So rapidly and the 
movement progressed that the All- 
British house in Melbourne—the Mayfair—has 
been opened for the exclusive presentation of 
films from the Gaumont-British, Gainsborough 
and other British studios. 
is a general feeling in Australia that 
the presentation of -British picturewpro- 
gremente must in a strengthening of 
mpire ties and sentiment, This feeling was 
amperes in the speeches made the Pre- 
r of Victoria, the Hon. Sir Sta Argyle, 
and His Majesty’s Trade Commissioner for 
Victoria and South Australia, H. L. Setchelh, 
when the Mayfair Theatre was. officially 
opened by the Premier recently. Since then 
many favorable comments have been made on 
the decision to add this theatre to the: All- 
British chain of cinemas in Australia, for it is 
considered that the extension of the All-British 
theatre movement during the past two years 
is a very gratifying indieation of public appre- 
ciation pictures now going out from 
England. 4 
s oe = 
[4st week the Robert Simpson Company, 
Toronta, one of Canada’s *largest depart- 
mental store organizations, set a world record 
by publishing eighteen newspaper pages of 
advertising in each of Toronto’s two evening 
papers to announce an advance spring shop- 


party. F 
Somewhat teasingly, the company announced 
that “February 1 marks two important anni- 
versaries within the Simpson store family and 
while these birthdays might not be of special 
interest to the public they mean so much to us 
that. we “are inviting the whole town to\a 
gigantic shopping party to celebrate the occa- 
sion,” 
“We can tell our rebdecs what these anni- 
versayies were. It was just 22 years.ago on 
February 1 that C. L. Burton, president of the 
company, joined the Simpson organization. _ 
Mr, Burton had been in the wholesale d 
ds business up to February 1, 1912. H. H. 
udger, then head of Simpsons, asked him to 
come over as a sort of assistant general man- 
ager. For many months, Mr. Burton did not 
have a title. He didn’t have an office and he 
didn’t have a secretary. He just helped run the 
busihess and eventually became general man- 
ager and finally president. 
What was the second anniversary? It was 
on February-1, 1898, that H. H. Fudger,.J. W. 
Flavelle and. A. E, Ames bought the Robert 
from the executors of t 
n, who had died about two 
hey paid $405,000. It.is said 
that each of them had to borrow the major 
portion of the $135,000 he put up in the transac- 
tion. The estate.got $360,000 out of the deal. 
The balance went to the clever intermediary 
who negotiated the transaction. 


. Mr. Fudger ran the business for many years 
and bui well om the solid foundations laid 
Robert Simpson. He died a few years ago. 

r. Flavelle went on to become one of Canada’s 
great financial and industrial chieftains, This 
week Prime Minister Bennett, speaking in 
Toronto, singled out Sir Joseph Flavelle for 
an individdal tribute as a great Canadian 
citizen. Mr. Ames today héads one of Canada’s 


artnerships 

and one of its chief investmen Tatine iene 
What would Messrs. Fudger, Flavelle and 
Ames have thought in 1898 if someone had told 
oat tWat in a generation their firm would 
come one of the two largest (maybe the 


largest) users of local newspaper advertising | ; 


in the whole world.: : 


f : Sayings of the Week | 


“The. present craze for bl . 
deplored. Adel Hitler. ‘ ondeness is ‘to be 


“The mind demands from time to time, ab 
orgetfulness,"—André Maurois. \ a —* 


“My son was never a big fat baby.”—Mrs. 
Roosevelt, mother of ? ne Roosevelt, oe 


“The ve 


savas nie essence of despotism is that it can 


to tail.”—Walter Lippmann. 
“There is no half: house for Britain bet 
greatness and rottiond t. Hon. Winston Churehill. 


a 

“The League of Nations is too parliament 
therefore it is a futile body.” —- George Bernard 
Shaw. \ 

a + * 

“T see nothing in Mr. Roosevelt's Policy that 
which need be disturbing to busin Mme 
John Maynard Repo eee ee 

ae 7 > 

“Youth knows the war is dangerous, but yo 
yearning for adventure, does not know th is 
damned silly.”—Sir Phillip ie wali 

ae 
“My government is en in cou 
experiment to find a holier noees of living." How 
Warren D. Robbins, U. Ss. Minister to Canada. 


“Well, if pabedy is red to ti 
debate (on the address iE seply to this aasote tee 
the throne) I su I must step into the breach.”— 
Senator J. P. B. Casgrain. 
+ s, 


“Economic and fi developments have become 
ftret page news beca are vital to the welfare 
of man nd ae seent to the life of wrory human 
Pri ng: oly ‘ of dou rad em. of the Columbia 
pitalist, the man who saves his money and 

others, does so at the sacrifice 
and under the constant 
"——Lenor F’. 

Railway. 


“In this U to which the President is leadin 
us... men no longer be free in the sense ther 
may plan their own lives, but are to be regi- 

ruled by an all-powerful state.” 
former U. S, Secretary.of the 
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tually 
leaders have tried to 
‘seem to be institutions, 
There is an cial foreign office 
and a Nazi foreign office. Other 
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she was not keen on s. 
but the force of gravity continued 


the same 1 vernment 
thing go ( 


py pasneiee sapiens —— “at cl 


duality of organization the party 
can act with all the powers of 
the state, while the government 
disclaims official responsibility for 
the action. It would be possible, in 
these circumstances, for the Nazis 
to convert Austria into a German 
colony, in effect, while officials 
continued to issue deni 
done last week, of any 
seize the country, or acquire it as 
@ possession. 
sdpgeendste tenon ine eae 
appened in ; people, 
exercising their “right of self de- 
termination,” have turned to Nazi 
rule, But official Germany accepts 
no responsibility for having given 
diuscsiog.-te that “self determina- 
ion. 

Official Germany, in the same 
way, calls the present political 
crisis in Austria “a_purely dopfes- 
tic conflict,” although Adolph’ Hit- 
ler and his followers are clearly 
doing everything in their power 
to bring about an Austrian expfes- 
sion of “self determination” in fa- 
vor of Nazi rule. rs 
, * es * 7 
HE desire of Germany to gain 
control over Austria is 


yo 
he | economic but largely politics 


sentimental. One of the fondest 
dreams of Chancellor Hitler is to 
win his native Austria to the cause 
of Pan-Germahism, under the ae 
of the National Socialist movemen 
There would be personal ca- 
tion in such an accomplishment. 
The politica] effect would be to 
transform a buffer state into an 
entering wedge of great useful- 
ness in any German programme of 
expansion. / ' 

The sphere of Nazi influence 
would be extended into the sec- 
tion of Europe where political vio- 
lence is not considered extraordin- 
ary. The three million Germans 
in Czechoslovakia would be largely 
surrounded by Nazis, if six and a 
half million Austrians came under 
the leadership of Hitler. Other 
countries would be exposed, and 
—_ well succumb, to. the Nazi 
influence, notably Hun and 
Yugoslavia. German and Italian 
varieties of Fascism would meet 
at the Brenner Pass, on the Aus- 
trian border, and might compete 
for territory in the Balkans, a pos- 
sibility packed with international 


ynamite. 

Efforts of Hitler to placate all 
powers surrounding Germany, ex- 
cepting only Austria, going even to 
the extent of surrendering the 
dream of forcibly winning back 
the Polish Corridor for at least 
the ten year term covered by the 
recent accord, support the view 
that he counts Austria as the key 
to his whole dream and pro 
of expansion. 


* . 
N THE case of ~Austria, how- 
ever, it is neither sentiment nor 
the vociferous appeal of Nazi cru- 
saders, but economic necessity, 
that!{s the chief force driv- 
ing the country @ward some form 
of union with Germany. 


not hard to see 
for union has man 
* *« 
TILL, under Chancellor Dollfuss, 
S the oa has offered spirited 
the blandishme f 


sharp ns within 

of those who join him in opposing 
Hitlerism. 

“ Rural Austria is, overwhelming- 
ly Catholic while Socialists domin- 
ate in Vienna and it is in these 


tion that op , 
centres. Dollfuss, 4s a Catholic, 
has won a large share of rural sup- 
sae for his programme of semi- 
ascism. This same programme has 


also assured for howeve 


The attempt to combat one form 
of Fascism with another govern- 
ment o ization adhering to a 
similar philosophy of rulership, has- 
met with other grave difficulties, 
the most serious being that the 
Dollfuss regime, having been fore- 
ed to give all its time to fighti 
Hitlerism has failed to accomplis 
economic fehabilitation of Aus- 
tria or to establish faith in its 
ability to do so. i 


HETHER the League of Na- 
‘¥¥ tions will be able or willing 
to do anything in the cause of Aus- 
tria, is open to doubt, With the 
Saar issue troubling it, and grave- 
ly concerned over German with- 


rawal~ from mi P» 
League is al embroiled more 
deeply than it likes in German af- 
fairs. Just now it is clinging to 
the hope that eee ey be 
pe to return to eva, but 
realizes that jaction over Austria 
would dissi this, 

The ots , of oa oe 

posed any on e 
Nazis, but it is far from clear 
whether they. have any | right 
to interfere so long as rmany 
follows its present course, and lets 


y whispers are to be’ 
heard that “Austria is too far gone 
to save," and that it would be jus- 
tifiable to sacrifice her as a form 

bribe to b y back 


rovinces are due to their mistakes 
n the past, it is also true that those 


financial difficulties of the western 
| As Others See Us’ | 


Export of Nickel 
Calgary Herald: Those who are 
pressing for a stoppage of nickel ex- 
ports from this country should re- 
member what has happened to Cana- 
dian wheat in recent years. Most of 
the European countries are now pro- 
ducing more of that c than ier 
need. It is not so long since they 
perehased annually many millions of 
— of wheat from the 
we 


Western Financial Crisis 

Winnipeg Free Press: Professor J. 
A. Maxwell, of Clark. University, 
Massachusetts, put his finger on some 
of the causes of the extreme finan- 
cial difficulties of the we prov- 
ines, in an article in The Financial 
Post, This article, which shows & 
gees deal of research, refers to the 
— eats jnepared by the ee 
rovinces 0 
effect of burden . ibe os 
upon present fi g, the necess 
eee ces ears 

ment relief,’ 

of the New York bond Scones 


mis- fprovinces in the fall of 1 


result of Bri 
standard 


difficulties are due in part to condi- 
tions peculiar to newly opened areas, 
and are es oly due to the severit 
with which the depression has struc 
the West because of its large depen- 
dence on agriculture and the collapse 
of agricultural prices, 


\ Other People’s Views ||. 


Tighten Belts é 

Montreal Star: Mr. Bennett has 
told us to tighten our belts and emu- 
late the splendid apie of our 
pioneer forefathers. Sound advice, 
every word of it. But Parliament, at 
this coming session, should take itself 
advice and show the country how 

to put it into prattice. It certainly 
should not waste the money it exhorts 


us to save and, pay into 
mentary coffers in the form of taxes. 
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the parlia-| 
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y Polley Reserves According to Statutory Require 
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eS of this firm are assured of care- 
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.. 5 ful and courteous attention to 
-'< their requirements. 
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A complete investment service is 
, available at any of our Branches 


A. E. AMES & CO. 


TORONTO | 
Montreal Vancouver Victoria New York Londen, Ens. 


- 


An Investment Opportunity 


Province of Ontario i 
‘ '-Aiy°f, Bonds due Jan. 16, 1949 
Price: 98!/> yielding 4.64°/, 


We suggest you telephone or wire at our expense 


MSLEOD, YOUNG, WEIR « Co. 
Metropeliten Building, Toronto 


Telephone: Elgin 0161 
Montreal * Ottawa Londan 
Harbour 2276 Queen 878 Metcalf 1465 


Hamilton 
, Regent 0010 


FABRICS & YARNS 


Basic raw materials 
for many Canadian 
Industries. 
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DOMINION TEXTILE 


MONTREAL Toronto HAMILTON WINNIPES 


A Statement of 
Sound and Steady Growth 


Balance Sheet, December 31, 1933 


ASSETS 
Real Estate: 


Other or ) soccsapetesocoes $ 293,929.74 


Mortgages on Real Estate......... Ciedkuneticccanuncisbitines 3,345,812.48 
Agreements for Sale 34,443.36 


Less Deficiency of Market Value 
Under Book Value of Those 
fp TOUR. ois i Sie d 


Stocks at Market Value 
Cash on Hand and in Banks 
Outstanding Premiums Due 
Interest Due and Accrued.......- Sat cithsesedee hnvinatinodentads 
Other pS SERRE = 8 ARE Ee ea ‘ 


325,916.74 


ments $7,592,346.00 
Reserve for Unpaid and 39,300.00 
Policy Proceeds Left with 


. 
AO OOOO OSSOEe CORTE ESET EE EOT EDS EO ESOS Oe 


Capital Paid | 


TOTAL LIABILITIES 


4,497.50 
90 
70,471.64 
775.18 
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Totet Income 


‘or 1933 was $1,605,432 . . . Insurance in 
Force to New Business Issued 


and Revived to « «+ Average Rate 
of Interest Earned for 1983 was 5.44% .. . Policy 
Reserves increased by $382,746. 


Arete Investment Reserve and Surplus were increased 


making more than provision for 
ciation in securities. Br osetees Reno of lnounn omer 
Disbursements permitted the addition of investments of 
finest quality. 
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Expect Higher Ocean Freights 
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$ 293,929.74 

. 3,345,812.48 
34,443.36 
23,800.00 
1,599,360.65 


2,596,948.52 
52,277.00 
106,105.72 
259,985.14 
293,734.25 
378.32 


. §8,606,775.18 


$7,592,346.00 
39,300.00 


27,281.81 
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Trade Better in West. 


URE of the 1933 wheat crop 
= low grain prices have been 
tedly stressed as — - 
bing economic overy 

poving Although the revenue, and 
consequent buying poet of farm- 
ers in Western Canada has failed 
to gain substantially, the fact that 
certain sections have greatly in- 
d cash returns over last year 

and that as a whole the Prairies 
have shown definite improvement, 
should not be overlooked. Observ- 
ers in the principal cities of the 
three Prairie Provinces all report 
improved retail business in Janu- 
ary over last year. Some action is 
peing noted in repaying old out- 
standing accounts and payment of 
current accounts has been prompt, 


In its regular monthly survey of 
business conditions in the Prairie 
Provinces, the W. Sanford Evans 
Statistical Service, Winnipeg, sums 
up the situation as follows: 

“Despite all the obstacles, improve- 
ment in economic conditions which 

n some nine or ten months ago 
js continuing. There can be no ques- 
tion about the reality of the qhoage 
for the better throughout the world. 
Seasonal influences and the additional 
handicap of partial ome failures have 
modified effects in this part of the 
country but improvement has never- 
theless occurred in Western Canada. 

“Greater activity in the turnover 
ef money, as indicated by the sub- 
stantial increase in December bank 
debits, is one of the best evidences 
of improvement. Then increases in 
carloadings have begun to appear in 
the West, employment figures are 
higher, and price levels are higher 
than a year ago. Moreover, low as 
prices of farm products still are, 
their relation to general wholesale 
prices is more favorgble than a year 
ago.” 

* *¢ *@ 


S. American Conditions Improve 

»TCONOMIC conditions in South 

American countries have shown 
further substantial improvement 
during the past few months, n- 
ing up a profitable market for Can- 
ada and Newfoundland. The most 
important single factor in the im- 
provement has been the*advance in 
price of many basic agricultural and 
mineral commodities which con- 
stitute the chief export staples of 
that continent. With the economic 
betterment has come greater politi- 
cal stability, so that the internal 
strife and acute social discontent 
which marked conditions during the 
past three years is now almost ab- 
sent. 

Paper and rubber manufacturers 
will be the chief gainers by the im- 
provement in South America.. Can- 
ada also exports considerable quan- 
tities of fish, wheat and potatoes to 
these countries. The South Ameri- 
can market is an important one for 
ean chief product, dried 
cod. 

* *¢ @ 


Expect Higher Ocean Freights 

H IGHER ocean freight rates are 

predicted in a recent issue of 
the Journal of Commerce, New 
York. It is pointed out that during 
the last six monthg of 1938 freight 
rates declined more rapidly than 
the decrease in the volume of 
freight, reversing the customary 
trend. Space brokers believe that 
the increased volume of internation- 
al shipments will be instrumental 
in forcing a moderate rise in rates 
now that the distress condition has 
been cleared up. 

* « @ 


Loadings Advance Steadily 
NECESSITY of roplectng deplet- 

ed stocks following Christmas 
business that exceeded expectations 
is generally credited for the sub- 
stantial increase of l.c.l. merchan- 
dise and miscellaneous car loadings 
in January over both December and 
January a year ago. Loadings of 
these types of cars in the first four 
weeks of the year totalled 75,454 as 
compared with 62,845 in the same 
period of 1933, an increase of 20 
per cent, and 70,277 in the last four 
weeks of 1933, an increase of 7.3 
per cent. Added to these increases, 
the wood and paper products and 
coal and coke loadings havé main- 
tained the advances over the previ- 
ous year which first became evi- 
dent about the middle of 1933. 


—-—_ _-— —- 


Canadian 


\A ° 
“\; Business 
Lt os 


Marketing Act Would 
Eliminate Local 
Brands 


DELEGATE POWERS 


Department of Trade and 
Commerce to Have Author- 
ity Over All Marketing 
and Grading is Report 


From Our Own Correspondent 

OTTAWA.—Preliminary sthdy 
of the agricultural marketing leg- 
islation to be introduced in. Parlia- 
‘ment this points strongly to 
an important change in the. admin- 
istrative activities of the Dominion 
Government, it is learned here 
authoritatively. 
_ As an approach to the problem 
it has been agreed that the exist- 
ing aeons and over-lapping of 
agricultural services as between 
the Departments of Trade and Com- 
merce and Agriculture is to be re- 
moved. The agriculture depart- 
ment is to be shorn of all its mar- 
gy activities and is to remain 
as e branch of the govern- 

ent service concerned “with pro- 
duction. The Department of Trade 
and Commerce is to take over all 
the marketing activities and, al- 
most certainly, all matters having 
to do with grading. 

Grading First Problem 


The lines upon which the Domin- 
ion Marketing Act is being work- 
ed out include a rapid advancement 
in the grading of produce both for 
the domestic and the export mar- 
kets. Hitherto grading has been 
confined, virtually, to the domestic 
market although there are a few 
notable exceptions such as wheat. 
The Dominion will also be actively 
concerned with the question of ex- 
port policy—quantity and quality— 
and may extend a general measure 
of financial assistance where such 
is ‘deemed necessary to secure 
steady export movement. 

For example, an effort is to be 
made under the legislation to re- 
duce present competitive conditions 
in the export e. Instead of ex- 
porting a dozen or a score of brantis 
of one article, the various producers 
-will be invited to make one stand- 
ard export brand to be sold under 
a single label. This would apply 
to bacon, to flour, to chilled beef, 
etc. The purpose is to build up 
numerous well-known Canadian 
brands for whose. general quality 
the Government of Canada, through 
strict grading, will be responsible. 
Just as Manitoba hard is known 
throughout the world as the finest 
of wheat so under the proposed ar- 
rangement, may red brand chilled 
beef, or Canada number one flour 
become known. The mill or pack- 
ing house producing the article will 
tend to become of lesser impor- 
tance. 

Legalize Provincial Acts 

The second phase of the proposed 
legislation will include enabling 
measures designed to permit prov- 
inces to enact marketing schemes 
of the type of the old British Col- 
umbia Marketing Act. This statute 
was declared ultra vires by the 
Supreme Court of Canada some 
years ago because it endeavored to 
control. inter-provincial trade. En- 
abling Jegislation from Ottawa will 


permit inter-provincial trade to be/5 


regulated and thereafter a British 


Columbia statute would not fail be-| sides, ib 


cause a fruit dealer of the Prairie 
Provinces declined, in his pur- 
chases, to abide by the statute. 
From Ottawa’s viewpoint this 
general outline of legislation has 
an additional advantage in that it 
places tpon the provinces the dif- 
ficult problem of working out 
schemes for the production and dis- 
tribution of products. It would 
tend to make the creation of a 
wheat board impossible since wheat 
is a major item of production in 
three provinces, ‘But in commodi- 
ties which are largely consuméd 
within the country, such as fruits 
and vegetables, it would afford the 
means of obtaining quick results so 
far as the growers are concerned. 
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Compiled by The Financial Post 


“Denotes new figures this week. 


Transportation— 1934 
rt loadings (Jan. 27) 
C. P. R. gross earn. (Jan, 31) $ 


C.N. R. gross earn, (Jan. 31) § 
1933 


2 f -. net earn, (Dec.) .. $ 
-K. net earn (Nov:) ... 
Iron and Steel— ' : ; 
iron, tons (Dec.) 
Steel, tons ( Dec.) 
Automobile prod. No. (Dec.) 
Vehicles— 
Passenger, sales, No. (Dec,) 
Trocks & buses, sales, No. 
(December) 
Auto. exports, No, (Dec.) .. 
ion— 


Building permits (Dec:) .... 8 


Contracts (Jan., 1934 

. Rewsprint— 2 , 
Production, tons (Dec.) sess 
Exports, tons (Dec.) eeeeee * 


Imports, raw, Ibs. . 
Melt, & ship’ ee a 


Prodnetion, bbis. (Dee.) .... 
oust flour exp., bbis. (Dec.) 
et Industrial Indices— 
mbering: Plank & board 
“xports, mill. ft. (Dec.) .. 
Boots and shoes, pr. (Nov.) 
crude gal. 


Hy 
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coil coevvece § 85,067,553 


ber 
(Dec,).. 17 ABT, 


ndex (Jan) we 


(November) ., 
lities (Nov.) ’ ¢ 


440,171 
#3,102,000 $ 
43,882,271 $ 


3,246,397 $ 
1,548,099 § 


$8,612 

* 49,557 
3,2¢2 
4800 


167 
1,657 


1,976,855 $ 
$ 6,702,900 $ 


175,306 
185,636 


12,718,800 
Manufactured, Ibs.* |!..- Ni p6.968,3¢4 


£967,284 
418,183 


88.6 
1,707,886 


1,909,883 i 
t may ioe 


Weekly 
t 


1933 
31,437 


Cumulative Jan. 1 to date 
1934 1933 


166,697 123,795 
2,605,000 $ 8,970,000 $ 7,676,000 
3,279,067 $ 11,562,577 $ 9,723,589 
. Cumulative Jan. 1 to date 
1932 _ 1933 1932 


. 
2,510,749 $ 20,862,105 $ 20,089,984 
786,600 $ 4,998,057 § 6,031,155 


27,031 229,076 144,130 
27,813 407,981 339,346 
2,112 , 65,924 60,788 


‘ 848 39,568 $8,621 


190 5,764 7,249 
1,132 20,900 18,022 


1,569,255 $ 21,629,783 $ 42,319,397 
3,362,400 


138,682 
136,993 


22,731,400 
37,760,368 
61,344,717 


1,009,799 
492,083 


1,907,566 
1,826,758 


674,635,900 
$54,402,512 
956,289,254 


14,465,164 
5,181,781 


2,017,004 
1,838,098 
486,962,000 
ser eieiee 
881,877,564 


13,883,461 
6,570,136 
$8.54 


1,018.77 

1,361,334 i.i7k.i87 
32,807,694 964,392,366 
13,819,000 119,698,192 


_ Bono0 48,288.45 
35,287,000 ; 418,288,000 


28,961,218 $ 401,254,312 
: nikon ¢ 631 nLite 8 


675.05 

~ 16,901,154 
889,838,742 
97,356,000 
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452,614,257 
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17,558,909 16,862,086 
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> 


18.5 
, 1,438,191 


: 473,431 k 10,185,088} * 


that many 
por’ they were unable to 

anadian bacon in competition with 
Danish or. domestic, as it was too 
salty and did not hold its color. 


/ Problem Arises 

for the immediate present the 
problem of whether or not~Can- 
adian bacon is acceptable to the 
British consumer does not loom very 
large, as Britain is committed to 
accept all the bacon Canada can 
produce and reduce the quotas of 
other countries in direct proportion. 


While this agreement lasts, there- | retai 
fore, Canadian bacon will be dis-/ also 


posed of in the British market ow- 
ing to shortage of supplies, if for no 
other reason. No one in the e, 
however, expects the bacon quota 
to continue ee end the 
question, therefore, arises as to 
what will happen to Canada’s as- 
an eee nm oe when 
e country is own 
to free imeente — 
At the present time, Canadian 
bacon is commenting prices rang- 
ing from 865 to 90 shillings a cwt. in 
the British market. Danish bacon 
commands from 91 to 96 shilli 
and domestic bacon from 86 to 1 
shillings. The large spread in qual- 
ity as 7 Commence es as oe 
e 16 shillings in price, 
should be noted. wv, : 
Under the quota system as ar- 
ranged between Canada and Great 
Britain, imports of foreign bacon 


have to be restricted in relationship | had 


with the increase in imports of 
Canadian. Owing to the fact that, 
written into trade treaties with al- 
most all fofeign countries sending 
bacon to Britain, there is a clause 
which prohibits fixing of a quota 
unless a similar quota is fixed for 


domestic producers, the terms of. 


Commodity. Prices 


.Commodities ‘traded on United 
States markets showed a general 
upwatd movement during the past 
week although they did not. gain as 
much as had been anticipated... It 
would appear that the main effect to 
date of the reduced gold valuation 
of the United States dollar has been 
on foreign exchanges, : 

Drading at Winnipeg was spotty, 
export demand being light both last 
week and at the opening of the cur- 
rent week. Added to this there was 
a fair amount of wheat offered for 
sale. ‘Prices remained at about the 
same level as a week ago. 

Commodity Prices at Wholesalet 
Week Pre Same 
ending week 
Feb. 3 week 
Cattle, cwt.§ .... “ze 


last yr. 
$6.50 
d 08 


$4.40 
05 
"099 
. 1.87 
66 
10 


09% 


147% 


67 
10 
09 
Weekly Indices 
N. ¥. Annalist® 104. 104.2 
ishers’® 72.5 


Can. (D.B.S.)* .. 93.2 
U. 8. Labor® ... 72.4 
TtAverage, 1933. 
®Week to Jan. 30. 
\eJan. 20. 


72. 
*Jan. 27. 
“$Feb. 1. 
Feb. 5. 


Monthly Indicesé 


Latest! Prev, 
w'sale month 
W'sale (Dec.) ... 69.0 68.7 
Retail (Dec.) .... 78.4 78.1 
U. 8. Labor (Dec.) . 70.8 711 
Gt. Brit.* (Nov.) .. 69.6 69.3 


_!N. ¥. Annalist base, 1913, others 1926 


= 100, 

*Board of Trade Index, converted from 
1913 base. 

*+Basis of price quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 


price. Toronto: New, 
York; silk—Japanese, heat 2 York: 
sugar—96 degrees centri f \New 
York: whéat—No. 1 Man. North., Ft. W.- 


Pt. A. basis; hides—heavy native steers; 
coffee—Rio, No. 7, spot, New York. 


Canada (B.D.S.) 


62.6 
68.2 


%|November and 82 


expo pm 
slightly hi 
y, on the average 

ned, according to Mr. Todd. He 
t the campaign by 
os fh is 

ype of hog 
eee success. 


t 
Mr. Tédd pointed out that the im- 
portance of the carefully nurtured, 
domestic market could not be over- 


in their product in order to s 
en their hold on the British market 
would necessitate a change in the 
product for domestic consumption 
and this they were trying to avoid. 
rding the price situation in 
a, Mr. Todd stated that this 
was almost a direct reflection of 
prices obtainable in Great Britain 
for bacon. There were temporary 
domestic factors which raised or 
lowered prices slightly as, for in- 
statice, when available supplies 
were not sufficient to enable pack- 
ers to meet obligations which they 
con or where supplies 
were extra heavy. As the British 
Government has an interest in main- 
taining —- in the United King- 
dom, he fel 
ada would remain at fairly high ley- 
els during the life of the quota 
agreement. The increase was not 
seasonal, he pointed out. 


Business Briefs 


Sugar meltings and shipments in 
19383 amounted to 766,974,723 pounds 
as compared with 854,402,512 pounds 
in 1932, Imports of raw sugar total- 
led 786,000, pounds as. compared 
with 864,565,000 pounds in 1932. 


Export of Planks and Boards in 
December amounted to 99,398 M. ft. 
as compared with _ 87,543 M,. ft. in 
December a year ago.. Exports in 


m 
with 674,167 M., ft. "valued at $12,597,- 
666 in 1932, Increasés were chiefly to 
the United Kingdom. 


Mill Grindings of wheat in Caneda 
in December amounted to~ 4,327,524 
bushels, a decrease from December a 
ear ago when the total was 4,493,- 
43 bushels, 


Petroleum 


Imports in December 
amounted to 645 


69,634 gallons as 
694 gallons in 


0265 | compared with Saptane gallons in 


December, 1982. 


Gasoline Sales‘ in November 
amounted to 43,856,000 gallons as 
compared with 50,906,000 gallons in 
October and 38,237,000 gallons in 
November, 1932, 


Car Loadings in the week ended 
Jan. 27 amounted to 40,171 cars, an 
increase of 8,734 cars over We cor- 
responding week of 1933 but 604 cars 
fewer than in the previous week. The 
adjusted index number declined from 
72.49. to 72.83, the latter figure com- 
paring with 5660 in 1983. 


Bank Debits in Canada aniounted 
to $2,492,000,000 in December as com- 
pared with $2,085,000,000 in the same 
month of 1982, a gain of 19.5 per cent. 
There was a decrease of 8.9 per cent 
in the comparison with. November 
after seasonal adjustment. 


Failure? under the Bankruptcy Act 
for the week ended Jan. 27 numbered 
25 as compared with 60 in the corre- 
sponding week of 1933. Failure’ for 


4 the year to date number 121 as com- 


period of 1938, a decrease o per 


pared with 174 in the correepagding 
cent. ; a: 


PULP AND PAPER MACHINERY 
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HYDRAULIC. TU 
ING MACHINERY 
LATE WORK 
URAL 
C 


‘MI 
ST 


wt 


STEEL 
F T 


A 
RS 


&o , 


. Head Office: MONTREAL ki 


VANCOUVER EDMONTON WINNIPEG HAILEYBURY NEW GLASGOW 


National Steel Car 
Builders 
Freight Cars 


of Passenger 
—S 


Cars — 
Cars— Air ~ 


ee rae 


t that hog prices in Can- | the 


¢ -_o oe 
Public Turned to Pork and 
Other Substitutes When 
* Cattle and Beef Prices 
Remained High Until 
1982 
cattle at the low- 
pee prices of 
have 


a 


risen 
of 

g of produc- 
ers and is at the back of the Hon. 


. H. Stevens attack on packers for 
all ‘““back-door” methods of 


Ta obtain a background of the 
P t price it is neces- 
Oe So a6 haw: 1926 when meat 
was gelling at 18 cents a pound— 
a price which at that time allowed 
of a fair return to the producer, 

rding to a surv 
dustrial and 


Meat ers, At that time, flour 
was selling at $4.41 a 98 lb. bag, 
potatoes at $2.72 a 90 lb. bag, but- 
ter at 42 cents a pound and eggs 
at 47 cents @ dozen. Lamb was 11 
cents a pound at that time, poultry 
was 24 cents a pound and bacon 
85 cents a abs Wheat was sel- 


ose | D 


oH $1. a bushel. In Se Set 

ce comparisons, each ©: 

these ee is ated as a for 

rag fluctuations being equalled 
Meat Remains High 


By 1930,-the only price to re- 
main above the 1 level was 
meat, the weight being 131.4. In 
1931, thé-price declined to 92.5 
but prices of other produce had 

e further declines. It can be 
seen, therefore, that meat prices 
—and also cattle, of course—were 
the last to succumb to the general 
downward, price movement which 
took place between 1929 and 1933. 

Grain prices were the first to 
decline and farmers turned to hogs 
and poultry for a cash crop as 
se of animals could be 
most readily increased. A collapse 
in these prices quickly followed in- 
creased production. Attention to 
cattle also reached a zenith in 1931 
when the price of other farm pro- 
ducts has declined from 50 to 70 
per cent from the 1926 levels and 
meat and cattle prices had been 
only slightly reduced. But as it 
takes prereany years 
from conception to bring cattle to 


International Harvester 


Goes into its Second Century —IN HIGH 
... With Trucks at New. Low Prices 


of the situ- |) 


NORTHERN AND SOUTHERN RHODESIA 
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market, it is this increased 'pro-; ate of 110,000,000 
duction which now pvechanan tie of beet or approximately Feo.000 


market and is providing one of the 


price problems. 


Aggravating this increased sup- 

feu: tion of 
lic na- 
turally“fell off as the price re- 
mained high and prices of lamb and 
ucts and produce items de- | competitors with each other in the 
cermtine *+ the consuming mar 


ly situation, the consum 
Svat by the’ Canadian 


pig 


cl rapidly. 


survey of the Dominion Bureau 
of Statistics, the per Caépira Cr. 


head of cattle. The potential mar- 

ket has thus been reduced by ap- 
roximately 26 per cent unless 
ower prices 

to e 

they have been using. . 


Beef and pork are natural direct 


survey 
pone out. Pork greatly 
n 


volume and Sars 
sumption of meat declined 10% | In 1930 pork co 


poun 


International Harvester is now well into the 
second century of continuous history—more than 
a hundred years of quality manufacture, including 
thirty-three years of automotive development. 


between 1929 and 1932, an 


ita was below normal due to 


ye "Fria Selogs  expetinncs, ead exposition es 
‘brought outstanding success to International ‘Trucks. Today this 


Company ranks high among the leaders in truck manufacture, mak- 


ing both speed and heavy-duty models for all hauling 


- 


requirements, 


Its record is convincing proof of owner satisfaction. International 
- Harvester enters its second century better equipped than ever to 


\ 


‘. offer a safeguard that is of real assistance in' keeping 


provide low-cost hauling-to truck users in every line of business. 
» » ,\Company-owned service branches in all principal 


cities in Canada 
ates 


“Trucks constantly at work. Our definite aim is to assure the most ton- 
‘We invite your close inspection of today’s International line— 
line includidg Y-ton to 7Y-ton capacities atthe nearest showroom. 


COMPANY 


THE BARCLAY: GROUP OF BANKS - 





IN TACK EPISODE 
Atlas Tack Stock Tij 
by ’Phone to Peed 
- Winnipeg 
“SERVICE” 1S USED. 


McNeel’s Advisory Agency | 
Implicated—Former Head 
of Service Now 
, -Dead 
Frem Our Own Correspondent 
NEW YORK.—The recent stock 


| market debacle of Atlas Tack bas 


This institution 1 

equi to render a 
complete service 6s 
Trustee, Registrar, Trans: 
fer Agent; Agent under’ 
Escrow or Pooling Agree- 
ment, etc. 

Should you desire to use’ 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 
- COMPANY 


61 Yonge St., Toronto 
J. F. HOBKIRK, Manager 


By Frank Yeigh. 1934 Edition 
out. 50 Chapters. An indispens- 
able tabloid cyclopedia of the 
Dominion. Agents wanted. Send 
35 cents for a copy or 3 for a 
Dollar to 


588 Huron St., Toronto 


The cleanest and best domestic 
Service 
MILNES FUEL OIL 


FUEL OL “Sa 


hk Sold in Toronto exclusively by 
88 KING ST. EAST ELGIN 5454 


= —_ 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


| Get them from any age Pee ae 
| Canadian Pacific & most Banks | 


or 


as j el 
Y VY CANADA 


[OIL BURN 


10 Promising 
Stocks 


/ Business recovery is under 
‘way. The dollar has: been 
devalued. A huge credit 

'* inflation appears inevit- 

able. Well selected stocks 

~ghould therefore sell 
higher. Follow America’s 

* B81 Year Old Investment 

_ Weekly and PROFIT BY 
THE NEW DEAL. Be sure 
to read THE FINANCIAL 
WORLD'S recent article 

- “10 Promising Stocks for 
1934” ; also “Stocks Bene- 
fiting By Government 
“Spending”. You will re- 

ceive both market studies 
if you return this “ad” and 


Only $1 
For All This 
u : ro) 
(b) 


4 next issues of THE 
FINANCIAL WORLD. 


February issue of “In- 
dependent Appraisals of 
Listed Stocks” (This 52- 
page book shows capi- 
talization, working capi- 
tal ratio, dividends, 
earnings comparisons, 
our ratings, etc., dn 1300 
stocks). 


“10 Promising Stocks 
For 1934”; “Stocks 
Benefiting By Govern- 
‘ment Spending”; “How 
To Safegdard Your 
Capital Against Dollar 
Devaluation”; “A Not- 
able Stock Value” and 
_ “An Overlooked Stock”. 


(d) Our vigorous exposé 
-“Seuttling 10,000,000 
Utility. Investors” also 


attracted widespread attention. 
Many Canadian investors and spec- 
ulators were included among those 


‘| who lost, when the stock collapsed 
‘| after considerable manipulation in 
|| the market, . 


‘ } 
Of particular interest in the 
episode were three features: 

1, It indicated that stock mar- 
ket manipulation by pools is still 

ssible and is still carried on in 

ew York. § 

2. During the last few hectic 
days of the stock’s rise and fol- 
lowing its break, Canadian invest- 
ors received long distance tele- 
phone calls from MeNeel’s Finan- 
cial Service, of Boston, urging 
them to hold their stock and buy 
more; , 

8. It now transpires that ‘Mc- 
Neel’s Financial Service is no 
longer the independent invest- 
ment advisory service it once 
was. The founder, R.. W., Mc- 
Neel,.a rather brilliant .young 
Canadian and a graduate of the 
University of Toronto, died last 
spring and the service has come 
into the possession of a group 
who—but that’s getting a little 
ahead of the story. “ 

Complaints From Investors 


Following complaints received 
from Canadian/investors who were 
mulcted, The Financial Post made 
an investigation of the recent At- 
las stock manipulation. The facts 
here published are taken from sworn 
evidence on file in the office of the 
New York city office of the at- 
torney-general of the State of New 
York. . 

The Atlas Tack debacle has at- 
tracted widespread attention. While 
a large number of small investors 
lost heavily, Philip H. Philbin, the 
manipulator of the stock during its 
spectacular rise, accumulat a 
profit of over $600,000. During the 
public hearing conducted by the 
office of the Attorney-General of 
the State of New York, Philbin 
testified he offered $5 a share for 
a controlling block of the stock 
(94,000 shares outstanding) and 
upon refusal, proceéded to purchase 
stock in the open market. It fluctu- 
ated in price from a low of $1.50 in 
1933 to a high of $34.25 at the time 
of the break on December'16. Atlas 
Tack’s earnings for 1933 were about 
$87,000, or 91 cents a share, and 
the latest balance sheet indicates 
total assets of $1.4 million, with a 
net worth of $1.3 million. 

Said Stock Headed Up . 

The action of the stock since last 
June unquestionably indicated ma- 
nipulation. Long distance telephone 
“experts” located in Boston “tip- 
ped” <a a oe of eg com- 

any throughout practically every 
Btate in the United States and Can- 
ada as far west as Winnipeg. The 
tip was to the effect that the stock 
would go to 60 or 70 because of large 
bottle cap orders. These tipsters 
used the name of s widely known 
Boston financial advisory service, 
The R. W. McNeel Financial Serv= 
ice. The founder, R. W. McNeel, 
died last spring, and the service 
was sold to an individual who dis- 

sed of it in about three months. 
oseph V, Carroll, who is said Ao 
have been operating it at the time 
of the break, admitted to the Bos- 
ton Better Business Bureau that he 
had acted as attorney for William 
L. Jarvis during the past and would 
do so again if necessary. Jarvis, 
of course, is the reputed right-hand 
man of George Graham Rice, who 
recently completed a term in At- 
a enitentiary for using the 
mails to defraud investors. 

Philbin denied having heard of 
the McNeel Service until “10 or 12 
or 14” days prior to the break in the 
stock. He said a wire was sent to 
him on the 13th or 14th of Decem- 
ber from the Chicago office of Boett- 
cher-Newton & Co. to the effect that 
one of-their customers was buying 
Atlas Tack on the recommendation 
of the McNeel Service, and that 
they thought he would like to know 
this service was recommending it. 
In answer to another question hen 
Assistant Attorney-General McCall, 
he said that he tried to find out what 
particular interest McNeel’s would 
have in recommending the purchase 
of this stock but found nothing. (As 
a matter of fact, the McNeel Serv- 
ice had, been almost “dead” for 
seven months.) When suddenly 
Philbin recalled that during the 

st summer a representative of 

cNeel’s had called at the Atlas 
plant in Fairhaven, Massachusetts. 


$20,000 on Phone Calls 

He said he paid no money to the 
Service, but Mr, MeNeel indicated 
that on November 29th a cheque for 
$15,000 was given to a Mr. Mahoney 
who was with McNeel’s, Philbin 
denied knowing him but said he 
might be able to récall after “study- 
ing.” The Assistant Attorney-Gen- 
eral stated to your correspondent 
that McNeel’s spent at least $20,000 
for telephone calls and otherwise 
“bulling” the stock. Jarvis was 
probably behind McNeel’s but Phil. 
bin claims Janis was the. correct 
name of this individua]—not Jarvis. 
He refused to admit it is Jarvis. 

Philbin testified. he was selling 
the stock over a period of weeks 
before December 16th, while he 
was giving out statements regard- 
ing a proposed three-for-one split- 
up, and consideration of dividend 
action at the March, 1934, meeting 
of the directors. The purpose was 
obvious. : 
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Comparison ‘of federal Government debt in Canada and the United 

States shows that we carry a heavier burden than our hbor ets 


This is chiefly due to the C, N. 
handicap, Canada’s per 


but even without uding 
vier 


capita f debt was $67 


that of the United States in 1933. Including the 


federal debt 
in 1933. 


heavier rative debt in 1935, despite 


oe He a a 
Dominion Debt Per Capita 


r capita was more than double that of 
even without the €. N. we will be laboring under a 


Mr. ’s enormous deficits. 


- Over Twice That of U. S. 


Federal Debt Figure for 1933 in Canada $372.26 
Compared With $179.59 for United States — 
ason Roosevelt Can Spend Freely 


Canada’s per capita federal debt 
was over twice that of the United 
States in 1933, and will still be far 
above the American figure in 1934 
and 1935 after giving full effect to 
Mr. Rooseyelt’s proposed expendi- 
tures of $11,000,000,000 for public 
works and other “recovery” meas- 
ures, analysis by The Financial 
Post reveals. Dominion and C.N.R. 
debt per capita amounted to $372.26 
in 1933; compared with U. S. fed- 
eral debt of $179.59 This fact is one 
reason cited by financial and tax- 
ing authorities why Canada could 
not afford to go on a spending spree 
in company with Uncle Sam. 


debt from 1913 to 1935 is shown 
below: 


1913 seteeeteene 
1914 eeeererrere 
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sales distribution of 
ucts in the United K 
been provided b 
pan Com 
leadership of J. 

Canadian. Government blicity 
Service headed by D. G. Gerahty. 


Fight Pneumonia— 


3, It ravages with the speed of a forest fire 


Australia, New “Zealand, South | made 


Africa and the other British posses- 


sions have definitely and logically | that th 


ed-to set up. a system for 

ly rket of their 

penta in rae - peeied 
up equate publicity. They have 
ontiictnnced Canada tn merchan: 
dising of food products. ' 

The Ottawa agreements brought 


“sg | into being a new concept of Empire 


unity and co-ordination and laid a 
strong foundation for the building 
of an important and ever increasing 
Anglo-Canadian trade. pawng. am 
a - 
ties of the now abandoned Empire 
Marketing Board, a great impetus 
has been given.to the inttodtction 
and wide distribution of Canadian 


s farm products in the British mar- 
e , 


In this study, the debt of the }1 


C. N. R. to the public is included in 
Canada’s federal debt, since the Do- 
minion owns the road and meets its 
deficits. The analysis concerns only 
the debts of the federal govern- 
ments of the two countries because 
comparable statistics on state and 
provincial municipal and private 
debts are not available. However, 
Canada’s burden of debt of all 
kinds is estimated to pe at least as 
large, and probably larger than in 
the United States on a per capita 
basis. 

Comparative per capita federal 


the spring of 1938 with nominal 
capital) and charged against Phil- 

bin’s personal account with, the 
aenneee mer ef to recall these 

cheque payments, in many cases 
with the endorsement ranteed 
by him, led to a drastic climax when 
his arrest was ordered by Mr. Me- 

Call. However, the court quickly 

released him so that he could con- 

sult the records he kept referring 
to, but a satisfactory explanation 
was at no time forthcoming. 

He testified he gave large sums 
to Harold B, Hale, his secretary, to 
pay obligations, but had no record 
of them. Hale is now in Maine and 
almost insuperable difficulty has 
been encountered in extraditing 
him. Philbin claims that the mys- 
terious disappearance of his former 
secretary and official of his holding 
company has placed him in a posi- 
tion where he cannot recall details 
of the intricate financial dealings 
involving large payments to un- 
known individuals. 

Exposé Threatened 

Hale made deposits in a Boston 
bank for the account of a corpora- 
tion known as. the Bay State Cor- 
poration. The address of the latter 
was 80 Federal Street, the same 
address used by Jarvis and another 
associate of the latter, Samuel 
Gaines, alias Ginsberg. All the 
money turned over to Philbin came 
from Boston. The Boston Better 
Business Bureau reported it had 
information tens the Bay 
State Corporation had negotiated 
for the purchase of McNeel’s Finan- 
cial Service. Philbin admitted he 
had met Gaines but denied knowing 
Jarvis. Moses Polakoff, the lawyer 
who formed Philbin, Inc., has served 
as the lawyer for Gaines and also 
admitted he knew Jarvis, in fact, 
has served as attorney for Gaines 
and Jarvis in one matter. 

A specialist in Atlas Tack stock 
said that about October 15th he 
spoke to the Business Conduct Com- 
mittee of the New York Stock Ex- 
change and the latter is said to have 
investigated the situation, but gave 
the specialist’ no instruction. He 
said he had several conversations 
at different times concerning the 
stock after more dangerous signs 

scathing article was to appear, 
and did appear, in the December 

20th issue of The Financial World, a 
magazine published in New York 
City, and it is believed the, group 
got word it was coming ott and 

iquidated on the 15th. 

Another Rapid Rise 

_ The New York Stock Exc 
is ne an enquiry at the 
py time into Wright Aeronaut- 
ical Corporation staal banaene trad- 
ing has assumed unusual propor- 
tions and fluctuations of a spectacu- 
lar nature have been taking place. 
It went up 28 points at one time and 
then dropped almost as quick after 
rumors that the Exchange was in- 
vestigating. Only 5 per cent of the 
stock is in the hands of the public, 
the remainder being held by Curtis: 
Wright. Its two rise of more 
than 45 points to 75 contrasts with 
& low of 17 in 1934, 6 in 1983, and 4 
in, 1932. 

_ New York State has no jurisdic- 
tion over the records in Boston, and 
as the Atles Tack case o' 
areas inten-state frepenehane, 

as been turned to ederal auth- 
orities for action.. Federa] control: 


4\is useless to regard Great Bri 


“Estimated by The Financial P 
Contrasted to U. S. A. 
E ination of the figures shows 


that immediately following the war, 
the American federal debt began to 


decline sharply, and did not com- |} 


mence to rise until 1931. Thus the 
way was laid for spending in the 
emergency of depression, although 
all American authorities are not 
agreed that Mr. Roosevelt’s outlays 
are warranted. . 

In Canada, on the other hand, 
acquisition of the C. N. R: greatly 
increased our federal.per capita 
debt after the war, and sustained 
it at war levels for nearly six years. 
In the 1927-30 period, the figure 
dro , but only to a minor de- 
gree in comparison with the Ameri- 
can experience, The result has been 
that our lighter depression spend- 
mg hee sent the per capita federal 
de higher than /ever before, 
whereas the United’States will only 
exceed its war time per capita debt 
after the enormous 1934 and 1935 
deficits have swelled the debt. by 
$9,000,000,000, Piet 

The Dominion’s ~ capita debt 
even excluding the C, N. R. was not 
reduced in as Ls roportion as 
was that of the Un States. How- 
ever, it is clear from the table that 
but for the national railways our 
position would be considerably bet- 
ter than it is. ; 

The conclusion drawn from these 
figures by fiscal authorities is that 
you cannot eat your cake and have 
t too. In Canada we appear to have 
eaten a great deal more of our cake 
than has the United States. So, 
as regards spending our way to re- 
covery, whether or not that is wise 
or possible, Canada is in the posi- 
tion of the gorged but wnhappy 
small boy who has to watch his 
companion finish his piece of cake. 
We appear to have some financial 
indigestion from eating our piece, 
perhaps because we ate jt before 
tea time. 


CATELLI MACARONI 
PRODUCTS PROFITS 
LOWER LAST YEAR 


Outstanding _ Preferred 
Stock Reduced by 
4,013 Shares - 


____ From Our Own Correspondent 

MONTREAL.—Operating profits 
of Catelli Macaroni Products Corp. 
for the year ended November 30, 
1933, amounted to $74,394 compared 


with $92,627 in the fiscal year 1932, | * 


Reserve for depreciation totalled 
$84,297 resulting in a deficit of 
wae Pc ny wprofit and loss ac- 


* Alberta . 


k . 

pats Canadian producers do not 
take their export business to the 
United Kingdom very seriously. It 


as adumping ig for farm prod- 
ucts. There no more discrim- 
inating buyers in the world 
the British. They have a very deli- 
cate system of distribution and any 
snap-decision shipments .to take a 
chance. on the market, can only 
ring disaster and, what is. more 
serious, damage to the good name 
of Canadian products. 

Must be Right Approach 

Another important point to re- 
member is that volume does not 
necessarily constitute profitable ex- 
port business. The acid test is the 
price obtained for the merchandise 
exported. Our approach to mer- 
chandising problems in the United 
Kingdom must be scientific, well- 
considered and thorough. 

It is interesting to note that our 
leading coeniny organization, after 
many years of experimentation in 
the British market, has finally de- 
cided to undertake comprehensive 
and intensive propa a in that 
territory in order to develop the 
sale of its goods. 

' There are two’important factors 
that must neyer be lost sight of in 
any approach to the British mar- 
ket; quality goods must be ship 

and due deference must be paid to 
the time-honored methods of dis- 
tribution employed in the -British 
market. An adequate system of in- 
spection, branding and ing 
would undoubtedly make the first 
point effective. e second point is 
for producers and their associatigns 


to study. /| s 
Seen in Retail Stores 

The quantity and ae of Can- 
e 


adian products on retail sale in Lon- 
don, Bristol, Liverpool, Manchester, 
Glasgow and other leading British 
cities ig vast, Canadian products 
of one kind or another will be found 
in the humblest shops as well as in 
the finest stores, such as the Army 
and | Co-operative Society, 
Victoria Street; Barker & Co., Ken- 
sington High Street; The Civil 


POSSIBLE SAVING 
UP TO $15,250,000 
PROVINCES’ COSTS 


tain West Indies. 


> 
There are so many other items of 


n Canadian rt to the 
United Kingdom that it would be 
difficult to list them all.. I had the 


opportunity, for instance, / of in- 
specting the entries of goods from 
anada into the Port of Liverpool 
from October 6 to Qetober 18, Ac- 
counting only for,the more impor- 
tant products, the list took over 
four pages of foolscap and a rough 
estimate of value would be in the 
neighborhood of £100,000. 
or G. B. Johnson, Canadian 
Government Trade Commissioner in 
‘Glasgow, told me that Scotland, on 
a population basis, buys more flour 
from Canada than any other coun- 
haps“two exceptions, 
Newfoundland and the 


The imports of tobacco to Bristol, 
for instance, have been of striking 


The first sales of Can- 


rtance 
land 


gro trade 
was fairly steady until 1931 when 
there was a t improvement in 
the quality of the flue cuted Vir- 
ginia type tobacco raised in West- 
ern Ontario. The 1932 crop-showed 
further evidences of improvement 
and y Canada is shipping a leaf 
of which she may justly be proud. 
A total of 8,000, 
sents the Bristol Channel imports 
of tobacco during 1933. 
- . Some Prominent Brands 
Canadian marks and brands are 
to be found throughout PCarenes 
very ian 


tant territory. 
rubber com has distribution of 
its tires cater footwear, Can- 
adian patent leather i¢ in steady de- 
mand. In the various stores you 
will notice Palmolive soap: or 
and Beatty washing machines, Tay- 
lor Forbes lawn mowers, R: 
frigerators. C.C.M. 
skates, Peterborough 
canoes, Viceroy ber bands and 
erasers, Waterman, Wahl, Parker 
and Sheaffer fountain pens, Can- 
adian Club cigarettes (made in 
land of Canadian leaf), Beaver 
carbon paper and typewriter rib- 
bons, Canadian K cameras and 
films, Weldrest hosiery, Tentest and 
Insul board, eee and a 
wide range of pescone including 
toilet preparations, oprietary 
medicines, leather gloves for sports- 
men and workmén, dowels, clothes 
axe handles, balloons, tools 
kinds, women’s dresses, radio 
eee tools, macaroni, 
hetti, canned vegetables, fruits 
p and honey, in 


pegs 
of all 
sets, 
spag 
and fish, maple s 
addition to a wide range of f 
products as, for instance, turkeys, 
ultry, cheese, wheat, flour, apples, 
on, beef and right down the long 
range of Cana food products. 


average is best; even than 
that of the Dein 
‘Mr. Bradshaw cités conditions 


upon which the possibility of mak- 
joned ' 


ing the 
would 
diti o 


Thomas Bradshaw Shows ; 


Effects Debt Refunding 
at 314 or 4 p.c. ~ 


If refunding at maturity of all 
Canadian provincial bonds were 
arranged on a per cent basis, 
the aggregate val saving in 
costs would amount to $15,250,000, 
and at four per cent it would be 
$9,750,000 according to a coy 
made by Thomas Bradshaw, presi- 
dent egg American Life Assur- 
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change si 
also made that some authorities | 


expect money fates to be low for 
some time, and that the London 
market off 


~ The suggestion of sa’ that 
could be made by refunding is 
tion that the 

on more favor- 

when they mature. 

that a 
as was 


The rates that Government loans 
Saurted a 

b was “not 
is noteworthy, 
as and British 

E to have loans bear- 


pounds repre-| 


) ONIA causes the death of thou 
sands of people in this country every year. 
Many of these deaths result because the speed 
with which it attacks the patient is not 
matched by promptness of defense. 
In rare instances, a person apparently in the 
best of health, is stricken with pneumonia. 
But usually the disease is contracted by one 
whose vitality has been lowered by exhaustion 
or exposure, or who has been dragging himself 
around for several days through sheer will 
power or stubbornness, while suffering from a 
Pp cold. ° 
During the critical stages of an attack of 
pheumonia the patient's chance of recovery 
often depends largely upon well-trained, faith- 
ful nursing. | 
There ore eee hehe o 
some types of pneumonia. It e: to 
save many lives. If your doctor advises its 
use, have it administered at the earliest possible 
moment. Time is vital. A fire may be 
quenched when small, but becomes uncon- 
trollable as a conflagration. 
While vi over some diseases can be 
ieved only by months and sometimes years 
‘of patient resistance, the battle against pneu- 
monia is usually won or lost in a comparatively 
short space of time—sometimes it is a matter 
of days or merely hours. Meet the speed of 
pneumonia’s attack with greater speed in 
defense. 
Métropolitan Life Insurance Company will 
gladly mail, free, its booklet “Just a Cold? 
Or”—Address Booklet Dept. 2-F-34. 
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ing four or 4% per cent rates ma-, authorities, If, however, the ban 
at the present time, they|/on borrowing were removed in 
— cones ae be able to Lp ee Britain, they ne be = 
money in Canada under six/to renew on more favora 
per cent, in the opinion of financial ' terms . 


AY SE 


_ sidering 


| he has invested. The 


the capi 


» have 


fn @ vari 


de ia 
few & ss 
el “<" be E 


ea Holdir 
Attention — C 


By F 


— 


In this fourth article 
eonsiderations and princ 
os Cana 
odern trend nancing 
yote” from shareholders. 
Where a company of 
the rule -is that each per 


say as two men w 
mod a the enterpr 
being divided 

der having as many vot 
Pts us cae what becom« 
simple basic theory in th 
company with a capital « 
000 preferred stock and $ 


‘common stock, set up a: 
the 


promotion | 
The common stock will 

ly water. The investo. 
capital whether in money 
assets will have been giver 
ferred” stock, that is, « 
ferred a3 to dividends and 


as to capital. But it is alr 


rm ce to withhold f: 
~ shareholders any \ 
management of.the ent: 
all events unless and ur 
has/ been default for a 
period in the,payment of 
and then perhaps only for a 
ing-up of the company. 

Control by Watered St 

So we have an arrange 
der which the managemer 
enterprise4s solely or su 
in the hands of persons ° 
ut little, if any, m 
it. is is not a supposit 
isolated case. It has grov 
4 i of forms and 
something like the genera 

The theory is that since 
ers of the commen stock wil 
dividends unless and until t! 
ferred shareholders have had 
the common shareholders 
trusted to see that everythi1 
sible is done to make the ent 
earn more than the dividend 


| preferred stock. That has a 
the merit of being optimistic. '¥ 
also has the merit, to the comm 


shareholders, of enabling them * 
vote themselves adequate salar 
while the experiment is being ty 


out. 


But suppose the compan 


into difficulty about meetin; 


End 


Woods Mfg. 
Has there been an improver 


S the position of the Woods Mfg ' 


T have held some of this co 
bonds for a long time, but a: 


éting if one should continue t 
; @n.to. them. 
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Woods Mfg. Co. operations 5 


to such an extent t! 


operating deficits of 1930 an 


were changed into an op 


oe imi 1932. The report fo: 


ted to show earning 


isfacto basis, . suffici 
éover bond interest. The v 
— sition of the com 

atively strong and with b 
terest i 


gations in respect of this b 


Quebec Telephone 


Can you give me any int 
en the Quebec Telephone ‘ 
passed its dividend three y« 

bec Telephone and 


Que 
em s operations have been a 


yY general. business < 
| While the 1933 report wil! 
available until some time | 
it is expected that income 
show an appreciable chang 
pany showed a net proli 
after taking care of depr 
inte es and 
of debts, discounts and © 
Dividend prospects are not 
ly promising at this time 


Sin-Mac Lines 
Will you please give me 
obtainable ‘ regarding 
Lines? Did business in 19 
» any improvement dver 1932 
is likely“to be the outc: 
bonds which were placed i 
of the trust company two 


when a bondholders’ comn , 


formed? Unfortunately for 
two bonds of this compas 
pe pleased to learn somethir 
| being done by the compa 
ture prospects. 
_ oIt is expected that the | 
aa fommittes of Sin-M: 
issuing a@ report in 
future. Meanwhile we are 
ed that while operations in 
net © in an improv: 


teenie power, the cash pos 
streng 

: the company 
and unless there is 2 


was 


oe © dest the 
‘50 Say just how 
vill fare. 
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| Common Practice of. Leaving Control With 


Interests Holding Watered 


tock Deserves 


Attention —Can Restrictions be Imposed? 


By F. W. WEGENAST, K.C., ok i 
Author of “Canadian Companies” 


= { ' 
In this fourth article of the series devoted to developing the general 


eonsiderations and principles whi 


dering cltanges in Canadian company law, consideration is 
sigern trend in financing which has as its effect the “abstract 


yote” from shareholders, 


ch should be considered by those con- 


iven to a 
on of the 


Where a company of persons embark upon a corporate undertakin 


the rule is that each person 


has a “say” proportionate to the amoun 


he has invested. The man who has invested $10,000 expects to have as 


much say as two men who have invested $5,000 each. Otherwise, he | » 
rise. This “say” is expressed in terms of votes, 


would not join the enterp 


the capital being divided into shares of equal amounts and each share- 
bolder having as many votes as hé has shares. 


Let us see what becomes of this 
simple basic theory in the case of @ 
company with a capital of $1,000,- 
000 preferred stock and $1,000,000 
common stock, set up according to 
the prevailing promotion practice. 

The common stock will be entire- 
ly water. The investors of real 
capital whether in money or other 
assets will have been given “pre- 
ferred” stock, that is, stock pre- 
ferred as to dividends and perhaps 
as to capital. But it is almost uni- 
form practice to withhold from pre- 
ferred shareholders any vote in the 
management of. the enterprise, at 
all events unless and until there 
has/ been default for a certain 
period in the payment of dividends 
and then perhaps only for a wind- 
ing-up of the company. a 

Control by Watered Stock 

So we have an arrangement un- 
der which the management of the 
enterprise4s solely or‘substantially 
in the hands of pues who may 
have put little, if any, money into 
it. This is not a supposition or,an 
isolated case. It has grown to 
in a variety of forms and: de S 
something like the general rule. 

The theory is that since the hold- 
ers of the commen stock will get no 
dividends unless and until the pre- 
ferred shareholders have had theirs, 
the common, shareholders may be 


| trusted to see that everything pos- 


sible is done to make the enterprise 
earn more than the dividend on the 
preferred stock. That has at least 
the merit of being optimistic. It 
also has the merit, to the common 
shareholders, of enabling them to 
vote themselves adequate salaries 
while the experiment is being tried 
out. 
But suppose the company gets 
into difficulty about meeting the 


Enquiries 


Woods Mfg. 
Has there been an improveme 
the position of the Woods Mfg. 


I have held some of this company’s 
yonds for a long time, but am won- 


preferred dividends, Will not the 
directors representing the common 
shareholders make every effort to 
keep control of the company and 
its empluments? Will they do what 
the preferred shareholders would 
do if they were.in control in the 
matter of writing off depreciation, 
ete.? Would an auditor ac 
clusively for the preferred 8 
holders make the same report as 
to earnings, profits, reserves, etc., 
as the auditor selected by the com- 
mon shareholders? 
Right to Separate Audit 

And therein, perhaps, lies the 
germ of a remedial idea. Would it, 
or would-i not, be in order if the 
owners of any class of securities, 
such as preferred stock or bonds, 
which had not a vote in the selec- 
tion of the regulan auditors of the 
company, should have the right to 
a separate audit of the company’s 
accounts ? 

One of the main questions, then, 


be| seems to be whether the present 


freedom to abstract the vote from 
preferred stock is in the interest of 
sound corporate finance. Are there 
forms of regulation or restriction of 
this freedom that ought in the in- 
terest of the impréss onable public 
to be imposed? Is the present 
measure of freedom essential to the 
public interest? 

This fourth article, in a series of 
six, written by Mr. Wegenast, will 
be followed in an early issue by 
another article on “Abuse of Major- 
ity- Control.” -The first article was 
written on “Misrepresentation,” the 
second and third.on “Steck Water- 
ing or Llusory Capifalization.” The 
last one will be “Defective Audit- 


ing.” 


4 


has had a favorable effect upon 


t in |/earnings and it is expected that |io 
"Co.?|income for the year ended March | however, would appear to 


31, 1934, will-show a marked im- 
provement. Between 1930 and 1933, 


ex- |i 


On 
other hand, if the court decision is 
adverse to the company, pro 
are not bright for preferred 
holders unless there is a very de- 
cided upturn in business and profits. 

~ —_—_——————— ee f 
Roby’s Products 
Both myself and family hold a num- 
ber of shares in Roby’s Products, Ltd. 
We have not heard anything of this 
company for some time and would like 
to know what are the prospects of get- 
ting our money out of it. 

Roby’s Products, Ltd., went into 
bankruptcy in July, 1932. At that 
time, those in touch with the situ- 
ation said that it might be possible 
to meet the demands’ of creditors 
but there was virtually no possibil- 
ity of - olders receiving any- 
thing from the estate. 

We understand that most of t? : 
assets of the company have been 
sold, and there has béen no change 
in the opinion expressed in 1932, 
namely, that the shareholders have 
little or no hope of getting any- 
thing out of the company. 


Guelph & Ont. Invest. 

What is |the financial position of 
Guelph &/ Ontario Investment 
Savings Society? Is this company mak- 
ing any progress and what are their 
prospects for the future? Has this 
company a good liquid position? 

The Guelph & Ontario Investment 
& Savings Soseeey 18 an old-estab- 
lished conapeny which was.incorpor- 
ated in 1876 and which operates in 
a rich, eg ap and industrial 
district. Up to the end of 1932, the 

mpany had maintained 
liquid position and 
half of 1933 the ratio of | 
curities and cash to eposits 
was inereaged. At June 30, 1933, 
this ration Was T86 per cent which 
compares -w e average of 60,32 
per cent forall ee wes i com- 
panies operating under the jurisdic-’ 
tion ot the Om rio Registrar of 
Loan Corporations. At end of 
1932, the ratio'of the company was 
14.38 per cent. 

At the end of 1932 the contpany 
had total assets of $5,301,508 and 
liabilities to the publig of $3,385,- 
829. In common with practically all 
loaning companies, there was some 
increase in arrears on interest on 
mortgages held and real ‘estate held 
for sale increased as a result of the 
company taking foreclosure action 
in some cases where mortgages 
were in default for too long a per- 
d. The experience of the company, 
hav@ been 
comparatively good and the ratio of 
total assets to liabilities to the pub- 


@ring if one should continue to hold | the company did not earn the divi- | lic is higher than the average. 


“Woods Mt Co. operations have 
g. e o 0 
improved to such an extent that the 
operating deficits of 1930 and 1931 
were changed into an operating 
rofit in 1932. The report for 1933 
expected to show earnings on & 
satisfacto basis, sufficient . to 
tover bond interest. The working 
capital position of the company is 
relatively strong and with bond in- 
terest requirements amounting to 
around $40,000, it is expected that 
the company will have no particular 
difficulty in maintaining its obli- 
gations in respect of this bond. 


Quebec Telephone 
Can you give me any information 
on the Quebec Telephone Co., which 
passed its dividend three years ago? 
Quebec Telephone and Power 
Co.’s operations have been affected 
by general business conditions. 


dend on its preferred stock. The 
payment was made out of liquid re- 
sources without unduly depleting 
working capital. For the fiscal year 
1934, it is expected the financial 
statement will show the preferred 
dividend earned by a comfortable 
margin. This is indicated by the 
fact that the company has resumed 
dividend payments on the common 
stock. It is unlikely that such ac- 
tion would have been taken by the 
directors unless income was great 
enough to take care of bond inter- 
est and other senior charges. 


Int. Hydro-Electric 
T am interested in, getting particn- 
lars on Integmatiount Hydro 6 per 
cent bonds. I shall appreciate any 
information and particulars as to the 
safety and earning power of this bond. 
International Hydro’ Electric Sys- 
tem 6 per cent debentures rank 


Shawinigan Cottons 

Will you be good enough to let me 
have a review on Shawinigan Cottons? 
I hold some of this company’s 6 per 
cent bonds and would like to know 
how it is getting along. 

Shawinigan Cotton ceased to is- 
sue a financial statement after 
1929. The company’s figures are in- 
corporated with those of the parent 
company, the Wabasso Cotton Co. 
Interest and principal on the bonds 
are not guaran by Wabasso. 

Wabasso Cotton. Co.’s consoli- 
dated financial statement for the 
year ended July 1, 1935, indicated 
4 snarky improvement in income, 

ile working capital position was 
stronger than that reported for 
1932, The amount of net earnings 
available for interest and deprecia- 
tion charges in the 1933 fiscal year 

ainst this, depre- 


While the 1933 report will not be | afte¥ extensi igati was $590,127. 
ila Se sive cbligations of sub- | ation totalled $286,400 and bond 


available until some time in April, 


sidiary units. The \incomie account 


it is expected that income will not | for the last four years, however, has interest $240,865. 


show an appreciable change from 
that epeiel in 1932 when the com- 
pany showed a net profit of $32 
after taking care of depreciation, 
interest charges and amortization 
of debts, discounts and expenses. 
Dividend prospects are not especial- 
ly promising at this time. 


Sin-Mac Lines 


Will you please give me any facts 


shown that interest charges have 
been earned after providing for all 
underlyi obligations as well as 
depreciation, income and amortiza- 
tion charges. * 

Operations of the company and 
its subsidiaries have undergone an 
improvement over the past twelve 
months. This is due, in part, to a 
betterment in, International Paper 
Co.’s pulp and paper operations. 


‘Canada Northern Power 


Please be good once to let mhe 
know the current _ on of Canada 
Northern Power. e preferred stock 
of this company has been recommend- 
ed to me for. investment but before 
taking action I would like to have 
your opinion. o 
_ Canada Northern Power’s opera- 
tions and income have been - 


obtainable ding the Sin-Mac| The associated companies are large |ily increasing owing te the marked 
Lines : Did businede in 1933 show purchasers of power and their tee. development in gold mining in the 


any improvement over 1982 and what 
is likely to be the outcome for the 
bonds which were placed in the hands 
of the trust company two years ago 
when a bondholders’ committee was 
‘ormed? Unfortunately forvme, I hold 
‘wo bonds of this compasy and will 
be pleased to learn something of what 
s being done by the company ahd fu- 
Ware prospects. 

It is expected that the bondhold- 
& committee of Sine-Mac Lines 
Mill be issuing a report in the near 
ftture. Meanwhile we’ are inform- 

that while operations in 1983 did 

result in an imprévement in 
ate power, the cash position of 
ce rety was strengthened. 
def pects“for the company are in- 

Inite and unless there is a-mark- 
isdifr; ge one way or the other, it 
helde icult to say just how the bond- 

Ts will fare. 


an Canadian Cottons 
the net let me have @ report on 
tensreetred stock of Canadian Cot 
eae | have been told that this com- 
¥ is doing much better and that 
&* are much higher than they 
0 


Some & year ago, 

Canad lan Cottons has substan- 
nly improved its position over 
for a, “ishteen months. Demand 

ston goods has intreased to 
4» extent that practically-all 


Sotton mills a ; 
“Mr capacity, ‘This! of eouree, 


shares can be e 


ations have an important bearing 
upon International Hydro Electric 
System and its units. There is room 
for further improvemegt, but as 
cay mentioned, the outlook has 
turned for the better in the past 
year. 
Honey Dew 

I hold some preferred shares of 
Honey Dew Ltd., purchased at $50 a 
share. I am not in need of income but 
would like to know what prospects 
there’ ate for the Eee and 
whether appreciation in value of the 


xpected. . 
From the. public financing of 
Honey Dew, , in November, 
1928, until the end of 1931, the com- 
a able to earn and meet pre- 
erred dividend requirements of 
$105,000 year, In 1932, the com- 
a loss of $13,504 after pro- 
viding ‘for de ion of. $71,908 


t reports would indicate 

increased in the latter 

ae of the year and economies ef- 
ected and savings 

en- 

able the company to show. better 
results for the year ended Decem- 
aes 31, 1933, than were obtained in 


932. 
Chief development on the horison 


7 


pan 
and ered Uividinds ura eins: considered 
ed, of the company in 
= y part of 1933 was not sat- 

ry 
that 


Northern Ontario-Northern Quebec 
areas. Last year the company es- 
a a — ea - 

ion and ea t is expected 
that the financial statement will 
show all senior charges earn 
gether with a balance ap licabl ; 
the common .stock wants t 
about $1.25 a share. for the 
company’s services does not show 
any signs of slackening off. 


Consolidated Oka 


Would you be good enough to let 
me know what information you have 
on the current position of Consoli- 
seid ie Sane ee Gravel sh Ihave 

een com as passed 
the interest.on its funded debt. 
asmuch as first mo 
bonds of Consolidated é 
and Gravel Com 
as oe te 
They might be 


a business man's speculation 

trctonal activity, iehas ben 

8 ’ : 

fo 

Sr aries ae dat 
a point that it : 

to forego 

present 

sesh ‘ainsi 


& | Signs of improvement 


>} Upon the reels we 


Please let me have a report onthe 
operations and financial standing of 
mmercial Alcohol. 
he are ey et we ne unable 
ve you an opinion on Commer- 
sat Alcohol, inasmuch as the 
agement of this com 
seen fit to make a c 
statement. Until\ this decision is 
reversed, you will understand that 
it is out of the on for us 
give you an opinion based upon fact. 


ae 


; LP. and P. 


'I hold some of the preferred shares 
of International Paper and Power Co. 
Can you let me know What are the 

rospects for this company? I do not 

now whether to sell or hold on to 
my stock. a 

Over the last six months the 

osition of International Paper and 

‘ower Co. has undergone an’ im- 
rovemees. As you may know, the 

come ‘of this company is derived 
from two main sources—power and 
pulp and paper. The power end of 
the company’s business has 
h in Can- 
ada and the New ‘England States. 
Marked improvement has taken 
place in the pulp and re divi- 
sion and pros are rev- 
enues during 1934 will be greater 
than those reported in 1933, _ 


ee 
er 


OBES LSI 


“Five cents was deposited; a lever 
was pulled, and three reels turned. 
pictures of 
varied fruits. Upon reels coming 
to a stop, and certain’ fruits being 
beside each other, was dependent 
the resul€ of the game. A winner 
would receive brass disks—not un- 
like Chinese coin nm one side of 
which was marked ‘Of no commercial 
value,’ 
‘Good for amusement purposes only. 
These disks could be used to play the 
machine in, lef prizes were 
packages mint candies.” 


Slot Machine Racket 
That there are few more efficient 
ways of losing money than playing 
the modern slot machine is cat- 
ed in an article which a red in 
Fortune in November, 1982, which 
ve some facts about an industry 
t publishes as little information 
as possible, It is estimated that in 
1931 slot machines swallowed $150,- 
000,000 in the United States as com- 
ared with $130,000,000 in 1929. 
much of this was by 
‘ machines cannot Pe oe 
‘or some operators e up 
to 70 per cent, although manufac- 
turers state that-only 20.to 30 per 


shown | cent is retained. 


One United States company 
makes about 80 per cent of the slot 
machines placed on the market and 
sells at $150 to $200 a machine. 
Machines are made for the whole 
British Empire, China, Japan and 
Siam. Wealthy Chinese gentlemen 


Financial Post 


subscribers of The 
those of general interest will be published on 


uestions and problems submitted by 
by letter 


this page. We cannot ex 


this service to 


non-subscribers, A three-cent stamp 


or stamped envelope must always be enclosed’ to cover the direct ly. Write 
from” mining 


investment and insurance 


Greene-Stabell 


. Will you kindly forward me — 
information regarding Greene Sta- 
bell? We understand that some of the 
stock in this company is being sold 
at 65 cents a share. What are the 
‘prospects of the shares being listed? 

Green Stabell Mines is controlled 
by J. E. Hammell who was success- 
full in bringing the Howey property 
into uction. The Greene 
Stabell property is located south- 
east of Siscoe Gold Mines which 
has been brought into successful 
eodeciee Ore on the new prop- 

rty is said to have been oooh 
ed to the extent of some $500 
about the 450 foot level. A shaft 
has been sunk and the 

now being equipped wit 

mill e to be in operation 
shortly. 

Further development work will 
be undertaken, it is understood. It 
is claimed that the Greene Stabell 
formation is similar to that of 
Siscoe and that ore which has been 
lost below the 450, foot level, will 
again be pick 
til the company ower further 
ore, the mine cannot said to 
have a long future ahead of it. 
Howeéever, it is believed that an ef~ 
fort is being made to develop the 
property into a profit-maker. 

Stock in the com is being 
sold to provide additional funds for 
the ‘company, os R. Bain & Co., 
of Toronto. It bably not like- 
ly a shares wi a ae lone. 
as it issnecessary conjinue dis- 
tribution by sales to tic in 
this manner. And if shares were 
listed, while distribution to the pub- 
lic was going on, would mean 
that two _— fo? the stock would 
exist, or that the market quotation 
would be largely nominal. 


Hollinger 
Would you please give me some in- 
formation on Hollinger? A broker has 
pegemengede it to me strongly, but 
I don’t know whether the mine man- 
ement is competent or whether the 
mine is really good. 
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me 
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up lower down. Un-| Pp 


enquiries; on sheets separate 
enquiries, No answers can be given by telephone or 


Cuniptau 

I would thank you for some infor- 
mation regarding Cuniptau Mines. Is 
the company pane and has it 
proven up. sufficient ore to warrant 
production being started? Would you 
consider it a good buy? 

Phe company’s holdings are in 
the prospect s and the limited 
account of work done has not clear- 
ly defined them as having attrac- 
tive possibilities, It is not a new 

but one that has. been 
known for many years without at- 
ced A, 8 a “ pect 
en men. a 
it does not differ ef from 
scores of pros and at the pres- 
ent status volves speculation 
without any sound basis for guid- 
ance. 

The sponsors of the company 
doubtless have good intentions and 
are asking the public to finance the 
eS _— as any com- 
pany in a similar stage of promo- 
tion. tor has all the 
chances of rich rewards and all 
risks of total loss attendant on 
ros in the initial stages of 
development. 


BOUGHT - SOLD - QUOTED 


HECTOR M. CHISHOLM 


and Company 
Members Torontp Stock Exchange 
350 BAY ST. TORONTO 


apd 


Mor { eiete s 


and upon the other side, lows 


|| “Retail and Wholesale Trade | 
Building and Construction Se eee ee ene eae 


Ht . —_ 


Au 


“ay ee 


TPS Lue 


a ne at ate a Bie cea tae ee 


wes 


Engine in Rear} 


in the rear is latest innova- 


tion in Euro 


new small 


Daimler-Benz, worl 
.| bile makers, has the 


utomobiles. The 
ore uct of 
d’s of 


@aaarhaien 
u nder 
the 


motor mounted at the rear of 
tubular frame. The rear ons SS = 


the 


streamlining.” . 


The op the 
re 
néath this hood bein, 
and spares. A 


DRURY & THOMPSON 


tradition, the space be- 


3 
t h as|tomer for flour in 1933 was 
front hood eoeie, 


used for lug- 
er interesting ' 1932. - 


~~ MONTREAL STOCE EXCHANGE MONTREAL CURB MARKET 


360 St. James Street, Montreal - HArbour 1254 


_ Branch Office: ‘ 
52 BROADWAY, NEW YORK, N.Y.» 


c - THE FINANCIAL POST — 


BUSIN 


NEW 1934 EDITION 


+ . ‘There is no doubt about 1934.. It willbe year of better business. Volume 


and turnover will be better. Prices, should improve and profits return. ‘”- 


‘ : oes wv : { " + y : 
To get your share of the improving business, you néed-to be. well equipped » 
with accurate information on Canadian purchasing power, market data and: 


trade statistics. 


The Finanéial Post BUSINESS YEAR BOOK. is now r 
\most complete and comprehensive analysis of, the trade and commierce of 
Canada and Newfoundland yet published. Its-176 pages bristle.with up-to-the- 
minute business information as to the buying power,.we 
activity in every part of the Dominion. 
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alth. and. economic. 


One of the special features in this book isa’15-page analysis‘of the‘buying . 
power of leading Canadian cities: Another important chapter is “New jIndus- 


tries and Branch Plants, 1933.” 


When you want the answer to any question about Canadian business, | 
you have it in this book. It is a ready-reference you can use daily. 
Illustrated with over 60 charts and .graphs. Index makes information — 
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British Investment Gains * 
_ But US. Stake Declines 
Foreign Capital at Year. End | 


Net Position of 
Shows | 


jnveatmerits of British’and fo tal in Canada at Jan‘- 

Leet ain tae eases of 883,000 

293,000 for Jan 1, 

s prepared for The Financial Post 

Ga. ae not include Pasgand — sens 
one year have been made in recent years 

‘allow for fluctua rae values of investments on industrial 


pro ae ’ ; 
ras they are nable, the ons each year are the 

Bo de th ascertainable, the additi h th 
_ actual sums invested, and deductions are the actual amounts repaid, 
repurchased or finally cancelled. It is understood that the Dominion 
- Bureau of Statistics is at present undertaking a complete revision of 
its basic estimates, and that these important figures will. be avail- 

e some time during 1934. 

ges During Recent Years ~ ’ 
The cupages oe have taken place during 1933 and the net ehenen 
pas e. 


for each of seven years are summarized in the folloWing tab 
New issues are exclusive of refunding issues, as well as of short term 
financing. The amounts are estimated from the selling or issue prices 


and not from the nominal or par values. 
Changes in Investments in —_ 3933 


(In thousands of dollars 


Great 
Total Britain’ 


= 

“oss 
79,085 
36,653 


United Other 
, States 


$000) 


Ni 
New invéts. (branch plants, etc.) ... 


Total new investments . 
- * Repayments, redemp., withdrawals .. 


1933 seve 
1982 ose. 
1931 ...cceee 


1930 Seeeeeseetoecesevee 


118,453 


—32,883 
—45,580 
—8,004 
+3851,920 
+2338,579 
+183,714 


Net change, semeetaveees +42,982 
‘ +10,565 
—9,511 
—23,167 


+70,086 


ee 
eecetoreee eee 


eeteeccesrere 


1 SP eeeeKesCereeeereree 


1 Seles esrecseeelecese 


—29,107- 
1927 SeeeSeeeeseseeewese +266,805 
FORTS) ,ccsevecsesevscsevecs « +899,551 +93,730 -+-783,145 + 


Total (7 1 2 
1933 not a single Canadian issue was placed in the Un 


Durin 


States (the $60,000,000 of one year notes was both refunding and short 


term). This is probably the first year since the beginning of this 
century that such has been the case. Only one issue was sold outside 
of Canada, and ‘that was the £15,000,000 four per cent loan placed in 
London, in July. This isthe largest ‘Canadian issue placed in the London 
market since before the war. : 
Many New Branch Plant Investments 
New direct investments were chiefly in branch plants. Some sixty- 
five new foreign branch plants (or extensions to old ones) have been 
noted, Fourteen of-these were British, representing an investment of 
about $3,750,000. Branches or extensions of textile companies accounted 
for $3,250,000 of this. American branch plants numbered fifty-one. All 
; of them were _ small beginnings and the total new investment is 
_ estimated at $15,000,000. 
* \. Few changes in foreign control were reported in 1933. International 
_ | Paints (British controlled) acquired the A. Ramsay & Son Co., Vickers 
the Hamilton Co., of Peterborough. On the other hand, a Can- 


urc 
eilen syndicate purchased: the Canadian units of the Bowles Lunch Co.,. 


previously owned in the United States. 
Fewer Bank Shares Held Abroad . . 
The Macmillan report on banking in Canada gives figures showing 
; that fewer bank shares are held outside Canada than had been commonly 
supposed. The annual report of the Canadian Pacific Railway for 1932 
showed a considerable increase in British holdings of the common stock. 


The percentages for December 15, 1933 and 1932, are as follows: ‘ 
sa C. P. R. All Canadian Banks 


17.5% 
42.9% 
33.1% 


Seer ORCS CEES SE ETE Ss 


t Muibiin <<. dcceeuedeepaocevecce 
Mited States ..ccccccccccocsseveeecs 


Other Coun Sikes das 6.5% 2% 2.9% 
It is always difficult to estimate the volume and balance of the sales 
of “old” securities across the borders. During 1933 the volume was not 
large, and on balance, Americans were sellers rather than buyers of 
» Canadian securities. There was some transfer of funds to Canada and 
_ ~~ Canadian securities by timid Americans. The “three-way bonds” (pay- 
‘able in Canada,. London or New York, at the holders’ option) were in 
_ considerable demand. Canadian gold mining stocks appear to have gone 
, abroad only in very moderate quantity, On the other hand, as the Can- 
~ adian dollar approached and finally crossed parity in New York, there 
"twas a considerable volume of selling of Canadian bonds by owners who 
‘had bought when the Canadian dollar was down or who were afraid 
of future fluctuations. 
_|. Repayments and redemptions are estimated to be about $80,000,000 
_ ‘(excluding maturities refunded). Repurchases and withdrawals were 
" between 5,000,000 and $40,000,000; . 
_. The following table gives the figures for British and foreign 
invéstments in Canada at January,1, 1934: 
3 British and Foreign Investments in Canada, January 1, 1934 
(In thousands of dollars) Semin 
n 


Great 
Britain States 
814,041 


616,226 

908,223 761,274 

104,527 587,059 
439,784 


68,689 

55,800 229,500 

45,826 496,721 
292,800 
162,650 


Other 
Countries 
10,800 
36,267 


Total 
1,841,067 
1,695,764 

657,070 
$11,718 

296,100 

553,141 

482,867 

240,650 
196 255 


6,391,410 2,248,893 3,967,937 174,580 
lions of dollars, British and foreign 


at January 1 in.each year back to 1927: 
in January 1, 1927-1933 


1932 
$ 


1,307 

1,761 
691 
527 
295 


‘Trading and service 
Financial institutions 
Total 
The ; 
investments in Cana 
British and Foreign Investments 
(In millions of dollars) 
1927 1928 1933 
$ $ $ 
1,805 
1,726 
678 
519 
295 
558 
479 
245 
285 
334 


1931 


1,308 
1,738 
704 
560 
295 
558 


476 
260 
255 


1930 


' §$ 
1,185 
1,675 

628 
520 
"282 
547 
492 
250 
209 
338 


892 6,126 
477 


326 

Total (all countries) eeeree 5,492 
British Investments: ° 
Gov't. and municipal bonds .... 


Public utilities ......... pen asp 

Pulp & paper & lumber......... 

Mining 

Metal ind 

All other industries 

. and service establish. . 
titutions 


eeeeeee seeeeneree 


utilities 
& paper & lumber ....++0. 


Tetal (other countries) .... 152 16 162 177 «18 

A final table gives the British and foreign investments in Canada 

’ in'1867 and annually since 1899. The figures from 1900 to 1913 are 

based on statistics collected by Viner in his book “Canada’s Balance of 

International Indebtedness, 1900-1913.” The figures from 1925 te 1930 

» re the official Dominion Bureau of Statistics estimates. 1919-1924 and 

* 1931-1933 are careful estimates by the writer. The figures for the war 

» years and for 1867 are very rough estimates based on very sketchy data. 
: British and Investmen Canada 


ts in 
of a 
Year Total Britain Sta’ 


§ 
1916 ....+5 4,081 
1917 eevee 4,184 
eereee 4,227 
seeete ‘<; 
eceree 4,738 
eeneee 4,982 
seeeee 5,100 
eeeeee 5,241 
eerees 5,492 
ereeee 5,759 
ereree 
errree 6,126 
aeeree 78 
erecee 6,470 


1232 4 
1983 eeereee et : 


& 
: esee 140 
: ioe Nicos 1,118 
&: 1000 .ecccy 1,149 
a eoccce 1,186 « 
eeeere 
eeeecee . 


epeece 345 
eescee 1,457 
erecce 
aenees 
epeecee 


ecenve 2,183, 


. 


tons were produced ‘and in No- 
vember, 1932, the ction was 27,- 
657 tons. During the eleven months 
“November Canada’s gypsum 
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The Annual Meeting of the 

Canada Permanent Mortgage 

Corporation was held at the 

Head Office, Toronto, on 
February 2. — 


ADDRESS IN PART OF PRESIDENT 
MR. W. G. GOODERHAM | 


The year upon which we now look 
back was the most difficult and trying 
experienced during the present long 
period of world-wide dislocation of the 
economic structure. It was never un- 
interesting and contained much that 
was perplexing and. disappointing, 
combined with not a little encourage- 
ment. : 

In the early part of the year confi- 

dence was greatly disturbed by the 
debacle which took place among, the 
Banks of the United States during the 
course of which there were thousands 
of failures, resulting in the loss. to 
depositors of millions of dollara, and 
culminating in’a genera] banking. holi- 
day, and the entire suspension of 
banking facilities. Many Banka. closed 
last March have not yet reopened. 
a most significant contrast to the con- 
fusion in which the business of}the 
United States was thus precipitated, 
and notwithstanding our proximity 
thereto and our many ‘close associa- 
tions therewith, Canada proudly sur- 
mounted all these dangers and not a 
door was closed of any of its Banks or 
other dépositary institutions, nor a 
dollar lost. 


CANADA’S CONTRACTS HONOURED 


In this connection, Canada may re- 
call with considerable satisfaction 
that all through the months and years 
when) its dollar was at a‘ discount in 
U.S. funds, sometimes as much as 
twenty per cent or more; it met every 
indebtedness to United States invest- 
ors with the equivalent of gold. Bond 


-|maturities were heavy during this 


periéd, and the aggregate cost of this 
strict fulfillment of their obligations 
was very great, but neither the Dom- 
inion nor any of its Provinces, nor 
with a single exception any Town or 
City, asked for any consideration, 


Great hopes were entertained of 
some constructive decisions from the 
deliberations of the World Economic 
Conference which assembled in Lon- 
don in June, especially in view of the 
preparatory discussions held in) Wash- 
ington at which the Premiers of Great 
Britain, France and Canada conferred 
with the President of the United 
States. It was probably somewhat 
optimistic to expect that the repre- 
sentatives of sixty-six Countries from 
every quarter of the globe could harm- 
onize their conflicting views and 
diverse interests, but it was felt that 
the importance of affording relief to a 
sick world was sufficiently realized to 
ensure some mutual concessions for 
the advantage of all, The comparative 
failure of the Conference was:a great 
disappointment though it appears that 
the work began at Ottawa in 1932 was 
continued and further mutual under- 
standings reached, which will be of 
assistance in strengthening the recip-: 
rocal arrangements between the com- 
ponent parts of the British Empire. 


EXPERIMENTS HINDER TRADE 
AND BUSINESS RECOVERY 


The various forms of: economic 
changes with which o neighbors 
have been experimenting since they 
went off the gold standard, and the 
consequent uncertainty as to what 
they may portend, have created an 
instability in the exchanges between 
nations which has rendered difficult 
the cpnduct of internatiofial trade. 
The return of confident trading seems 
to await information as to the basis 
upon which currencies are to be sta- 
bilised and when that stabilisation is 
to take place, 

After a concise but comprehensive 
review of business conditions, in which 
he drew attention to a number of in- 
dications that recovery had begun, 
and which will appear in ful] in the 
Report to be distributed to the Share- 
holders, Mr. Gooderham continued: 

With the machinery of ifiterna- 
tidnal trade clogged as it is, it would 
be idle to attempt to say whether 
the improvement in business to which 
I have drawn your attention will pro- 
ceed to a complete recovery. There 
will doubtless interruptions.. A 
larger number of men are being em- 
ployed in the United States, and trade 
and industry are showing signs of re- 
covery. Whether this would have taken 
place either more or less rapidly if 
the ordinary process of improvement 
which had begun last spring had been 
allowed to take its regular course,’ 
without the confusion and uncertain- 


Bank Loans and Mortgage 
Were nee in 
19338 | 


Statiotios at Ottawa. In October 80,- | Dece 


‘land difficult 


with attempts were made to 

it, who can say?' World re- 
covery is dependent upon a satisfac- 
tory solution of many problems, and | mo 
the experiments being made are not * 
contributing to their solution, Its make - 

i snot 

sensitive 


proximi changing obdlion ability : 
changing conditions in| with co 
th on and neither an np 


teo 


; icult or even 
a Wetailed analy- 
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% statistics 
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PAST-DUE INTEREST NOT IN 

“ASSETS. ; 


the 
his 


and I shail, :therefore, refrain from 
more than very brief comment there-.: 
on. I must, however, make it clear 
= salina a eas = 
y period of an rou 
ae we have passed, which has con- 
tinued. much longer than anyone could 


T have referred to our cautious and 
conservative treatment of interest 
idea a th a fase 

ny: ° ue interest no 

ail arzee that it io-one which |‘aken,tatp either, profits ‘or asets 
moun considerably more than 

afte Se Ee es parade One million dollars, and the mort- 
pears to |S8ges upon which we did not take 

n is that its progress will | credit for any interest in 1933 aggre- 


ted several millions of dollars. 
coal tea iee ee a uch of this interest, now past due, 


; ecessary will undoubtedly be recovered in 
bring about the ® apgeodier and as soeditions improve we 


tion of values and reinstatement of | tim 
purchasing and paying ability. In the shall, in addition, feel justified in 
onduct of the Corporation’s business | tadually reducing the list of ac- 
e have followed the conservative | ¢ounts which in the meantime are 
policy ‘which has always guided the | Bot contributing to our earnings. 
destinies of the “Canada Permanent” | When this profit-earning power will 
during its long life of nearly eighty.|Tetutm depends upon the rate at 
years and which has brought it | Which the business very prog- 
In the meantime, these large 


resses. 
ep aen mney vith tedreed oneaets a are held in reserve, in addition 


® amount by which we have re- 
and enhanced reputation. duced the ova f fund, and together 


ADDRESS IN PART OF FIRST VICE- | we believe you will consider they form 
PRESIDENT AND GENERAL MAN- |* ™ore than ample protection against 


much greater vicissitudes than can 
AGER, MR. GEORGE H. SMITH. - | possibly be foreseen or imagined. 
Notwithstandin 


of Poblie borrowing on a large scale|; ~ TAXATION STRANGLING 
an 


fens oe oo w Saewene Sg BUSINESS. 
our depositors for investment in Do-!| Tf should be extremely negligent if 
miniob, Provincial and Municipal |) were to omit to routind cena the 
Bonds, as well as’ withdrawals ocea- | extent to which your profits have 
sioned by the unfortunate necessity | been impaired by steadi y increasin 
of drawing upon their savings for |taxstion. One cannot but be amaze 
ce ee eaten aie at the seeming complacency with 
crease of about $50,000. which Shareholders in companies of 
bentures payable in Canada increased every kind view the continually in- 
pn A $337,000, considerably more than | creasing volume of publie debt, and 
offsetting a C decrease of $87,116 | th, ra idly mounting taxation neces- 
in the aggregate of British funds. sita thereby. Apart from taxes 


on real estate, our taxation in 1933 
LIQUIDITY RATIO. VERY HIGH. was 21.52 per cent. of our-net profits 


We increased our holding of Do-)@"d 224 per cent. of the paid-up 
minion and Provincial Bonds, includ=|c@Pital. Twenty years ago this item 
ing Government guarantees, by up- | ¥45 8° negligible as to reduce profits 
wards of $300,000, while Municipal | by only 1.47 per cent., and was only 
and other Bonds are reduced one-fifth of one per cent. of the capi- 
$213,275. Stocks owned in which | tal at that time. 


are included our shares in The Can- 
ada Permanent Tetet Company, are INTEREST yaaa ENS AT 


— by $226,284. Cash has increased 
Bh apr atany Till our Shareholders and Citizens 


; One a poner: ls 
very strong as, including cash ‘an , 

; : can be brought to realize the extent 

only readily. negotiable securities at to which taxation is strangling busi- 

ness, it is not to be cted there 


present market values, it is equal to 
will be much relief. he seeming 


the continuatce 


68 per cent. of our total deposits. 
In view of the uncertainties which 
existed econo the. year, particu- 
larly as to calls which might be made 
upon their funds by depositors and 
debentureholders, it was 
to maintain liquid assets and cash to 
a more than usual amount, which 
adversely affected our profits. These 
profits were, however, influenced to 
a greater extent by our somewhat 
severe treatment of interest earned. 
After more than four years of un- 
rofitable business throughout the 
ountry, increasing unemployment, 
depreciation of values and losses from 
various causes, it was only to be an- 
ticipated that the number of bor 
_— we sone oneeen or — 
ossible to meet the obligations they| jy; i, begging the question to sa 
fad paderentn ope thi renifii - that governmental bodies can do weak 
ies Shan te o . 1 ati little to remedy the situation. It ig 
Pred we een not. only grati- | not necessary to charge culpable ex- 
ied but surprised at the manner in |travagance. The statement that Can- 
which the large majority of our cus- | a4, is ridicu ously over-governed is 
tomers had paid their interest and not @ new observation on " 
reduced their Tae They splen- tem of nine provincial a 
didly displayed their intention to re- as well as a federal povénationt, there 
is “most es overlapping and 
worse than duplication of services 
What business would or could stand 
the enormous overhead of ten differ- 
ent departments collecting at great 
ex — aes on the ae 
subject an urporting regulate 
the. same atts ? And,/then, ten 
other depattments all dealing with an- 
other set of affairs? And, how many 


dieval concept that “the State is 
ch,” dating from the time that the 
State possessed vast domains produc- 
tive reyenue. To-day, the average 
State is no richer than the combined 
possessions of its citizens, 
come comes almost exclusively from 
taxatién, and is, therefore, derived 
from the individual incomes of its 
citizens. Every consumer in the 
Country contributes to the budget 
whether he makes out an income tax 
return or not. / 


NATIONAL “OVERHEAD” UNBEAR- 
ABLE. 


deem their homes and afforded very 
satisfactory evidence of the care with 
which not only our securities, but 
our borrowers as well, had been 
selected. The cumulative effect of an 
unforeseen period of stress and strain, 
however, became increasingly evident 
during 1933.' As these borrowers 
again get on their feet there is no 
doubt they will, in the vast majority 
of cases at least, overtake present others? 
arrears of interest, Meanwhile, we 
have considered it prudent to largely| _I¢ is also generally admitted by 
follow the practice of taking credit }those who are disinterested that the 
for interest actually vesstved, while |mumber of Provinces could advan- 
we are gladly assisting deserving cus- Sagsonsty be reduced to five. A mer- 
tomers by tiding’them over their dif-|¢r °f the three Prairie Provinces, 
ficulties. Oar ee ane a whe pe 
Our mortgage investments aggre- | §°° — One ae Cen Ot Ser 
gate $1,647,490 less than at the Y ose aa h cay vain wane 
of 1932. The aggregate of all our mort- ov > maeecsnry <0 


es on farm properties throughout | * peal to the Donfinion for assistance, 
fhe Dominion reo at abenk °33 which we understand is to be given— 


: and we Believe quite properly. The 

71 ar or I Properties Dominion may, however, Pith equal 

f Ori j 98 728 nal propriety, make the granting of this 

Intleeat a eae wars relief conditiogal upon the Provinces 
y ceive amoun 

to $2,891,012. Our aver mortgage giving effect to certain designated 


is about $3,000. Omitting Ontario | Sconomies. As you know, as long ago 
wn Confer- 

and Quebec, the average is $1,905. ence =e cbnvened with the object 
PAYMENTS ON PRINCIPAL MADE }-°f merging the three Provinces by 
the sea, that object having later been 

BY 88% OF MORTGAGORS. lost sy of os the ster project 


of Confederation, It is, however, of 
While on the subject of our mort- greater importance sew, ‘ind 


even 
age investments, I think you may ts Rip Van Winkle repose for 


after 
interested in some statistics I had seventy years might very well be 


own. information. 
Sod we hold 18,100 aroused to action. 
all on improved pro-|__ The boundaries of our Township 
ductive real estate. Of these no less | Municipalities and Counties were set 
than 15,969, or 88 per cent. are re- | ata time when the method of trans- 
duced from the sum originally loaned. | PoTtation was the slow moving horse 
This applies in a greater or lesser |#d buggy requiring much time to 
degree to every Branch. At one/| travel short distances. Both Munici- 
Branch there is only one account| Palities and Counties Gould with ad- 
which is not less than the sum loan- ventage be reduced probably to one- 
ed, at apother only six and at an- | third their number. ’ 
other only ten. At our largest Branch,| If there were p realization on the 
of 7,545 mo agcounts, 6,915 are | part of those most deeply concerned 
an the sums advanced./of the seriousness of the present 
Even at the Saskatchewan Branch, | situation and the necessity for such 
2,499 out of a total of 3,125 accounts |action as business men would take 
wiped out a 


pany a@ mortgage 


the earned surplus 


ceivable and cash on hand combined 

are about the same as at the close 

of 1932. . 29 ¥ 

- In presenting the to share- 

holders, ay Vi 

een had the following to say 
“Owing'to th al 

in the. nited Stetess f es 

American type whiski 

creased considerably., The 

industry in that count 

still in a’ 


Sad 


indifference may be traced to a me-/| 


Oavreesecsoeoosoose 
* 


Interest’ 


owth of The Can-/| 


OFFICE PREMISES: Toronto, 
Edmonton, are ) Woodstock, 
REAL ESTATE held for sal 
MORTGAGES ON REAL 

Principal 


ASSETS 


g, Vancouver, Saint 
(Ont.), 


ESTATE: es 
sasssesseresegessseesio 52,517,15240 
1,822,751.91 


winces of Canads.. 
or Provinces 


eeerese 


OB ccseectesstcvtbcotccciastiedesonsecheseeneenges 


Stocks, including $980,000.00 of The Canada Permanent 


lee 
7 Company at PAL Lc cccceecseressveecesecccenseneseeesnesessetioess 


CASH in Chartered Banks and on Hand.. 


| 
To the Public— 


SSSPSESES COTS ST SLOSTOS EET TEES TOS 


LIABILITIES 


Debenture Stock and Accrued Interest 


(£163,136 16s. © 5d.)... 


Debentures—Ster 


(£2,400,708 38, 26.) secrssccorcssereveressnscersrssesossogecceriaroesseorsnee 
dd Accrued Interest......c-0ercsresessseses 


Deposits and Accrued Inferest.........-ssssvsssssssnrrersensesenensessnseneons 


covepeassuvnecnaipessvecccseseeeceseesosesees secesesoose 
Interest 


Accrued 


Reserve for Dominion Incomé Tax payable in 1934........rse#, 
Sundry ACCOUDLS...ssceorsorsssnsevssorsesnsnnnniboocsosesernssngnasscsoessonaneanessser® 


To the Shareholders— 


semsseseserse 4.326,500,00 


1,154,105,82 
oo) 


54,340,504.37 
98,617.16 


3,580,932.38 
877,328.80 
1053,228,39 
189,069.57 
369,646.83 


1,747,571.00 
3,034,717.78 


———$ 70,772,222.10 


$ 793,932.52 
113683,446.37 


28,897,210.38 
14,658,295.66 


100,000.00 
10,696.39 
————$ 56,143,581.32 


CAPITAL STOCK subscribed and fully paid.........s.0+ss$ 7,000,000.00 


RESERVE FUND .............. 


SeteOOCeeCETDESET Se PESEESOSTEREHEESSODSESSSSEHEORIO OED 


DIVIDEND payable 2nd January, 1934...:..:cccccsssessssrsssseesoee | 
BALANCE cartied forward at Credit of Profit and Loss........ 


’ 


7,000,000.00 

140,000.00 

. 488,640.78 
14,628,640.78 


$ 70,772,222.10 


PROFIT AND LOSS ACCOUNT 


BALANCE AT CREDIT OF PROFIT AND LOSS 
Doectttbnee 3100; 2932....ccccsegsitsenicterersitlectopsnentninthsoqneteeeceettoccee 

NET PROFITS for the year, after deducting interest on 
borrowed capital and expenses of management, after pay- 
ing all Taxes due and provi for all accrued Taxes and 


after making full provision 


all charges and losses, 


, amounted £0. ..ccrorccccscescoveccrccocoscoenorsscessesosesosoonsononenetoooooeseseeseee 


Making available for distribution.........ccsccssssssssesseneeeseere$ 1,263,640.78 
Appropriated as follows— 

‘THREE QUARTERLY DIVIDENDS of two and one-half 
per cent. each on the paid-up Capital Stock........... 

ONE QUARTERLY DIVIDEND of two per cent. on the 


paid-up 


WRITTEN OFF OFFICE PREMISEG............00:00000 \nesessesonee 


BALANCE carried forward at credit of Profit and Loss.....:. 
, 1,263,640.78 


‘Head Office: CANADA PERMANENT BUILDING, 
Branch Offices: Toronto, Woodstock and Brantford, Ont.; 


$ 


$ 533,448.73 


730,192.05 


$ 525,000.00 


140,000.00 
110,000.00 
488,640.78 


320 Bay Street, Toronto 
Man.; _— Sesk; Edmonton, Alte.; 


Vancouver, B.C.; Saint John, N.B., and Halifax, . 


to méet it, a conference of represen- 
tatives of all the interested bodies, 
meeting around a table with a de- 
termination to remove the costly and 
absurdly -unbusiness-like conditions 
under, which our ten millions of 
people are overgoverned, could arrive 
at a solution of the problem. Whether 
this would necessitate a revision of 
the British North America Act, asi 
wag recently suggested by the Pre- 
mier of Ontario, would be for those 
versed in the subject to determine, 
but, if so, the sooner they set about 
it the sooner will Canadian business 
be afforded the relief it must have. 


TAXATION STOPS CONSTRUCTION, 
CREATES UNEMPLOYMENT. 


It is to be regretted that taxation 
in some provinces which amounts al- 
most to confiscation, combined with 
discriminatory legislation ere 
the position of the first mortgage an 
the contractual] rights of the lender, 
have tended to so greatly discourage 
the loaning of money on rea! estate 
as to result in the practical discon- 
tinuance of construction, which is 
one of our most important indus- 
tries. When there is little or no new 
construction, the unemployment ex- 
tends far beyond the trades which 
are gare engaged in erecting res® 
dences and business premises, while 
a fair volame of new construction 
always makes the chief contribution 
to prosperous conditions. It may 
safely be said that there has not been 
and cannot be any period of econ- 
tinued prosperity when there is an 
absence of activity in this very im- 
portant industry. i 


“RELIEF FOR DEBTORS” IS CON- 
FISCATION OF SMALL SAVINGS. 


A small but extremely vocal min- 
ority has of late been clamouring 
for undue consideratiom to be shown 
to debtors, even to the extent of a 
writing down of the creditors’ claims. 
There is an occasional] faint echo of 
these demands im unexpected quar- 
ters where apparently there exists 
some misa prehension that. the im- 
portance o e agitation js_in gg 
portion to the noise with which it is 
conducted. If the intention of the 
romoters of this agitation is to put 
ending companies oft of business, 
and if there is any misgul ed or un- 
informed litician who feels that 
he has a mission to beco 
tieth century binhood, in the be 
lief that a policy of-despoiling these 
companies is good politics; it may be 
well that he and the public be. in- 


at attractive prices. Consequently, as 
soon as such sales materialize, 1 feel 
apy that 2s ur oareae will be 
na position.to resume the t 
of divid oo watts 


Evaporated Milk Exports . 
_ Gaining to Empire 
Evaporated milk nowaddys comes 


next to cheese in importance. among 
the e 


; tal of $1 
aris wer or 


oe we Fm - capital. 
in- 


formed as to who these lenders are. 


While a respectable amount has 
been loaned by private individuals, 
who have sought this form of invest- 
ment for their savings, their number 
is necessarily limited. For one who 
accumulates. sufficient to make 2& 
mortgage loan, hundredscan only 
savé comparatively small’sumsg. The 
chief lenders on real estate dre the 
Trust, Loan and Life Insurance Com- 
panies. Carefully compiled statistics 
show that the average deposit in our 
Trust and Loan Companies is $370, 
while the average intetest of the po- 
licy holders in Life Insurance~ Com- 
panies is less than $400. The insti- 
tutions, by gathering together the 
small savings of the thrifty in every 
walk of li have provided the or- 
ganization which in effect has en- 
abled these millions of saving people 
by co-operation to furnish the loans 
the berrowers were eager to obtain 
and which could not otherwise have 
been supplied. It will thus be -seen 
that when one of these Companies 
makes a loam of say $2,000, it ig lend- 
ing the savings of five or more of 
these depositors, which they have ac- 
cumulated by years of toil and thrift, 

robably by much sacrifice. Apart 

rom the immorality of the transac- 
tion, would it improve the situation 
to destroy the economic underpin- 
nings of millions of depositors and 
olicy holders by confiscating their 
unds for the benefit of one- ‘of 
the number of mortgagors? As a 
matter of experience, only a ‘small 
pecesntege of these borrowers desire 
or would willingly pore any such 
an unfdir advantage as ts suggested. 
The vast majority have a sense of 
responsibility for their obligations, a 
pride in¢the fact that their word is 
as good as their bond, a desire to 
demonstrate the honesty of their in- 
tentions, and too muth self-respect 
to permit them to profit at the ex- 
pense of their neighbors, many of 
whom are no doubt making an even 
greater struggle to breast the storm 
acd to make some small provision 
for their old age and, that of their 
loved ones. The borrowing class as 
a whole have little sympathy with 
destructive proposals of this nature, 
referring. te cherish their old-fash- 
oned sturdy sense of honour. 
EXPERT DRIVING NEEDED ON 

ROAD TO RECOVERY 

oe a few observations concern- 
ing the future, I shall" conclude. The 
experience of recent years has taught 


us that it is dangerous to make pre- 
p tmaiel There a undoubted tndi- 


HUDSON BAY MTGE. 
"EARNINGS DECLINE 


Most Loans Have Been Ex- 
- tended or Are in 


e 


Arrears ‘ 


Net profit of Hudson Bay Mortgage 
Co, Vancouver, was $3,242 in 1933, 
a return of a cent on paidjup 

In 1932, net profit 


at $117,970. 
are shown ,at 
it of the a rie 
with . one 


cations of a betterment in Canadian 
trade. The question to which we 
should like an answer is whether the 
improvement may be expected te 
continue without serious * interrup 
tion? Canada is fifth among the 
nations in world trade. We are, 
therefore, vitally interested in world 
eonditions; which are much dit 
turbed and the outlook for interns 
tional trade, in the near future at 
least, remains obscure. 


It would appear that it must con 
tinue so till some of the economic 
absurdities which affect it be t 
moved. The aim of every nation # 
apqarentty to sell its goods abroad 
and to buy nothing in exchangs 
Tariff walls have been raised higher? 
and higher, and there have been se 
up the further barriers of quotas and 
embargoes, to which are now ad 
the uncertainties created by exchang® 
instability. Foreign lending by cred: 
itor nations, a policy which for ® 
century contributed enormously t# 
Britain’s foreign trade, as it has im 
later years and in a lesser degree te 
that of other Countries has bees 
practically discontinued. With the 
possible exception of the war debts, 
which we may probably expect t 
disappear as an,item of international 
finance, all the obstructions to trade 
with which the world entered the 
depression have not only been re 
sate but increased in number and 
magnitude. Till at least some of 
these obstructions be removed oF 
curtailed, the prospect of business 
regaining a satisfactory leve! would 
appéar to be somewhat remote. One 
international conference, which had 
as its object the removal of such ob- 
structions, failed to achieve its pur- 
pose. The necessity remains an 
must in time be mere fully recognized 
and action taken, Meantime, the 
improvement which has taken place 
in business in Canada, as well/as in 
Great Britain and the United States, 
gives everyone hope and inspires us 
with confidence that we have set out 
on our’ way to recovery. The journey 
may not be easy and will almost cer- 
tainly be slaw. On the road we may 
have to riegotiate “dangerous curves 
and “steép hills,* which may not be 
too well marked. There may be 4 
number of detours, as much of the 
highway is in process of reconstruc 
tion. Careful and expert driving wil! 
be necessary. But we have lost neither 
courage nor determination, and let 
us hope have gained much from our 
experiences. at we shall arrive in 
due time, no trué Citizen of Canads 
can possibly doubt. 


ties to the public. ‘There are 6,220 
shares of $10 par value stock out- 
standing and 4,082 a Sates of 1° 
rdina 8 a meral rese 
$ ae lus is $11,207. Prefer- 
ence ae a in arrears to the 
amount o 
Record of the company for the past 
six years is as follows: 
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show more than $ 
and Government 
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$7,500,000, was st 
Carlisle from aimos 
0. He started the « 


eee Street in a roon 
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and gome.stock in Good) 

«& Rubber Co. for the | 

those early days when n 
record of success had 
made this tall; broad-s 
Canadian: by choice (h« 
in Cortland, Ohio, of 
father and Irish mother) 
eated his. strong con 
eventual success~ to 

> ethers with whom he came 

. tact. The same princip e 
ranning Goodyear Tire & 

| Co. y in its success w 
ent and operating in t 
days. 
Disclaims Being Miracle Wo 
“To a Financial Post re 
tive who asked him a yea 
explain the principles on w 
been based Goodyear su 

| Carlisle answered: 

“There is no miracle. 

ard in 1910 as we do now. 
our thinking and planning 5 
acted on large scale plans 
adhered to*\them. We mad 
throughout this whole per 

; to-do business except at a pr 
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we also made it a point to make | 


profit so reasonable for an ef! 
conducted business that i 


invite competition. We strove 
F iipuousty give both thew 


consumer the advantag« 
proved machinery, plant and 
. It-war.years we nfade no | 
goods sold for war purposes 
. we did not believe in prof 
“such a time, and in the banr 
*following the post-war dep 
*tealized that such times 
last forever and acted ac 
Passed Through The M 
In the election of .C. H 
as. president, the Domi: 
puts at the head of its 
man who has been through t 
}as a manufacturer and a m 
© diser, who has first hand a 
» ance with the problems to b« 
peatee Eide, who = give t 
sympathetic consideration 
. caowiedge and whose 
* therefore should be of the 
benefit both to the bank 
-#lients. 
Enterprise, hard work, 
a organization are 
} “foundation. stones on w 
Carlisle: has built his outs 
success. It needed faith 


ose 


m those first days to open 


with a staff of only half 
but that faith moved su 
tains’ that at the peak 
the company has 4,000 en 
One set of. offices after anot 
to be abandoned as busin« 
until the present office bu 
152 Simcoe Street was built 
same time the manufactur 
“at-Bowmanviile had to be 
: baw now it seaeine 165, 
OOr Space and houses | 
built to accommodate a 
Staff. The great heavy st 
at New Toronte with 745,0 
feet of floor space had to b« 
well and-it can be expande 
nitely’as need arises becau 
long plans of the founders, 
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or opportuni 
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C. H. Carlisle, the new president 
sah Oona une a sense 
tation 0: ng as une! 
of ion h the of 
the business world as an Indian has 
jn the Northern forests. He either 

where he is and how 
there or he doesn’t start at 
gil, He masters a subject, a situa- 
tion or 8 proferred opportunity in 
all its aspects before acting. 
does not mean that he is deliberate 
to the point of slowness in.co 
with problems b t before 
te the contrary; he faces new 
problems with the requisite delib- 
eration but behind stretches 
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wndy iden 0 veal sinekio 4 pipe and. - 
Picobac tobacco. ie een eee % 
owt makiog my moutl sore.) + without 
spoiling ey oppetise 3 
“Picobec is just > of a smoke! 
“Aad, the Picobsc favour is 


telling you. Some- 


= | | such multiplicity of problems of 
., thing different . . . sweeter os milder 


all kinds met and solved that cur- 


Leads to 


New’ Dominion Bank Chairman Has 


High Honor | mae 


in Tes peond td anf Pen 2 Pictbac men, 


“5 B® sent decisions in the great majority 
: of cases spring spontaneously and 
"Ht @ quickly from that background of 
j experience. 


Consulting The 


$ 70,772,222.40 
— ES 


Records 

The main facts of what C. H. 
Carlisle has accomplished in Can- 
ada in the last twenty-four years 
are “on the records.” 

Goodyear’ Tire Co. of Canada; 
whose annual statement for 1933 
will soon show more than $6,500,000 
of cash and Government bonds in 
the current assets and surplus of 
about $7,500,000, was started by 
C. H. Carlisle from almost nothing 
in 1910. He started the company at 


_ Served Bank 53 Years — Started 
At $20.83 a Month — 


; “By WARNER A, HIGGINS 
It is said that no one person knows as much about the Dominion 
Bank\as does Clarence Atkinson Bogert, recently honored by his 
appointment as chairman of the board of directors. Since 1881_he has 
served his bank, first in juniog, capacities, then with increasing tesponsi- 
bilities which led to the highest honors within the power of his directors 


tide eas aoe See 

dual own and, perhaps, 

anes the nationall ty of person 
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to bestow. In the 53 years that he has been associated with the bank he| fnstead of lea: 
has been general manager for 27 years, vjce-ptesident for eight years, | of the bank’s note 
resident for one year. As chairman of the . 
ard he will continue in close contact with 
the bank’s activities and will remain on the 
- ! executive A ge — neek, tte freed 
ille, which had be ' i 5 A from much detail work, he ve more 
tt Bowmoncy, for $100,000, ‘bor Pb Me ; VE eS Ae leisure/than he has had ‘since he left Trinity 
en ee ee eine a Cap eo SNe | Bogertscarcer un « banker pract 
_ 14,628 640.78 t Rabber Go: for the ba ance. In : . f HOPAEL cally spans the life of the bank of which he 
$ 70,772,222.10 those early days when most of this 3 —Caricature by Cecil. has been the guiding genius so long. be me 
meets record of success had still to be CLIFTON H. CARLISLE he was appointed a junior at the Uxbridge 
TYE mica ta, aon stale nous, bt the color sory du tne affals nah away mo [eleventh Year of persion. Ts growth ~ 
anadi i ’ way as to |- 
Canadian by choice (he was born /|and outs, bu e economic history ta 4 wee eater | - eee ee _ Gan cou ah teak, woronaal & 
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ithat mat should , submarine operation have shown the 
a - ea 
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nia colliery, an jock 
will nolpng. the ee life about 
years. Haulage will he shortened, wit) 
the result that production cost will 
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85 Queen Street in a room 30 ft, by ee ANS s 
g0 ft. with a basement, of the same , ; 
size and with less than $100,000 of 
merchandise purchased. from the 
Goodyear Akron Co. In 1911, one 
year later: the company bought the 
assets of the Durham Rubber Co., 


5 56,143,581.32 
the proposed 


MONTREAL.—Permission has bee 
“ranted by the Nova Scotia Govern- 
nent to the Dominion Coal Co. to From Own Correspondent 

Hon. Thomas Ahes f 
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favor of compelling the banks to San bed the Phelen yr ne a was re-elected president of the C 
transf ectric Railway Ge, and the 


the native their gold to the central . result of which 50,000,000 additiona: + oat a <5 : Z 
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in Cortland, Ohio, of a Scottish 


father and Irish mother) communi- 


cated his strong confidence in 
eventual success-to bankers 
ethers with whom he came in ton- 
tact. The same principles which are 
running Goodyear Tire & Rubber 
Co. today in its success were pres- 
ent and operating in those early 


and | ments’ of men in the 


of North America. He has always 
been fascinated by anything which 
throws light on the big mass move- 
ioneer days 
and the succeeding changes that 
accompanied the westward rolli 


tide of population which eventually 


conquered a “dark” contitient’ and 
then developed it. He is intensely 
aware of the great accomplishments 
of the century and is cofiscious as 


“The greatest‘thing in any business | conservatism of the directors. 


success in Goodyear’s has also been | by geaquirin 


due in great measure to constant early growt 
result, 


attention to organization and a selec- was slow but sur 


ever in its 
is to merit public confidence. Our history has the bank expanded its activities 
the assets of otherjbanks. Its 

¢ and, as a 
the great majority of other banks founded before and since its 
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tion of competent executives and em- rs 7 “ 
l ee * incorporation in 1869 have lost their identity through merger.or liquida- 
Ener confronts the board ef rechors tion. The. Dominion Bank did lead the way, however, in opening city 


that confronts the board of 


of a bank and the highly. trained | branches wherever business warranted the additional service. - 


bankihg staff and executives that are 
continuously in charge of its affairs? 


Where Banking Success Lies career rather than the minist 


Received $20.83 a Month ; 
Back in istt, young Bogert, a son of the rectory, chose banking as a 


bank. aval ig discussions as to the tons of coal have been made avail. | company, 
ar ehen this nt i able in the Glace Bay area. annual m 

done have taken place, without de- di f 

cision, 80 far as can be learned. | sent A tines in emat at an |dent of the Ottawa 


The two extremes in this contro- | accident, such as the sea breaking in L. Bnelling was appointed se rebar 


versy are that the banks should | and floodi f the minex 
turn over their gold stocks at par esa! company now ‘jaime 20 years of | way. 


The huge barrier has been left | re-elected vice-president and er 
the foemer company. and vis resi- 


days. 
Disclaims Being Miracle Worker ; r 
; : ; . } well,of the cost of human material . . He applied for appointment as a 
gs Fee ae yoni and in fortunes of bringing these dential comet aoe ee fo be su¢-| junior to both The Dominion Ba aut Malson's Bank and in those days 
explain the principles on which had things about. selling pri¢e as compared with cost.| the appointment of a junior was so infrequent an pesos, the meee ' 
been based Goodyear success, Mr. Sees History in Building Those costs are determined by effi-| Of directors of the bank sat in judgment on the qualifications o 
Carlisle answered: A revolution of an intensely in- | ciency, his way of running the busi-| applicants. Both banks decided almost simultaneously that the Reverend 
“There is no miracle. We worked |teresting kind has occurred almost | 2¢53,2"4 by the business policy with | Mr, Bogert’s ‘son was good material out of which a banker could be 
tart oto as we donee. ed il | within the lifetime of one man. Mr. uch Me rs fo Seny Me product | made but Maleon’s Bank offered only $15 a month and,the Dominion 
teed on large scale plans and then |carusie’s own parents, coming aut | try to finance his institution so that Clarsnes Meneek was @ scholar at Trinity College School one ow he 
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52nd Annual Statement -- 
“PROFIT AND LOSS ACCOUNT 


Balance 31st December, -1932.........000ses-sserecseees S, becindshnpincntnptaghabibieds 
Net Profits, deducting all Management Expenses.........0-.-sv-smsmessres 


acted on large scale plans and then : orld, |his finatiei b 01 
adhered to them. We made it-a point | Wore aiy' weeks on the sailing ship | den to it; and, let me say. ie ‘again, | Dext he'wes junior at the Uxbridge hranch of the Dominion Ba 
throug ou is whole e ; he must b ild i i hr Th ‘ junior had two chief 
in , but |that brought them to New York. |‘ ist build up an organization tha e new : : 
Sh chee mati me Gs ee that | Most of what has since been accom- a. eee patest and gio and hé| characteristics. He was d ed ;tary upon the energy and capacity 
profit so reasonable for an efficiently | plished on this continent has come aor eeoltien = oe eee hiee is: nO} to get ahead and was ready to goof the man. In it there lies part of 
conducted business that it would not about since then. . The west has been | isstion -withéut ot least two mon being | anywhere in e of ce the secret 4 his success the 
invite competition. We strove op changed, the Indians put on reser- | trained to the point where they could} “im His first move was to e- | banking world. He rapidly attain- 
tinuously t0 give both the Lone op yations, industry established and) fl it in case of need. Those ate| Ville and then, in 1882, to Toronto,|ed a position of lead in the 
te consumer the a vrality, |{he machine age hurried forward | sound business policies and as I see| still as a junior and still receiving | Toronto Board of Trade where he 
proved machinery, plant and que; ejjat such a pace that probably no |it, they are applicable to banking.|a monthly stipend of $20.83, Board | served as director for several years 
Se NT en >? ote other nation in the world has been | A Successful business must be in‘con-| and room cost $12 a month in To-|and then as president in 1918. He 
erate nek believe th profiteering at mechanized to the same extent as | St*5* -— with its customers and,|ronto whigh did riot leave a a, headed the Canadian Bankers’ As- 
such a time, and in the banner years |the United States with Canada not | hank ‘should maintain ne conse: [ly sum for clothes and books and |sociation in 1920 and 1921, was 
following the post-war depression we | far behind when its smaller popu- | between clientéle and banki efi. | Other necessities. The bank did pro- | president of the Toronto Golf Club 
realized that such times.could not |jation is considered. cials. “eS vide the a meal, however. pony ee ‘om - was aoe 
“The shfety and progress of a bank|In 1884 young banker was dent of the Roy: anadian Go 


last forever and acted accordingly. When a man is intensely aware of Roys if 
Association. remaing one 


Passed Through The Mill _ of the broad mass movements of | rests largely on the ability and char-| moved to some eight different 4 
In the-election of C. H. Carlisle | civilization for 100 years he knows | ®¢ter of its board of directors and| branches of the bank which gave | his major interests and his game is | 
as president, the Dominion Bank | that the same processes of change of its officers. It is necessary to| him a good insight as to what bank- |a creditable one. Never a gambler, 

uild up the staff so that executive ing really was. he now wagers as much-in one |, 


puts at the head of its affairs &/are sweeping through the present ve 
man who has been through the mill toward many future goals and that | fy those whe are tranny toate eet Was Active in Sport round of golt as he made in one 
as a manufacturer and a merchan: jis responsible in a large measure | ization. A bank must be 80 organized yeti - week during his first years with the 
— ae i = aoe ey ary for his success in Canada and for | that every problem with reference tod Then pe Peet wah the 0 bank. = d — . — oppaintes. 

; is peculiar method of attack on the | credit, interest and th 1 poli oron vice-president of the bank, He re- 
these-fields, who can give them the Saeteee problems and proposals that | of the bank shall be carefully stadied year salary of his superior seemed | tained the position of general man- 
sympathetic consideration born of Isome before him. He could see, for . e details consistently and con-|a goal so far off that it might never | ager until his election as president 
eee. oi. von a example, when he chose to forsake Saeki y = cna an nent eek Fe thor-|be attained. He kept SennnS early in 1933, 
erfrg sould bo of the arent |e fel of education forthe ra [Set shew nchg tune cn amen. rerpnaie, ower |" at, Bogert cake are ag {u- 
clients. ber industry that that Say wes do the actual banking but the prob- othan wars than his work in the orn Toronto Hunt, Eglin- 

Enterpiise; Bard wotK, plauatag (Oh the eve of marvellous opportuni- lems at management presented to]; 71° 10 nroved himself. He made ton t, Toronto Golf, Ontario 
ind coveuleation aie aed. Boos ties for expansion in connection — isectors are not essentially dif- os P ? his talent to , making Jockey, Lambt6n Golf, Toronto 
foundation stones on which Mr. “m a aoceemen’s. i componton® Sarre eae, aarp Fide aad entered into the activi- a llegar Ble seam er 
- es 0 mar. © business problem is an iso- , 2 amahaac, Hamilton; Moun | 
races, ded faith events [ated probe Um Te has fo all] Gary to rnel Quichyyq of tio. Asgonaut Rowing Club he (Rofl, Mental Goi Monteal;) | 
8. into i it t . e habit of min , Ottawa; - | x 
those first days to open an office | stands the big movement of things |eW president of quickly eliminat; stroked tHe crew of the Dominion |Tis “Now york: ‘fravellers’s Lon.| (i 
n it he staff of only half-a-dozen, | +5 be, He is continuously assessing | ing non-essentials and of getting to {Bank that won the Banking Four }don Eng. He is also a governor of 
ut that faith moved such moun- | the things that pass before his eyes | the few facts that matter are well | Oared Crew championship in/Jun Trinity College Schoot.in which he 
_— that at the peak of activity | or assail his ears with the object of | known to all those who have done | 1892 Be played goal for the Dont- |» aintains an undiminished interest. 
the company has 4,000 ‘employees. getting as nearly as possible an | business with him. He carries that | inion B hockey. team that won 
nome ae — — another had | jjo3 oF what is going to be happen- | With him everywhere. The writer |the bank league championship in| Bank is “Closest to His Heart” 
until the present ‘office builditts at | "Ns five, ten, fifteen and even 20| well recollects good roads meet-|1801. Cycling was popular std) 4, . result of his love of healthy 
152 Simeoe Street was built. At the | 7°78, hence. ton pears eee hn aa eres ne vccincula. He join. (exercise and his keen interest in 
ware q : ears ago at whic ; isle | ' 3 
a Doreen eae ring plant |" mnis atiampt at analysis of an |S Present sn a he Gens On and Mae ar ae he 
until now it contains 165,000 ft, of |interesting personality leads up to |, A number of speeches were made “ ar faa to resi 4 the |iy-—he has a fine physique, Cares 
floor space and houses had to be |the conclusion that C. H. Carlisle |>Y 800d roads advocates who more |D¢ was Torcee te RARBH SS. 141 in dress, punctilious in courtesy, | 
Anilt, to adesmemistiat ficient | a8 not been made president of the | 0 !¢8s violently advocated the keep- oo — genial,in manner, Mr. Bogert does 
staff. The aroak haave sthel plant Dominion Bank because he is a|i"& of hoavy trucks off the high- | essential. not show to the casual observer 
at New Toronto with 745,000 square |€004 rubber man and a successful | WY in order to preserve the roads. | In 1898, Mr. Bogert was appoint- | +1,2+° driving en that brought 
feet of floor space had to be built as | executive aleve. Though he has eaereine vase — Brae oo peste as be oon him to the top. Frequently, how- 
: : . [given unremitti ttent: t . . 
Mtely ns nesd aries Fecause in ehe {usiness of which ho is head, his |$H0Wid be allowed for a truck. [rapid. In 1894, a desire to visit the | business details. He has a neat Investments and Cash in) Banks..0nnnme $ 
long plans of the founders, 27 acres conception of what maremitting at soon il srintis' teneaaan salle pererwess, Teens: Fen wit, an aptitude for anecdote and fi} Original Assets of Estates at Inventory Value... 
rain Canad ag mgicag ig Ys Diprided for at the beginning. | adequate idea. of coniitions in |0Ut on his feet, in a few sentences |team through Western Canada It) “niertan at his bachslor home, ) 
ita ited - n : = in e principles w earnin i n es. read with a broad out- 
ryone hope and inspires u& MA In 1926 the founder was still |affairs in the business community | eAlly, have come to govern in recent [he left on this trip he wore a hand- | Widely read and with a broad out- 
ay to recovery. The journey looking out for opportunities and |asa whole. One of his constant say- |¥¢2"8. He suggested that it was |some moustache, typical of the day, | ..+°j, well-equipped to enjoy the , LIABILITIES 
be easy and will almost eer- @™ Obtained control of the Canadian | ings to business associates has been | "ther flying in the fave of progress | but when he faced the winter wea- i due. But his 53 
Manhattan Cotton Co. and turned |that no company can be a complete |t® Prevent trucks reaching their | ther of the west he found that a full years of banking experience a CAPITAL ACCOUNT: 
os the best and most efficient development | beard was much better ree ed under exacting bankers oe th Capital ...,....s.-ccssscssersessessesssersesosesenessssenscenssnsssteccesses §  3,000,000,00 
/ copeoonebeneusnaepebacsevespacnaneeqeeseerengeney 
~ Dividend No. 150, due January 2nd, 1938... 45,000.00 
Income Tax and Unearned Rents... 50,480.51 
Profit and LOSS...sssssseeesscerersannsecnerengansnnnneeccreananesnens 1 .55 é ; 
| eS 5,200,130.06 


of a betterment in Canadian 
he question to which: we 
ike an answer is whether the: 
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anada is fifth among 
in world trade. We 
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&, which are much : 
nd the outlook for interna» 
ade, in the near future at 
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ld appear that it must con- 
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The aim of every nation is 
ly to sell its goods abroad 
buy nothing in exchanges 
alls have been raised higher 
her, and there have been set. 
rther barriers of quotas and 
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tainties created by exch 
y. Foreign lending by je 
ons, a policy which for ® 
contributed enormously t# 
foreign trade, as it has in 
Ts and in a lesser degree to 
other Countries has 
ly discontinued. With the 
exception of the war’ debts, 
e may ere expect to 
as an,item of international 
the obstructions to trade 
the world entered the 
have not only been re- 
t increased in number and 
e. Till at least some of 
pstructions be removed or 
the prospect of. business | 
a satisfactory level would 
> be somewhat remote. One 
fnal conference, which had 
ject the removal of such ob- 
s, failed to achieve jts put- | 
he necessity remains sm 
imp be mere fully recognized 
fod taken. Meantime, the’ 
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GUARANTEED TRUSTS ACCOUNT: 
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68,542,522.76 : 
131,218,918.03 an Ria 
199,761,440.79 
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slow. On the road we 
negotiate “dangerous curves ; it Over to Goodyear Tire. It has 1 ° d t . hi h 
jew 0 i oe ae fee is so successful that the invest- ra es a cong a heh ae coe and ess how everything that | Now he is clean shaven and old school and under the exacting 
of detours, as much of the ant really cost the parent com- | dition. He does not believe in mon- a eee sought by the good roads been for many years. conditions 0 the past. two decades, 
is in procéss of reconstrue- | ye a cent and on March 1 the | opoly anywhere. He welcomes com- | # Se es could be obtained by fore- Opened Montreal Branch are irreplaceable and he will con- 
eful and expert driving will | ind issue which financed the deal ition on a reasonable and intel- |'"& heavy trueks to add tional Three’ fter his western |tinue to serve his bank as he hgs | 
ary. But we have lost neither | be redesined. That wy? nae igent scale. He believes that an Selene yy ated aah te en trip the toca Goatees branch of the | served in the past. 
aa ed machinery ,000 | intelligent appreciation of what is | ¥® @ po out that 
cc Phat we thall coriverin MME gnucs,and can produce monthly Jyltimately for its own welfare | ¥88 capable of almost unlimited ap- | Danie was opened 1 MENDES’ to | occasion of Mr. Bogert's retirement | fll GUARANTEED TRUSTS ACCOUNT: 
no trué Citizen of 3 All 0 pounds of fabric. — should make every company in an |? seein: to reduce wear and tear ronto in 1895 but offered to go to|from the tion. of cat “| ne re 
bly doubt. ® have soit Heat Croc nents eee ae snyeere the a aoe mak g = - the the Montreal and open the first branch ogert, ast | Guaranteed Tnovestment Corti fiCate........essesssnsesiseres $ neers 

. ‘ itions 0. industry as a whole. |*.""*: reach ‘ Savings Deposits ssovecocceorescvonesasttagosoenessncossnessstacimece 6,027, 742.59 i 

et part of : . ++. | size that would be of his bank at that point in 1898. I know that this 
e public. There are 6220 © had piven ae a Cee He also sees that the industry, it- | ¢)) the eeryiae eer It had been the intention of the | bank to his heart; | : <meta. 260708745 
Lt gar ite soc ote MB Se Stairs of tho ctmpany. "He land’ ch nations af large come ts |, 8 are that Victor ows, vie | recor to appoint an oiaide man| nothing it his ee ree poate a 
stock. is | red unceasingly to buil its |an understanding of the sound and | President of the Imperial Oil Co., | to. t np Rare Beate Fe ene od bey} ; exes ~ 
: Sts : witty and irfey ‘ ugh Mr. Bogert’s initiative that | hides this light under a bushel bet- sé. { 
uld not enduring principles on which alone Carltale cod rorenats sllgwea Mr. og! got the job.- His brother, &. | ter than ane tata Timot, He wants ‘ Ne 


surplus ts $11,207. Prefer: | piu strength 0 that it we ‘ 
fends are in arrears to the | vulnerable to ordinary turns of | stable world prosperity can be built, e jokingly ; 
9 f 8 : U Ty ’ 
9,95 Bef t Mr, Bogert, now holds the same post.|no compliments, but I do hope he 
$ ca efore ‘you ‘accept Mr en's ’ t po 1 pli ’ f ‘4 
years to serve 


2 ortune and to make its o 
Py op perating | Banking And I Obje¢tives ; 
{the campany fee Ane weet AE SAcency such that. no competitor |” The other day when news df the syeche. pe the’ Slgbunee sor baw toe 
se on of ©. H. Carlisie as presi-/| ter remember that he is in the tire 
Seontans Ret Has Historic Sense dent of the Dominion Bank was an-| business.” ri ie | - | President: Hon. N. W. Rowell, K.C, LLD. 
Capital Profits Rete*Rereeé Me ; 26 man, who has had occasion |nounced, a representative of The| Shoulders Carry Logical Engine ; | a Vice-Pyesidents: B. 'T. Malone, K.C.; Thomas Bradshaw. 
$ $ o> ie see a great deal of Mr. Caflisle | Financial Post asked him how the| nig article has tended to . ; aes | SC Awtt 5 : = L are 
108,798. 64 as tecent years, says that one should | Problem of successful banking ap- | indicate the writer’s con | et 2 | Be 
102,720 a 80 back still further than the record-| Pealed to him as compared with the 
102,720 4, ~ &® Which has been briefly summarized | Problems of building up a large in- 
102,720 4, Ae here in order to understand the man | dustrial company. 
$62,200 of 7% preferred sere, He pot, Stings which move him. His reply was: - .. 
® recalls that when Mr Carlisle |. “! ave only been a director of the 
: Ss Dominion Bank since December, 1928. : 
In those six years I have not seen | truth. » oF that his success in 
reason to change the opinion 1| Goodyear “Tire. & Rubber Co. has 
when I became a director that | been due in no small measure.to his 
ears a8 |the same basic principles apply to| correct of 
efficient operation of a bank as of & 
q| successful manufacturing business; 
that is, the objective should be to 
keep both in‘a sound financial pesi- 
; \| tion, to give them ful and effi- ‘ : 
and SUC-'| cient operatoin, to be frank in state- inte a it w nis org : LD | SSSPPas = ate s 
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Argentine’s Record B: 
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By ROGER 6. DAVIDSON 


of a 
inform 


de- |man has paid in full but a 
occurred 


its foreign obligations in full is 
Argentina. 


Places the Blame 
Of some $1,500,000,000 of Latin 


lly | American bonds sold in the United 


States, and ed in large 


ed | amounts by Canadian investors, 


pro 
e period over which 


in Ottawa regarding 
corporation income 
at the coming 
session are likely to be of minor 
~ Income tax collections 
‘were down $3,237,366 in the first 
“nine months of the 1933-34 fiscal 


onal an 


t changes in de- 

a ances are, however, 
*2 made by the income tax de- 
se partment, and may result in sub- 
_ stantial savings to certain taxpay- 
ers. This was disclosed in a special 
~ dispatch from Ottawa to. The 

»Financial Post last December. 

Benefits are being obtained by 
os up to 50 per cent an- 
of depreciation, the de- 
ferred amounts to be deducted from 


the full depreciation should be al- 
_ & lowed in some cases. : 
Rulings under which these allow- 
3 are being made go back to 
‘192, 1029 and 933. Thus, some 0 
* the allowances are not new, but 
~-@ause of the a they are 

“applying to end benefitting many 
= firms for the firsttime. —~ 


or allowing a charge of 
postponed depreciation against fut- 
ure profit-earning periods. Consid- 


an Solas a Sia : ts of oo 
re or W. epreciation 
> was not deducted. 3 / 

-. The intention of the ruling was to 
‘pllow the life of an asset to be ex- 
Sierra, that depreciation to which 
_s aed was aoe eee later 
5 agains e income. 

x do this it was stipulated that the 
asset must in in use and that 
” current depreciation and wees 

tion would not be allowed 
in the same taxable period. 
‘ 1929 Ruling 
1929 a ruling was made for the 
of firms with irregular peri- 
‘ods of profit and loss, to allow them 
to take only half the normal de- 
Preciation allowance, permittin 
mement of the remaining half. 
‘was based on the supposition 
that in slack years, in which a loss 
or no taxable income resulted, 
equipment was not in full use, and 
therefore was not depreciating 


be considered to 

accrued in the periods in which 

S taxable income was made, but 
per cent was to be taken into 
es even 


‘account for taxation 


over 80 per cent are in default. 

In many cases the loans were for 
non-productive and wasteful pur- 
poses while/in others only a small 
proportion of the proceeds ever 
reached the exchequers of the bor- 
rowing government. Many in- 
stances of fraud and bribery have 
been disclosed’ by investigating 
committees or by the bankers for 
the loans. The sponsors of the is- 
sues are themselves to a consider- 
able degree responsible for the cor- 
rupt nature of much of this finan- 
cing; but no amount of blame 

laced on the American || 

ouses can absolve the issuing gov- 
ernments from the discredit of 
wholesale default—if not repudia- 
tion. 

As the months pass it is becom- 
ing increasingly evident that, with 
the possible exception of Argentiria, 
there is small hope of realizing any 
substantial portion of the original 
investment in this class of foreign 


bond. 
Argentina’s Position 

Argentina, “one of the world’s 

farms,” has experienced 
the misfortune of low prices for 
primary products common to Can- 
ada, Australia and all other na- 
tions with important farm areas. 
Its problem is dependent largely 
upon a restoration of world trade 
and a higher price for its exports 
for its solution. 

/The rather critical condition of 
Argentina is illustrated by the fact 
that exports in 1933 were the low- 
est since 1914 while the favorable 
balance of trade was only one-half 
the 1932 figure. In spite of the 
serious economic situation however 
the country’s gold reserves are 
ample and government revenues 
are sufficient to cover all expendi- 
er es. 

The trend toward radicalism in 
Argentine politics, lately climaxed 
by the appointment of Federico 
Pinedo as the minister of finance, 
has been a source of ‘anxiety to the 
holders of Argentina’s foreign ob- 
ligatjons. The Argentine press has 
been carrying propaganda for sus- 
pension of sinking fund and inter- 
est on the external loans and it is 
known that the new finance minis- 
ter is sympathetic to this sugges- 
tion. 

Nevertheless Argentina has 
strictly complied with the terms of 
its loans and, for the present at 
least, there is no real apprehension 


each year, over 10 years, would 
work out under present rulings as 
follows: if in three years, no taxable 
income was recorded, five per cent 
could be postponed each year, @ 
total of 15 per cent of the valye of 
the equipment. Then in the eleventh 
r, if profitable, 10 per cent could 
deducted and in the twelfth the 
last five per cent could be taken. 

The claim of some firms, that 
postponement of 50 per cent of the 
normal allowance is sufficient, goes 
to the extent of asking for post- 
ponement up to 100 per cent of nor- 
mal depreciation. is would work 
out, in the above mentioned ex- 
ample, in allowing 80 per cent de- 
preciation of the value of the equip- 
ment to be postponed. 

Then in each of eleventh, twelfth 
and thirteenth years, if they were 
periods in which a taxable profit 
were shown, a 10 per cent deduction 
could be made. e contention is 


tended |that firms should be allowed to 


than | in the depreciation 


charge their full depreciation 
against taxable profits, and should 
not be compelled to write off even 
art of it in unprofitable years, 
ereby losing forever part of their 
exemption. 


Example of omguney 
Simple arithmetic shows how 


firms with irregular incomes have 
been penalized to a ter extent 
owances 
those with stable profits. Over a 
five year period, one firm might 
have annual profits of $100,000, 
from which ‘to deduct $20,000 de- 
reciation, The total would be 
000 less $100,000, leaving tax- 
able fits of $400,000, on which 


pr 
uch | the tot@l tax at 12% per cent would 


be $50,000. 

Another firm might make profits 
of $500,000 in two years and show 
lossés for the next three. For the 
five years, therefore, full deprecia- 
tion would be $100,000, but only.in 
the two profitable years could the 
full annual amount be 
from income, Therefore, this firm 
would have to pay tax on $460,000, 
or $57,500 ,500 more than 
ee deducti 900,000 

n ons of’ 
would he toe to the mee a. 
payer. However, 
cent of this, ee ish toe telf the 
enefit might be received in the fut- 
aan bet ae tas oe ts of 
ween 0 
the two firms down to $8,760. ¢ in- 


than | upon two 


of several mon 
payment of the Oct. 1982 coupons. 
Brazil’s Difficulties 

Although Brazil was among the 

first of the South American repub- 

lics to default during the present 

depression, ~ its . government 

demonstrated a 


for the 


efault, a plan provi 
interest was 


ultimate payment of 
instituted. 


In spite of great natural wealth | ficulti 


Brazil been severely affected by 
the depression, its total trade hav- 
ng declined by about 75 per cent 
as — 3 _— sone ——— 
surplus o over impo 

not aan a all the country’s gold 
from being used up in an heroic 
attempt .to maintain interest pay- 
ments abroad. In 1933, it is esti- 
mated that the amount of — 
exchange available for the 

ing of external loans was less than 


s half of the amount 


= problem Le securing 
oreign .exc. e is becoming pro- 
evenatoaly acute. That the major 
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sire to a the rights of its 
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barrier to the payment of interest | nal debt places 


in cash is the scarcity of foreign 
exchange is shown by the fact that 
the federal budget a a sur- 
plus. Several of the states, how- 
ever, notably Sao Paulo, have fail- 
ed to balance expenditures with 
revenues. But the federal revenue 
in’ 1932 was equivalent to only 
about 86 million gold d » 80 
there is small chance of pa 

ee oe cash since 
item alone would require some 
like $40 or $50 million. 

If Brazil can secure capital to 
develop its resources to a greater 
extent, it is possible that both in- 
terest and iar of present 
loans may be paid im full. There is 
every reason to believe that the 
peveceavent is anxious to carry out 
ts obligations just as sodén as cir 
cumstances permit, 

Brazilian States and Cities 

Nine of the fifteen states and 
three of the eight cities in Brazil 
have borrowed the American 
market. All of these are in default. 
Because of the special pledge of 
coffee revenues, interest on the 7 
per cent Sao Paulo Coffee Loan due 


in 1940 has been paid in full and | val 


approximately one-third of the is- 
sue has beer retired through the 
operation of the sinking fund. The 
amount outstanding is now about 
$25,500,000 par value. Among Bra- 
zilian loans it is clear that this 
loan holds first rank. Probably the 
next best risks are the obligations 
of the state of Rio Grande de Sul 
and those of the federal govern- 


ment. Taking all factors into con- | ized. 


sideration a favorable opinion may 

be formed regardi g the future 

possibilities of these loans. 
Bolivian Outlook Dark 

Very little of a favorable nature 
can be said regarding the immedi- 
ate outlook for the loans of Bolivia. 
Its economic resources limited; 
only one-seventh of its sppuletion is 
white, and its debt record is 
from commendatory. 

The fundamental weakness of 
Bolivia is its de ence upon one 
product—tin. e collapse in the 
price of this single important com- 
modity brought depression early 
and severely. More recently the 
hostilities een Bolivia and 
Paraguay have resulted in a com- 
plete breakdown in the govern- 
ment’s finances. 

There is very little justification 
for the hope that Bolivia might at 
some later date find a in a posi- 
tion to meet its debts) 

i ro ere 

republic o e, Mo 
Bank and municipal loans, floated 
abroad, are now in complete de- 
fault. | 

When Chilean loans were bein: 
offered. in the United States an 
Canada its exceptionally good debt 
record was stressed. Its dependence 
ean pied and 
copper — for prospe was 
minimized; yet here we have an- 
other instance of the of a 
country to withstand adversity un- 
less it has a diversity of produc- 


tion and of <—e. 

Chile has ered a tremendous 
decline in fo trade. Imports 
in 1982 declined 87 per cent and 
exports 84 per cent from 1929, This 
a: wend ae prove a ao 

ca any coun’ 
to reotebaie ts t naan 
through the sale of exportable 
goods, When between 80 and 90 per 


| & Loan Association 


farjthe low prices for its products; 


—or possibly 193 longer term 
outlook for the direct beans 42 the 500 


Uruguay’s well-being d 
primarily u + 


the 
other South American countries. 
Its problems have been rather of 
2 nature, 
eru possesses 
resources but only a small 


of the 2 peemetien is 
It probably be a long 
entitled to 


h credit ranking abroad. 

ru 's Arrangements 

; blic of Uruguay announced | United States dollars o 

with reference to its own external | Haiti ~- has continued 

debt on July 29, 1933, that it| promptly and in full. The 

was faced with an acute short-/|can blic 

age of foreign exchange due to|ment of interest but has 
the decline in its exports and/the 

two dollar 

ts ofia 


their house in order and to 
their obligations, 
Central 


t- 
y civil- 


that continued full paymen 
interest’ on its foreign obliga- 
tions would have a disastrous; This iy 

effect on.the reduced gold reserves | series of three on forei 
of the Bank of the Republic, and | bonds. The third, devoted 
that the government would, there-|of Euro and Far 
fore, deposit in Montevideo Urugu- sues 
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the raising of cattle 
and sheep for export, and livestock 
exports account for about 82 per 


gether discoura, . The le are 
advanced and cmeorventeny cad 
making an earnest effort to 


tral American Loans 
Of the ‘seven Central American 
republics with loans payable in 
one— 


Domiat. 

is continuing the pay- 

suspended 

fund temporarily on its 
reco 

to meet interest due on Bee bi last. 

the second article in a 


is- 
appear in an early issue. 


BONDED TRUST CERTIFICATES - 


Pay 1% Monthly Dividends — 12% Per Annum 


4 ° 


Investors who have not been 
fortunate 


with their investments in the past are 

invited to write us about Bonded 

Trust Certificates. 

(1) These Certificates pay 1% 
monthly cash dividends, 

(2) 


Share fully in all surplus earn- 
ings. \ 
(3) ee cae Fund—a 
second ° strength to assure 
full dividend payments, without 
interruption. 
The Trustee administers . all 
revenues. Dividend cheques 
mailed direct from Trustee on 
Ist of each month. 
us for literature 


We invite you to write 
describing Bonded Trust Certificates. Use 
the coupon if convenient, or telephone. 


BONDED CORFORATION FIMITED | 


(4) 


ee oC eT ot Set Sy Se cates Some — 


. ree », 
ne send me full information on Bonded Trust 


Name .. aaeeeetinis sees Lhe ETA TTL TET) 
' 

 Attres seer cre ee an anaes 
2 4; ae 


‘ ‘ 
wn 


bg 


are 
t 
ill 


PREMIUM CARDS IN EVERY PACKAGE — 
GUARANTY TRUST 


terest due and 
from 


Paid-in Capital Increased 
Maintained 


Net income of Guaranty Trust Co. 
Canada, Windsor, vas. $17 ‘was 

1 1983 as com qa8i8 in 

182 and $16,110 in 1931 before pro- 
sion for taxes and d reciation. The 

ompany earned 1 cent on 
capital of $125,409 in 1983 after pro- | six 

bin nee Of 18287 This hess with 

rm per cent on capital of 

aor ook at Dividends pi 

r . 

Estates, ve. oka eles tealenes 

n 


up. 


100782 
102,732 
102,732 


with Savectas in. 
nee bond ‘Up’ 


1928 ecenee 

1929 seoses 158, 
sevens 171,119 

1981 wees 218,814 

1982 sseeee 255,216 

1983 268,456 


m 
and 
$70,998 from 


rigages eld in ‘cay 
show no change at $14 792 Sun ine 


accrued is up to $5,449. 
company shows no 


ADDS TO RESERVE) ra ata 


investment reserve of $1,500 was set 


Record of the company for the past 
years is as follows: . 


Earnings Record 


Lh 


for 106-=85 for 254 = TINS 


sale. Furniture 
been 


10, 1984, 


y 2 can No 


OF 50-504 


N, York Creditors to Meet 
Undecided on Defaults 


A meeting of bankers, bondhold 
and North York Township officials 
may soon be call 


ed to d 


municipality’s default. The township 


. defaulted on principal 


000 due last 


yments of 
December, and on 


‘eb, 1 met only $27,500 of the $55,000 
principal installment due. “ 


the défaulted 
being made o 


The munici 
Earned 
per sh, 


Net Div. 
ee te ber. 
9,947 


11.78 
1 


‘| Debenture holders are wondering 
what the township intends to do about 
yments, what use is 
1 taxes levied to meet 
the principal payments 

councillors now face 
the same situation as confronted 
York township officials last Septem. 
Their problem is whether ts 
earmark a specific proportion of tax 
levy for payments on 


bonds or 


50 | whether to put it all into the general 


fund. If the 


latter is done, and de- 


fault of principal permeate continues, 


‘49 | it is contended t 


at councillors are 


personally liable in any action that 


might be 
cipality. 


en against the muni- 


orth York Township has an as- 
sessment of some $11,750,000. Annual 
tax levy is approximately $700,000 and 
tax arrears at the end of Jast year 


were. estimated 


$500,000. 


at approximately 


DISTILLERS CORPORATION-SEAGRAMS LIMITED 


And Subsidiary Companies 


: ree ASSETS: ’ x 
Equipment, Good d 
CURRENT AND WORKING ASSETS: 
Whiskey and Spirits at 
Cost, Raw Materials, 


purchase 
Accounts Receivable .. 
Investments .....-..< 
Cash in Bank and on 
é Deposit eeeeeeeveeee 
Prepaid Insurance and 
er Deferred 


128,008.80 


$6,885.64 
———— 10,856,057.10 


/ 
$25,754,373.79 
eames! 


COMBINED PROFIT AND LOSS ACCOUNT JULY 31, 1933 


Balance as at July 31, 1932, after deduction of Income Tax payments $5,179,545.22 
. ontingenci 72,500. 


.00 

the year ending July ————————- $5,107, 045.22 
Profits for eS ONG si te os 107, 
DEDUCT: , J i, + $1,266,614.37 


Less: Reserve for C 


.. LEABILITIES 
CAPITAL STOCK: 


Authorized 2,000,000 shares without 
Nominal or Par 
» .~ Value. 
Issued - = = 1,500,006 shares without 
inal or Par 
at 


SATE sesecess 
CURRENT LIABILITIES: 
Accounts Payable and Accrued Lia- 
bilities shore teen eespeceereeeons 
SPECIAL ANS Seceecopaescsetecos 
RESERVES: r 


For Depreciation ..+.. $1,288,016.16 
For Contingencies .... 149,099.51 


_ PROFIT and LOSS ACCOUNT .,... 


Interest on Special Loans and Advances edeceeces 35 1 
Depreciation COP HRA EH Hee eeESROTereeseeeeeeeeere amas 


‘ 


Profits for the year before providing for Income Tax ee ee 


436,308.95 


Consolidated Balance Sheet July 31, 1933 


$15,000,060.00 


380,351.93 
3,000,000.00 


1,437,115.67 
5,937,351.14 


$25,754,378.79 
LLL ES 


wnt 


$30,305.92 


Balance, per Balance Sheet sinalidsianegeh teenie Be $5,937,351.14 
Approved on Behalf of the Board: 


AUDITORS’ REPORT TO 


8. BRONFMAN, Director. 
W. B. CLELAND, Director, 


THE SHAREHOLDERS: 


We have made an examination of the books and accounts of Distillers Corporation-Seagrams Limited and 


~~ 


its Subsidiary 


for the year ending July 31, 1933, and have obtained all the information and explana- 


tions which we have required; and we report that, in our opinion, the above Consolidated Balance Sheet. is 


properly drawn up 80 as to show the true 
1933, before incl 


‘ financial position of the Company and its Subsidiaries at July 31. 
liability for Income Taxes referred to in the accompanying report of the Diheeens 
Com- 


according to the best of our information and the explanations given to us and shown by the books of the 
PRICE, WATERHOUSE & CO. 


panies. 
MONTREAL, January 22, 1934. 


OR UANCE SHEET 
Plasl Yeas a 


Consolid: 
Years Ending July 


Bs Quarter 

ASSET6— | “88 
‘Fixed Assets & Goodwill Peebeseccosesen $14,899,653 
Inventories ss ee eeeeereeseesbaceecseses, 9,634,816 
Acc. Receivable Se eerdeeecesececceccees 1,291,823 
Investments SOeoeeReresesseedeeerscees 93,945 
Cash or ee Se OOCOUSERO SERS EE ESTES FETOdS 124,113 


enor Assets SHHSSHCSHSSEC SCE HEC ECESESE 103,306 
otal Assets dull dedanadbeccacesdicess "$26,147,656 
LIABILITIES— - . 
Acc. Payable, etc, Se oeerheesteceesecacces $ 639,482 
Whiskey Contract Seaeseorereercecacese 
Accrued Dividend Cocdecccecocscesoonce 
Current Liabilities Seeeeegoereceseneeeee 
Special Loans + ee eeeseecrereeteeseseoce 
Cerrecs RAMPS cuson enevecd oasestersves ' 
Reserve Seeresereseeeeeeceaecege 149,100 
Capital (a) das cahenbedacdss couebirdanh * 15,000,060 


SCR eee HTREE CEE deteeeeeeoee 6,470,327 


“Total Liabilities abebéadddadeckbebectce $26,147,656 


lated Balance 
31, 1933) 


Auditors. 


Fiscal Years Ended July 3ist. 
1932 1931 


$14,398,322 $14,893,918 
9,736,265 9,949,040 
$55,755 

65,086 

112,150 

43,026 


$25,918,975 
$ 445,274 


' $25,754,879 
$ 330,352 


$25,918,975 


(a)—Represented by 1,500,006 shates outstanding of no par 


} COMPARISON OF NET WORKING CAPITAL 


: | Oct. Sst. 
Leet te 
Current Liabilities .ccececcesccchaseece 639482 


Working sesdecdocccbssenesens 10,608,521 
"Deferred Sasecastibcacskares 


Net /Working Capital Peeeeeranneoononee 
: ¢ ‘ ¢ r ’ p . . 


Joly Sst, 


July 3ist. 
1933 1932 
_ $10,356,057 

390,552 


$11,025,057 
445,274 


$14,833,882 
10,019,710 
1,404,148 
136,226 
283,132 
70,918 


$26,748,016 


$ 291,567 
669,855 
375,002 

1,936,424 
4,064,193 
382,923 
114,070 
15,000,060 
4,750,346 


$26,748,016 


* 


July 3ist. 
1931 
$11,914,134 
1,936,424 


~ 9,977,710 
4,064,193 


$ 5,913,517 
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security and better rates of 
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desirable to fix attention : 
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$14,833,882 
10,019,710 
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136,226 
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| munities, Man 


‘Ppionto Stock Exchange ee 
Born Before Confederation ‘ 
Has Grown With Dominion 


Always Eminently 


Respectable Institution, It Has 


Combined Growing Success With Conservatism 
Through 82. Years—Unites With Vigorous 


Mining Exchange 


For 82 years the Toronto Stock 
Exchange has been an eminently 
table and increasingly suc- 
eussful institution. It was conceiv- 
ed in 1872 with the idea of cre- 
ating a market through which Brit- 
ish capitalists could pour, their 
money into Canada and it has since 
expanded steadily and adjusted it- 
self to the. changing situations cre- 
ated, first, by Confederation in 1866, 
by the completion of railways from 
coast to coast, by the Civil War in 
the United States, by the war of 
1870 between France and Germany, 
by the South African war at the 
end of the nineteenth century, by 
the great industrial and railway 
expansion in the 20th century to 
1914, by the Great War and by all 
the post war developments. 

Acted as Barometer 

Its members have been constantly 
from the beginning men of sub- 
stance and standing in their com- 
of them have been 
citizens who have distinguished 
themselves in municipal, provincial 
or dominion politics, who have in- 
itiated and financed great enter- 
prises and who have exercised con- 
servative but wide influence, 

The history of the Toronto Stock 
Exchange would really be a m- 
etric record of the economic his- 
tory of the Dominion of Canada, 
taking in all the events which led 
up to Confederation and re- 
acting to all the elements which 
brought about the 


since 1867, 

In those early days the Toronto 
Stock Exchange prices were not s0 
responsive to world events as they 
are today when all. the i 


telegraph and telephone so closely 
that only a space of a few seconds 


is necessary to send the news of 


price changes in various continents. 
Aimed at Importing Capital 


The objectives of the Canadian 
in 1852] business so necessary to keep t 
change} price levels of various exchanges 


citizens who held meeti 
to form the Toronto Stock Ex 


Fy are those of the members today.and| i 


éan best be shown by the terms of 
the first resolution carried unani- 


mously in those days when Toronto 
was a small frontier town with un- 
paved streets and sparse popula- 


huge develop- 
ments in commerce and industry 


prices current. This was distrib- 
uted to Canadian and Amer- 
ican . The list was distific- 
tive and insofar as it differed from 
that of other exchanges drew all 
the : more attention. — -of 
specializing on ues, 
me “= considered most impor- 
tant on United States and 
exchanges, the 36 stocks listed were 
mainly securities of the ian 
chartered banks and trading com- 
panies. One of these latter was 
older even than the London Stock 

change and was known then, as 
now, as “the governing company 
of adventurers of England trading 
into Hudson’s Bay” in other words, 
The Hudson’s Bay Company. 

On January 8, 1862, rules were 
adopted and many of these. have 
lasted even to this day, notably the 
rule reading, “In no case shall one 
broker’ charge both buyer and 
seller.” 

Powers Derived From Government 

In 1878 a special Act of Parlia- 
ment granted to the Toronto Stock 
Exchange “the right of constitu- 
tion of a body politic and corpor- 
ate.” This was official recognition 
of the importance of the functions 
of the Exchange in the economic 
growth of the Dominion. It is claim- 
ed that, with the possible exception 
of the Montreal Stock Exchange, 
the Toronto Stock Exchange is un- 
ique inederiving its operating pow- 
ers direct from governmental auth- 
orities with absolute free trading 
privileges. 

Coming of Cables 

The opéning of trans-Atlantic 
cables in 1886 opened up new fields 
of usefulness to the Toronto Stock 


pal f 


Europe were able to get constant 
news as to the markets for Canadian 
listed securities and the more im- 
rtant Canadian issues were listed 
n London, Paris and other forei 
financial centres. That was y 
the beginning of that arbitrage 


constant touch with prices e 

e in the world. 

Outgrew the Old Homes 
In 1887 the Exchange found it 
necessary to establish a permanent 
place of business, at the northwest 


Ww 


tion, Canadian companies were @t/ corner of King and Victoria Streets. 
that time little known abroad and/ With all the advances made it was 


Toronto itself was known colloquial- 
ly in Uppee Canada and Lower Can- 
"Muddy York.” The reasons 


ada as 


still only in the day of small things. 
The membership fee charged, which 
was only $5 in 1861, had risen to 


for forming the Exchange a8/$3.500 by this time and listing 


worked out im the first resolution 
jn 1852, are buried in the corner 


charges were also higher than the 
1861 charge of $10 imposed on cor- 


stone of the present building and/ poration listings. Compare those 


read as follows: 


“That in consequence of the very 
low rate of interest obtained in the 
London markets, capitalists have been 
induced to turn their attention to 


early charges with the high of 
$220,000 paid in 1929 for a seat on 
the Toronto Stock Exchange and 
the present sharply, graded listing 


Canada, offering as it does good | fees on securities. 


security and better rates of interest 


Business suffered from the handi- 


on investments, and it is therefore | cap of prolonged depression through 


desirable to fix attention more firmly 
upon the advantages of Canadian 
securities generally. 

“Resolved, that Toronto being the 
most central part of attraction to 
capitalists seeking investment in Can- 
ada, this city is deemed and consid- 
ered to be in every ees the most 
convenient locality in which to estab- 
lish an Association of Brokers. 

“In doing so we consider we are 
discharging an important duty to 
Canada by the establishment of this 
Association and are aaneoe to pro- 
mote and extend the general business 
ef the country through the greater 
circulation of credit.” ss 

Fair ing the Basis 

The ee tee in the 

early agreement which brought fhe 


Exchange into existence was the/| as 


eighth which read as follows, and 
which probably cannot be improved 
en anywhere as a simple concise 
statement of the ees which 
should underlie all stock exchange 
operations: 

“Each member shal] transact bis 
business openly and fairly and in 
accordance with every pene of 
honor and integrity, and in all trans- 
actions the members shall exchange 
Written contracts with each other, 
7 contracts shall be binding in 

ses.” 

It was hard to interest English 
financiers in Canada, the prevailing 
attituae being indicated by a Lon- 
don journal which in that year de- 
scribed Canada as “a country frost- 

und for seven or eight months of 
the year and embracing as forbid- 

a land as any to be found on 
the face of the globe.” 

Under these Secomania circ 

the Toronto Stock nge 

) first trading by its 
members consisted only of 
lf-hour meetings at the 
of various members. Gradu- 


financial | j 


i Upper Canada, 

_ gravitate this Ex- 

- British and United States 
abroad for favor- 


S gro 
*eanization became necessary. 
The Oldest Stock 
ae first president of the reor- 


er, wh 
Set 
the Exchange, On this 


the greater part of the nineties, but 
the boom in business which closed 
the century brought about increas- 
ed membership in the Exchange and 
made it necessary to seek new quar- 
ters in the boardroom of the Na- 
tional Trust Co. The Exchange car- 
ried on through the panics of 1901 
and 1907 and by 1910 required still 
more commodious quarters. 

A site on Bay Street was then 
purchased and the present building 
was erected. It was occupied on 
January 1, 1914. This building was 
designed to look after not only the 
volume of trading in the boom peri- 
od of the time when it was erected 
but to pons for further growth 

well. Despite depressions in 
1914 and 1921 and the Great War 
from 1914 to nearly 1919 the new 
facilities were taxed in the twenties 
almost to the limit with the result 
that further changes were made in 
the building and properties to the 
south and to the rear were purchas- 
ed so that the Exchange will be able 
eventually to erect a building to 
take care of business far beyond 
the concepts of any present. trader. 

War and Post War 

The outbreak of the Great War 
in August, 1914, forced this Ex- 
change for the first time to suspend 
sonemens just as it forced ex- 
changes all over the world to sus- 
pend, After a short period, how- 
ever, operations were resumed. 

post war years were the most 
active growing years the Exchange 
ever experienced. The world be- 
came conscious of Canada in a way 
it never had been before and Can- 
adian securities were eagerly 
sought, The expansion of mar- 
ket was very vine seal values of 
listings and memberships naturally 
nereased im accordance with the 
new situation. _ 

In accordance with the idea that 
the interests of the client should be 
ven first pets, ant to make the 

fee] that his security in trad- 
ter, the in 
re 


room developments connected 
tha 


Fat Cattle Offered 
Tor. Stock Exchange 


~ 


Dear Sirs,— Your advertise- 
ment noted. Please give me by 
return mail your best on 

' fat cattle from & bull 
to anything that make beef, 
of course, not gtain-fed. You 
know about what fat stock is 
like om of mol me Eo sees 
ers from yearlin any 
scription to a fairl good size. 
I know all the fa here-. 
abouts and can get what you 
want but need some help in ’ 
financing purchases. 


Doubtless this man had 
read comments in Sale Beas 
cial paper about bulls and 
lambs on the Toronto Stock 
Exchange. 


NEW STOCK GROUP 


INVADES EXCHANGE 
IN CHAIN STORES 


Twenty Years:Ago Can- 
adian Investors Had Not 
Heard of Them 


ARE DOING WELL 
Grew. Out. of Old Groceries 


to Meet Demands of Motive 
- New But 


Treesubeet Teenie: Exchange 

The young folk who now comprise 
the so-called” younger tion 
probably accept the chain grocery 
store as being a necessary part of 
the scenery surro everyday 
life, in about the same as 
the ile 


ever, ony ire or three ooies ago, 

knew the corner grocery 

at which a charge‘account was 

ited the meskes regu sacs Sela 
mar 

supplies which co py @ secured 


from the wholesaler. , 
Each few blocks in the city was 


E. GORDON WILLS 


‘MANNING DOHERTY F. J, CRAWFORD 
t ae ag aa 


“This shows the ner 
aris Froe'ts chavee of the aire 
‘the first annual 


self-contained much like a smal] vil-| co 


lage, everyone knew everyone 
and it was only as the whole com- 
munity became and families 
moved from one section to another, 
that old ways of doing business be- 
came unprofitable, particularly in 
regard to the forementioned charge 
accounts, 

Grew Out of Old Grocery 

The increase in population has 
been responsible for many changes 
in the method of carrying on busi- 
ness in supplying foodstuffs. Op- 
portunities have been created for 
the aggressive merchant and it 
should be encouraging to the youth 
of today to realize that the present 
large grocery chains were 
ed by men who were originally. one 
store grocery men. 

The buying public is so discrim- 
inating that it eventually gets what 
it wants, hence the modern grocery 
store of today. There is a style of 
store to suit almost every | of 
individual and they are about as 
numerous as the former corner gro- 
cers, of whom, of course, there are 
many thousands still doing busi- 
ness. 

Owned by Public 

The larger chains are really 
ed by the public, Three of the 
est in Canada were financed in Can- 
ada and are listed on the Toronto 
Stock Exchange. Dominion Stores. 
[td., has the largest number of 
stores and volume of sales. Loblaw 
Groceteriag Co., Ltd., comes next, 
and Stop & Shop is third. The vol- 
ume of business handled is so lar, 
that the financing involved co 
only be handled with the use 

(Continued on page 14) 


Toronto Stock Exchange 
vide an adequate market 
expan: making 
Seonsete remedied by the 
with the Standard Stock & 
Exchange. Back in the 
when ae mene boom 
swing, ‘there was a 


to 
for the 


a hostile eye on many of the mush- 


t era. 
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rac 
let 
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if 
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of 
tie 
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own- | sell 
larg- 


unforeseen ones even 
committee 


of a new day. 


Listing Requirements 
Toronto Stock Exchange 
. Strict and Aboveboard 


HAROLD FRANKS, 
President, Toronte Steck Exchange 


By 


tion with the 
g Ex- 


medium . i 

h which the largest and 
smallest of investors may buy and 

Its daily quotations, carrying the 

values mn ‘conde of stocks are dis- 
ets SC genie mane 
> communication. E 
roe publicly on’ 


= ng all buy edie on an 
pacing ers 

equal , gives the transaction 
thé widest ble-publicity, Asa 


very essen of this 
was , 
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it 
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ee ia pe im 
mes | OS 
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much 


and pow. in the 
to adjust policy and regulations to meet changing de 
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Mining Exchange 


| ‘Born in Rossland’ Boom 


ieee Has | Developed Amazir 9 j 


Final Emergence of Canada as Valuable World 
Source of Precious and Base Metals Ensured - 
Rapid Development of Exchange , 


beweven, it ig probable that $10,000 


thrust in the earth..” 
brief 
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;  deonss the seller 


Jor Visit Shows 
Chaos Really Order | 


| Reader Enjoys Day Day With Bulls and Bears — 
Trading Machine Intricate — Clearing 
- House oe 


-| business could not be conducted 


y it is an orderly machine handling 
. at would volume of transactions 
have made Croesus gasp; 

‘The traders, telephone boys and 
i markers are merely cogs in 


ps the best way to under- 

and the t technical side of the stock 
aioe to spend a day in the 

or the bear pit, accord- 


Let the reader picture himself as a 
S eer accompanying The 
cial Post to the centre of 


: our pocket in the form of orders. 
“4 arr ot the dignified, ‘but 
ls 2 the ——— Stock 

we give cheery. gree 
hose of our confréres of the 


: or b 

_ ‘The tT ie has not opened. We 
» + go to the trading floor; it’s cork 
| # we notice, but the sound-insulated 


Phones, one for each trader. A 
visible from all tradin, 
ms on the floor, shows sevér 
» the rest of it being black. 
, arethey? Telephone signals. 
our telephone rings, our num- 
Der will show. "Selanhaats are ring- 
ing intermittently, as orders come 
air prior to the start of trading. 
There’s Our bell, and our number 
shows. phone is merely a dir- 
ect extension from the office switch- 
board, or order room: 
-. Upon enswering the phone, i 
© elerk in our office says: 
200 Nickel at the market.” We 
in our little black book. Ms 
a.m., and the market = — 
Phe gpa a is beco 


Position to gay that 100 aie jekel.” 


- We find ourselves in a qrou 
i Tatorsets dozen in the area in w io 
ional Nickel is traded, for i 
y we must trade in each stock in 
wecific section. . To facilitate 
wading the floor is divided into sec- 
uons, by a pattern in the cork sur- 
; e watch the clock. An 
‘attendant clangs the 
ae of ten, and 


und us we hear cries of 
re eBay at 20 says one 
ing 20% "Sell at a uarter (mean- 
*’ says another. The mar- 
2 mheeehee: “20 to 20%,” the 
is former - I cag at which we can 
eer, ter the quotation at 
ch we can buy. Before we buy 

if we are slow) another voice calls 
Ni ckel at an eighth (moaning 


2 aaa, take 100!” 
- “Right. Sell Nickel at 20%,” 
that he 


efficiently on any other basis. The 
bility of the trader’s word is 
assured, first by election, second by 
rapid elimination from trading priv- 
ileges of defaulters or welchers. 


Arbitra Trades 
But we must get back to the busi- 
ness of conducting. floor trading. 
We note a trader seemingly mon- 
opolizing the market in one stock, 
say, Nickel, He is constantly quot- 
ing one side or the other of the mar- 
ket. At one moment he will be 
buying at 20, then he will “off,” 
oot is, withdraw his bid. a trice 
he will B be offering Nickel at 20%. 

He constantly carries on wh 
conversations with his telephone 


boy. Ba perhaps this communica- | 


tien is carried on by seemingly 
mysterious sic Is with the. fing- 


ers. “ is arb 
eee operation by 


whi cane oo are kept in line. The | 


competition- is terrific, but profits 
may bulk large, if the trader is 
smart and fortunate. Here’s how 
he 0 - ‘In his: office a tele- 
with the er is in direct communication 
the floor of the New Y: Ex- 
nge by the same wire route as 

wg ws with the Toronto Exchange. 
New York comes the word: 
“Nicke] 20% bid.” Immediately the 


word is flashed tothe Toronto aes , 


trader. He bids a 
buys 100 shares. a thes —— 
immediately in New York at 7 
= making a profit of $25 less 
tax. Very simple—seemingly. 
‘Many Complications 

Foreign exchange values enter 
the arbitrage transaction. If the 
Canadian dollar is at a ten per cent 
discount, the arbitrage broker can 
.| Pay, more for Nickel in Toronto. 

nder these conditions he bids 22 
in Toronto, when Nickel is 20% bid 
in New York:-: Cost of 100 shares 
= Bye - $2,200, Value in New 

is $2,02 5, plus 10 per cent ex- 
Sones 202.50, a total of $2,227.50. 
His pro t is $27.50 , less tax. But it 
isn’t as eagy to get it as that. There 
is competition from other “wire 
traders.” There is also the com- 
— from orders of commission 
okers, dealing for-clients. And 
under present conditions, the for- 
eign exchange rate’s constant fluc- 
tuations must be kept in mind. 

Despite th handicaps, arbit- 
rage is cafried on by numerous To- 
¥ | ronto brokers 

Little wonder that there is no op- 
pereasity for the ordinary investor 

uying in one market and selling in 
ne | another at a profit. He hasn’t the 
™ | ightuing-fast wire, the expert as- 
sistants, the ee rivilege of trading | be 
| without. commissions that the arbit- 

rage expert possesses. Obviousl 

itrage keeps one market close y 
in line with another. If the price of 
any one stock is only ey ele out 
of line in one market, it 
corrected by arbitrage caetetas. 
This is not use of any instinet 
to public service on the trader’s 
part, but because of the profit he 
can make on the business. 

After making our deal for 100 
Nickel and watching the arbitrage 
broker at work, we can relax, if our 
business isn’t too brisk. We look 


a Eaeneweriges ais of 100 shares. to 
| ws and will continue to sell at 20%. | . 


We go to the telep phene, inform the 
oe aad itcBlonf.” 100 Nickel] at 


Shortly Sree we Teceive a 

slip, delivered by by @ messenger, and 

McBlank’s name at the bottom 

ing-us thas he has sold us 100 

. el at 20%. we mye it, and it 

“is sent to be recorded by the Shes 
| operator, No wonder the tape 

the market, especially w. = 

| it’s busy. 


the Standard Stock 


| CHARTERED TRUST 
| and EXECUTOR COMPANY 
4 4 King St. West 
Toronte 
332 St. dames Bt. West 
Montreal | 


: 


A 
Transfer Agents and 
Registrars 


office-bo 
contrast with the 
ing immediately 


On that ainastdhte Tachday, Oct. 
29, 1929, when the whole pone 
0 . 


world seemed to be tum eel 
the stock exchange for fo: 
the final gon not still traders. 
All kept on 8 mere | and the noise 
finally develo to a sustained 
cheer of relief after one of the most 
arduous days in the history of the 
Bay Street market place. 
The Clearing House t 
Now we are through with the ex- 
cha trading, aan we wonder how 
ae ese eneeeae are sett. 
one by an ies 


each da as pase al wanserons t 
Bochanee en placé.on the floor of the 


Here, re tives |. 


s all Exchange members e set- 


emen 

Were’ it Ce for the ‘services of 
the clearing house, a vast army of 
messengers would have to be em- 
ployed running to and from every 
Office. Cheques by the- hundred 
would be drawn and brokers would 
work day and night keeping track 


Toronto Stock 


Second Highest on Continent 


‘iS 


made the 
acto’ end fe rendy to handle ar 
thar day's business, 


otner 8. eee 


Sales Total 


Dollar Value Also Exceeds Total of Any 


Outside New York in Western Hemisphe 
Listed Values Exceed Three Billions | 


Judged by the number of share 
sold in 1982 - Bie by. the old 
Toronto Stock E and the 
Standard Stock ai Minis ining  Ex- 
change, the Suaenneeee body 
takes second place on this continent 
only to the New York Stock Ex- 
change. It is true that total sales 
of the two Set On at mae 131 
shares include million 
mining shares ‘sol on a? Standard 
Stock & Mining Exchange at an 
sverene value of $1.25 a alana but 


ere-— 


of socutitids ‘of all types on the 
Contine 


the 12,500,000 shares sold on-the old oes 


Toronto Stock Exchange had in the 


same period a value of $22.97 a| Lo 


share. The two together show a 
total value gat sone as follows: 


Standard or esse 668.6 Toronto, 
$219, rey eevotal $884 519. it 
is a moot point pe! or or a the 
New York Curb attained this dol- 
lar total, 


At preneth combined listings 0 of the | se. 


emp re 626,210, 159 shares, 
ies of 457,147,141 min- 
so and*1 eet? industrial, As 
of the begi of the year quoted 
values 0 all 8 ares registered on 
the industrial section were $2,133,- 
656,058, while those of the mining 
division were $979,547,013 a total of 
$3,113,202,066. ~ 
A list of sales df shares on all 
exchanges on this Continent has 
been prepared by the New York 
Produce Exchange. It is here re- 
es to show that without doubt 


the ner ger plan will be one of the 
leading mediums for the “ee 


% 


Every Telephone 
at his Finger-tips 


Multiple Line 


met enable ty ded mal a 


Net awe 
12 

he Torpnto Stock Exchange under | (1 5 carn. 114,260,688 128,086,718 99,667,095 

Net carn. . 20,862,105 20,089,984 772,121 


Cincinnati ..+ “ 
B ratigeee 


New Orleans . eee 
Washington 


In the aboxe list share transae- 
tions for the various exchanges only 
are given, 


Railway Earnings 
_—_——————————————_______} 
Canedian Pacific Railway 


te 1933 1982 Inerease 
December 


Gross earn, oat 788 Paani tee raises 


; $24 a] aioe “us 


/ * Decrease. 
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Equipment 


=SeSeiaotee 
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ir 


have 
and have 


were 
FeeF 


atta ete a Seung 


1 aequl poe, ee d of 
“a nie A 


EE 


has had two financial 
~heee trisinally 
be ope Te 


as table basis na 
roptable hgve been 

i on one common stock 
ited on the Toronto Stock 


Coast Lumber Sales 


Although the sale of British, Colum. 

bia lumber in Canadian and United 
tes markets was reduced -by 1,242. 

831 feet between 1919 and 1933, heavy 
ly gains in the United Kingdom, China, 
ustralia and Afriea have largely 
made up the loss, it is reported by the 
British "Columbia Lamber and Shingle 
Manufacturers’ Association. 


“ANNOUNCING 
the amalgamation of 


‘The STAN DARD: STOCK and MINING EXCHANGE 
and 
THE TORONTO STOCK EXCHAN GE . 
_ into one corporate entity index the title of 


The Toronto Stock Exchange 


In centr ing existing ‘facilities for trading, the new organization 
strengthens all those many indispensable functions performed in the past 
for Canadian business and’ investors by the two exchanges in bringing 


them under unified control and direction. 


To the welfare of mining and industrial finance, to investors and -the 
Canadian public alike, the newly combined: Toronto Stock Exchange 
dedicates’ its full services. 


LIST ‘OF MEMBERS 


. Eastwood & Co., J. T. 
Fergusson, Turner & Co. 
Fields, & Co., C. C. 
Fleming, Murray P. 
Francis, & ‘Co. Jay L. 
Fraser, Dingman & Co. 
Gamble, R. C. & Co. 
Gardiner, Wardrop & Co. 
Gentles & Co., C. A. 
Goad & Co. J. L. 
Grasett & Co., J. E. 
Haig, Rennie & Co. 
Hambly, Peaker & Armstrong ' 
Harcourt, Poupore & Co. 
Harris, Ramsay & Co. 

. Harley, Easton, Fisher fs Mc-’ 


Aird Macleod & Co. 
Ames & Co., A. E. 
Barber, John R. 
Barrett & Co., R. P. 
, Beilby, Coleman, Evans & Grant 
’ Biggar & Crawford 
Blackstock & Co., G. G, 
Blaikie & Co., Geo. W. 
Bongard & Co. 
Boys & Co., T. Ross 
Mitchell & Co. 
_Seagram & Co. 
Burgess & Co, C. H. 
Butler, Hevenor & Cov - 
Cameron & Co., A. G. 
Cameron, Pointon & Merritt 


Mooney & Co., J. R, 
Moore & Simpson 
Moss, Lawson & Co. 
Nicholsoa & Co., G, We. 
O’Heatn & Co., F. 
Osler & Co,, A. E. 
Osler, G. S. 
Osler. & Hammond 
Pardoe & Co., Avern 

~ Pierce '& Co., E. A. 
Playfair & Co. : 
Plummer & Co,, H. L; 
Racine & Co. 
Rittenhouse, Hamilton & Co. 
Scott & Co., J. Me jew <- ond . ae 


» 


Cannon & Co., J. P. 
Cassels Son '& Co. 
Chambers & Co. _ 
Chisholm & Co, H. M. 
Cochran, Murray & Hay 
Colling .& Colling 
. Coulter & Co., C. 1. 
Crang, Burke & Co. Reg’d : 
Crang & Co, J. HH.  / 
Crawford & Co., F. J. 
Deacon & Co., F. H. 
Dickson, Jolliffe & Co. 
Dobie & Co., Draper 
Doherty, Roadhouse & Co. 
Duncanson, White & Co. 
: / 


i 


\Hogg & Co., W. F. (Donagh 
‘Housser & Co., H. B. 
Jenks Gwynne & Co. 
Leslie & Co., F. S.- ~ 


‘Lorsch & ‘Co. 


Mackellar & Co., S. R. 
Macdonald & Co., W. M. 
Macrae, Norman 
Mara & McCarthy. 
Matthews & Co. ‘ 
McLeod, Young & Scott 
McMillan, Guest & Co: » 
Merry, R. L, 

Milner, Ross~& Co. 
Mitchell & Co., W. G. 


' 


~ 


hy 


Somerville, G. A. 
Spicer; H. S. 

Stewart, McNair & Co. 
Stratton, Hopkins & Hutson 
Stratton, W. W 
Timmins & Co., J. R. 
Urquhart & Co., N. C. 
Watson, Wallace & Co. 
Watt & Watt 

Watts & Co., A. D... 
West & Co, L: J. 
Williams, McLean & Bell 


Wills, Bickle & Robertson 


Wilson & Co. 
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Over Half Billion Shares : 


' Exceed Three Billions 
in Value 


DIVERSIFIED LIST 


Every Phase of Canadian 

Life Represented by Securi- 
ties Traded : at 

, Toronto 


Sixteen major groups of stocks, 
comprising securities of food, util- 
ity, transportation, gold mine, base 
metal, oil producing and distribut- 
ing, bank, financial, silver mine, 
merchandi concerns, milling, 
agricultural implement and. other 
major business concerns in the Do- 
minion, are listed on the Toronto 
SS ae 

a@ gauge to measure current 
business, the daily movements of 


the stock list on the Toronto 
Stock Exchange, therefore provide 
an index of conditions in indus ial, 
financial and mining life of the 
Dominion comparable to that pens 
formed by stock list on the .New 
York Stock for the 
ag pe list, 

e merged list, securities of 
every industrial phase of the Dom- 
inion are represented with total list- 
ings comprising approximately 78 
per cent of the country’s issued cor- 
porate stocks. 

Liquor and Beverage-Group 
Dominant of late on the indus- 
trial section of the Toronto Stock 
Exchange has been the alcohol and 
beverage group. Helped out by the 
repeal of prohibition in the United 
States and the steady drive among 
the provinces of Canada away from 
absolute prohibition toward govern- 
ment regulation of liquor and beer, 
this group, led by Hiram Walker, 
Distiller Seagram and Canadian In- 
dustrial Alcohol provided most of: 
the action on the board. In 1930 the 
percentage of trading in the section 
to total sales of all stocks was only 
13.4, in 1981 the percentage dro 
ped to 10.6, in 1932 it worked up 
18.0 while last year the 
ae to 41.9 of the total. Price 
evels of isstes in the group during 
the last year Showed huge increases, 
based primarily on the increased 
rospects of the sales of alcohol-on 
and and the better earnings, per 
share, 


Oil Group Stocks 

During the past two decades, the 
refining and distribution of oil have 
shown remarkable strides. Not only 
have the old established oil refiner- 
ies shown a record of expansion in 
business, earnings, and dividends 

aid, but new companies have been 

ormed from time to time and have, 
generally speaking, met with suc- 
cess. 

The industry in Canada has, in 
recent years, been much more stable 
than in the United States. For some 
time the Canadian companies felt 
the effects of dumping on the mar- 
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Fine Bay Street building housing | old building of the Standard Stock , modern devices and constant acti- 


82-year-old financial market-place. | & Mining Exchange, interior views | vity always characterizing 
Mining business of the Exchange | of* which are given elsewhere in | partment of the stock market, 


will in future be transacted in the 


ket here of distress supplies from 
across the border, but action of the 
Dominion Government in enforcin 
anti-dumping legislation relieve 
the situation consMerably. Imperial 
Oil; International Petroleum, con- 
trolled by Standard Oil of New 
Jersey and British American Oil 
are the principal companies in the 
group. 
Power And Utility Group 
Surveys show that the Dominion 
as water power resources, devel- 
oped and undeveloped, aggregating 
43,000,000 h.p. This leaves-36,875,- 
000 h.p. still undeveloped, the bulk 
of which is favorably located for the 
supplying of industrial demand for 
energy, and places Canada in a com- 
manding position to attract new in- 
dustries on a large scale for many 
years to come. 
The rapid growth of the power in- 

dustry in Canada is indicated by the 
fact that, of the 14 leading power 


companies whose securities are: 


listed on Toronto Stock Exchange, 
only four were operating in™ 1910: 
Montreal Power, Shawinigan Water 
& Power, Winnipeg Electric, and 
Ottawa L. H. & P. The others have 
all been established during the last 
20 years and several within the last 
10 years. . 

The iron and steel companies in 
Canada, serving ‘a small market 


Since its inception in 1919, this 
organization has been closely identi- 
fied with the mining brokerage busi- 
ness and the financing of important 
mining developments. At the present 
time we are equipped to render a full 
brokerage service on mining and 
industrial stocks and commodities. 
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“Send for a copy of the Mining Chronicle” 


MINING AND 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 
‘mining, oil and industrial stocks. 


Telephone 
Elgin 5817 


G. W. NICHOLSON a Co. 
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J. H. CRANG & CO. 


Members: 
TORONTO STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 
CALGARY STOCK EXCHANGE 
VANCOUVER STOCK EXCHANGE 
CORRESPONDENTS: Our leased wire system 


serves correspondents in some 26 Ontario and 
Quebec centres, including — 


CRANG, BURKE & CO. 
Registered 


MEMBERS TORONTO STOCK EXCHANGE 
222 NOTRE DAME STREET W. — MONTREAL 


Plateau 1434 
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J. H. CRANG & CO. 


Waverley 1621 


1 in 


this issue and well illustrating the 
with the chief centres of industry 


spread over a widé area, involving | regi 


heavy freight costs or heavy over- 
head charges through the establish- 
ment AE 9 wer and. distribution 
wareho across the country, have 
been forced to consider every econ- 


omy in operation in order to main- 
tain their existence. Hence some of 


.|the operators have built up units 


which compare favorably for - 
eral efficiency and low cost arene 
tion with any others in the world, 
Operators in the industry in Can- 
ada fall under several different clas- 
sifications. Steel Company of Can- 
ada is the Canadian prototype of 
the U. 8. Steel Corp. by virtue of 
the wide variety of its*products, its 
strong balance sheet position, the 
impressive record of earnings and 
dividends on its outstanding stocks, 
and the great efficiency of its vari- 
ous plants, &. 
Equipment Group 
The heavy manufac g and 
oquinnent up of companies list- 
ed on the Toronto Stock Exchange 
comprise structural steel, locomot- 
ive and railway cars, and railwa 
equipment manufacturers whic 
have expanded in productive facili- 
i od of years, coinci- 
large scale growth 
that has taken place in building con- 
struction, and in railroad transpor- 
tation, Most of the companies have 
shown themselves peculiarly sensi- 
tive to general economic conditions 
prevailing in the country. Requir- 
ing as it does an extensive system 
of huge plants, this group is an im- 
portant factor in the industrial life 
of the country and among the lead- 
ing employers of labor in times of 
normal operations. In the struc- 
tural’ steel industry,, Dominion 
Bridge Co. is the leading operator. 
Foods Important 
The position of Canada in world 
wheat production has made it in- 
evitable that flour milling. and 


grain handling would constitute two. 


of the most important industries 
in the country. ile the securities 
of the principal flour milling com- 
panies ion been in the hands of 
the public, and have been favorite 
media, for investment, on the To- 
ronte ‘Stock Exchange for many 
years, it is only within recent years 
that public financing of grain hand- 
ling and penne a Br ue: 
velo on an g arg 
yore chief reason for this 
that, while flour milling has for @ 
long time been chiefly concentrat- 
ed fn a few strong companies with 
country-wide ramifications, the 
grain dling and elevator busi- 
ness was, up until recently, in 
hands of - army of small owner- 
ship or be s pmaeerrey nar- 
row security . 

The chain method of retail food 
merchandising, although of com- 
paratively recent origin on this con- 
tinent, shawn tremendous 
growth during the past decade. 
Loblaw and Dominion Stores are 
leading examples. 

Construction Grou 

Construction, in all its branches. 

domestic, commercial, and engin- 


Northern Quebec Power 
Power Line is Approved 


From Our Own 

MONTREAL--Application of 
Northern Quebec Power Co., sub- 
sidiary. of Canada Northern Power 
Corp., to the ‘Quebee Public Service 
Comm, for permission to construct 
a transmission line from Noranda to 
Bourmalaque Township has been 
granted. ; uF 

This transmission line will extend 
over a distance of 60 miles and will 
pass through the townships of Bou- 
gastts, Cadillac, Malartic, Varsan, 

ubuisson and Bourlamaque. In these 
townships are located such mines as 
Siscoe, Cadillac-O’Brien, ' Thompson- 
Cadillac, eannren Malartic, Sullivan, 
Greene Stabell, Several of ‘these 
mines have reached production stage 
and are awaiting hydro-electric power 
to start operations on a large scale. 

Clearing of the t-of-way from 
Nesmate, Se is e has Poa 
completed an e necessary ma 
assembled in order that construction 
of the transmission line can be car- 
ried through with despatch and the 
mines served with power by the com- 
ing summer. ~ 


Nickel Output in November 
Hig 


ber advanced to 1} 

the highest monthly p 
record since December, 1929. The. 
Octobe? total was 10,714,021 pounds 
oS, By November, 1932, output 


During the eleven months ending 
November, 174,819,198 seaeee 
roduced as, compared w i aaa 
the corresponding period 


age eh Geom tard ne 


this de- 


eering, has, during, the past decade 
istered tremendous strides in 
Pen oes in re- 
years, t have brought many 
huge, new —— a tre- 
ous plan on in man 
lines of industry, changes in build- 
ing regulations in many cities, the 
erection of comntercial skyscrapers 
and a changing trend in residen 
conditions. 


Canada Cement Co., the pioneer 


7 


member of the building materials | Cr. 


group in so far as public partici- 
pation is concerned, has a past 
record of large scale e on. 
Stocks. of this group li on the 
Toronto Stock Exchange are ex- 
pected to benefit materially tron 
red St. Lawrence Waterway de- 
velopment that may arise. 


Miscellaneous Group 

A few important corporations 
can not be in ve hages Byles 
cipal classes cited.’ Chief amon 
these are the Canadian Pacific Rail- 
way, Bell Telephone of Canada, 
Ford Motors of Canada, Goodyear 
Tire of Canada, Moore Corporation, 
Simpsons, Ltd., and Massey Harris. 


G. W. HAMBLY , 
G. H. ARMSTRONG 


iW 


5 


is 


1932-33 1931-321 1 
ane eae ee 
201,068 | 209,024 190.148 


$1,010,088 $2,265,752 

1,500,006 

lus ... $ 830,305 $1,010,088 $ 765,748 

Surplus ... 75;107,045 $4,593,116 $3,894,599 

P. and L.. $5,937,851 $5,608,154 $4,470,345 
*Before for income tax. 

; ore spotins = + 

and deducting also $72,500, reserves for 

contingencies. 


tAfter, adjustment for income tax, \ 
EY 33 1932 1981 


§ x 
Cr. assets. 10,856,057 11,025,057 11,014,134 
. Habs. .. 380,351 | 274 1,986,424 
Wk, ¢ap. . 10,475,706 10,579,783 9,977,710 
Special Loans Down 


There: was only a moderate change 
in the value of assets of. Distillers as 
at the endiof July, 1933. Special loans 
were reduced by more than ees 
to $8,000,000. By the end of October 
these loans had again been reduced to 


Depreciation and contingent re- 
serves were added to Gee Oe year 
and now'total over $1,400,000 as com- 
pared with about $1,180,000 on July 
31, 1982. % 


No change has taken place in the 
amount of outstanding common 
stock, which stands at 1,500,006 


res. 
Among the assets, plant account is 


Market 
Values in $ 
pat 2i¢.a58 

116,408,643 
253,804,701 
76,139,604 
21,132,600 
310,372,988 

52,087,513. 

16,848,357 

124,898,148 

212,966,467 

46,365,404 


64,262,878 
138,472,477 


$3,113,202,066 


C. H, PEAKER 
SEYMOUR TRENT 


- Hambly, Peaker & Armstrong 


_ Members 
Torgnto Stock Exchange 


613-617 Dominion Bank Bldg. 
Toronto ea 


INDUSTRIAL STOCKS 


, 


A\FTER extensive experience, dating back to 1896, } 
with several prominent bond and stock exchange , 
houses, Charles H> Burgess in 1909 formed the invest- 


ment banking firm of C. H. 


Burgess & Company. 


' In-1910, he was joined by W. A. Woodeock, who was. 
later admitted to partnership in 1914. 


Limited. 


A seat onf the Toronto Stock Exchange was purchased 


by Mr. Burgess\in 1923, 


The Stock Exchange business was transferred, to 
Charles H. Burgess & Company in 1930. 
In 1933, C. P. Lailey and Horace T. Burgess were 
admitted to partnership in this company. , 
The present organization is equipped to offer a com 
plete investment service on; industrial and. mining 
stocks, bonds and commodities. . 
Govern Municipal and Corporation 
wrt head tipeotalieahs|. 


_ Wire connections 


a yf pots 4-0 


Tl 
In 1921, the firm was changed to C. H. Burgess & Co. 


C: H, Burgess W. A. Woodcock 
ec Cc. P. Latley ; 
| Berace T. Burgess 
* e. F ; 
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practically unchanged at $14,898,822. 
Lower Inventory Values 
Inventories are shown on the books 
at $9,736,264, a decline of a little 
over 000 during the year. At the 
end of October inventories are shown 
on the interim at $9, ; 
nts receivable show a moder- 
ate decline at $840,953 at the end of 
July last, while at the end of October 
they totalled $1,291,823. 
Investments. were increased during 
the 1933 fiscal year from $63,086 to 


Cash on hand and in the banks was 
up from $112,150 to $128,008. 
: Change in Officers 
At the annual meeting of the share- 
holders, announcement was made of 
the resignation of t resident, W. 
H, Ross, of Edinburgh. uel Bronf- 


man was elected to succeed him, while | | 


Aaron Bronfman was appointed vice- 
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- Members Toronto Stock Exchange | : | 


president, Aime Geoffrion, K.C., was |} 


elected to the board, 
Comments on Situation 


Samuel Bronfman had the following 
to say in part: 

“In. October, when repeal in the 
United States appeared assured, your 
directors éntered into negotiations 
with American interests and on No- 
vember 16 last, an agreement was con- 
summated with the Rossville Union 
Distilleries Inc., whereby it was 
agreed to issue to the Rossville Com- 

ny 172,623 shares of Agi company 

ip cacbaage for $2,400,000 ih cash and 
the large Rossville Distillery plant 
at Lawrenceburg, Indiana. ‘By this 
urchase your company was able to 
mmediately enter the erican mar- 
ket equipped with an operating dis- 
tillery. A new~wholly owned sub- 
sidiary of your company, i.e., Joseph 
E. Seagram and Sons Inc., was in- 
corporated under the ‘laws of the 
State of Indiana, to take over the 
ownership and operation of the newly 
os distillery and. altefations 
and additions were immediately un- 
dertaken to bring it up to the highly 
efficient stand of yeur Canadian 
plants, and to increase the storage 
capacity by the erection of additional 
warehouses. so that the company’s 
policy of marketing only whiskies 
‘aged in the wood’ may be carried on 
in the Ametican field &s is strictly 
adhered to in Canada. The Indiana 
plant is and has been operating con- 
tinuously and is laying down stocks 
of whisky for maturity. 

“It will interest you to know that 
the 172,623 new shares of your com- 
any issued to the Rossville Union 
istilleries, Inc: have already been 
distributed es rata to the share- 
holders of that company resident in 
the United States, thereby enlisting 
the goodwill of approximately, 1,400 
American shareholders in the welfare’ 
of your company and its subsidiaries. 
Hold ‘Largest Stocks 
“In view of the shortage of the 
aged whiskies in the United States, 
there is a demand from distillers, 
rectifiers and blenders for matured 
American @ rye and Bourbon 
whiskies for blending purposes, and 
‘your company being the holder in its 
bonded *warehouses in Canada of 
the largest stocks of these types of 
whisky in existence, is in a position 
not only to supply your American 
subsidiary with a sufficient quantity 
fer its requirements in the develop- 
ment of its business, but is also pre- 
pared to make a portion of these 
stocks available to others in the in- 
dustry. Advantageous sale of some. 
bulk whisky has already been made 
and further sales are being negoti- 

ated. ' 

“In addition, your djrectots have 
other negotiations in hand, but as 
these negotiations are still pending, 
I am not yet in a position to. make 
any definite statement in regard 
thereto. 

Relations With Distillers. 

“The repeal of the 18th Amendment 
in the U States and the opening 
of that country to the importation of 
spirits has radically changed the situ- 
ation for distillers the whole world 
‘over, and particularly for such im- 
portant companies in the industry, 
as The.Distillers Co. which markets 
exclusively Scotch whiskies and 
and ourselves who have a stoc 
of See ryes and Bourbo 
pecu sui 
market. Having régard to these cir- 


in the 
th companies that each should have 
the fullest freedom of action in their 


to. time determine. The 


on hav- |} 
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report for 1933 


In his address té shareholders, 1 


BAY STREET 


. . . MEMBERS 
TORONTO STOCK EXOMANGE 


i ; ait 


J ae | 
238 Bay Street, Toronto 2. — 
.“ F \ 
- AVERN PARDOE J.E.L. PANGMAN 


+ Wee 


A. E. OSLER & CO, 


— 7° Established 1386 ‘ é 
MEMBERS PORONTO STOCK EXCHANGE 


Osler Bldg., 11 Jordan St., Toronto 
ELGIN 3461 


ey" 


| sie : = - a 
| ~ Canadian Industrial —~ 


* 


and Mining Stoeks a 


_ Information regarding selective investments ini 
_ Canadian securities communicated on request, 


We' specialize in the dividend-paying gold mines and in 


mining properties now under active and 


le for the Anterican | [ 


Telephone Ad 9161 
H. E. COCHRAN 
.HUGH W., MURRAY 


J. STRATHEABN HAY % 


Orders executed on all exchanges for cath, onl : 


Zz 


WALD: & DRINKWATER 
tho acct 


. 


~ 


re 


~ (EUR Eee Mee te 
of wire connections New York and ‘Toronto _ 
’ 2 





< ieee ey a , 
be bn - , ote Teg 
z am LR a St OR MS ania - 
- . - -_ es 7 . ag bhatt Jay er teed Se sglinieale ‘ 
r * + hr oe or alll ed rad Pears Pe? bas ee a od 2 . aes : to ; q P 
2 ae, ay Ay - a. A tas c 
. 


Ss pean e aes 


- x ‘ a /. Ed . ‘ a | a " | ne 5 A ~ 
* { ; om : ~ rr 4 9 e a2 ‘eo tia wha bo ns ; 
‘Re? Bek i A : ( ) : : Om pe en oe es | Ra Fara 1S ; 6 ; h 4 or 7 tal ae ane 
‘ oo : $ yX/ 2, A& : hee ret he 7 wap Lg “ens Tate 7 141— 
. ° Members Toronto Stock Exchange m5 pha he ee oe eee: 8 fon ‘aecthcit ze Nee tied hee F et 
: " F ct % s a . is ot ae ind 


oe Leta ede 


4 

3 
a 
a 
ie 
B 
8 
Wb 
a 
+ 


eS a en i ec ce a ee 
“a 
ro . 


__ J. D. CAMERON. 


] GEO. C. BIGGAR 


1908 ‘7 ' J aot lie} . a ary ties 9 i jot 
é Fe ‘ Py RP fo. : t Bae | ; a roa 
? > 7 see ¢ x a ‘i fi . a aa a Fy : 
A 


15 KING ST. W. 
TORONTO 


11 King 
TORONTO 


WILSON & COMPANY 
ROSS A. WILSON — 


j Member 
Toronto Stock Exchange 


TRUST S& GUARANTEE BLDG. " 
‘TORONTO > : 
W Averley 2956 


JM.SCOTTJR.&. CO. 


MEMBERS 
TORONTO STOCK EXCHANGE 


Orders Executed on All Exchanges 


360 3AY STREET - TORONTO 


Waverley 388. 


E. T. POINTON, C.A. 


__ CAMERON, POINTON 3% MERRITT 


MEMBERS “ 
TORONTO STOCK EXCHANGE 


H. G. MERRITT 


Telephone WA. 480i 
, 44 ADELAIDE ST, W. 
TORONTO 


Orders Executed on All Exchanges 


aliisndilie Gladly Given on 
CANADIAN MINES and 


INDUSTRIAL STOCKS 
RAC. GAMBLE & CO. 


‘ Members Toronto Stock Exchange 
"203 Royal Bank Bldg., Yonge and King Sts., Toronto 
° Waverley 4676 


- Branch — 244 Bay St., Toronto Waverley 1095 


ALFRED R. WHITTEN G FIELDING BIGGAR 


BIGGAR & CRAWFORD 


per gre see: 1902 - : 
TORONTO TOK EXCHANGE 


Orders Executed on all Exchanges 


TORONTO 


OSHAWA PETERBORO 


All Offices Connected by Private Wire 
iF 


Members Toronto Stock Exchange 


Dealers in All Listed 
Industrial and Mining 
‘Securities 


Royal Bank Building, Toronto 


ee tli 


JOHIN KNOX CRAWFORD 


Manifold Advantages Fe 
Transfer Agency 


; aT 


, Gre 
Abil to Take contin s 
ys Tals Care of Lanes 


. Stock . 
went into effect ‘on Febr 
is week, The two 


th om 
stitutions have — corporate 


identities because the members of | Stock and 


both believe that z combination, 
of ‘industrial and mining 
under one composite 
of van the 
interests of investors the 
eral financial life of the Do 
and thence to the nceinh-quedied 
themselves. 
Advantages 

The advantages which led mem- 
bers to agree to this merger are 
as follows: 

1st, by ending situation where 

there "bh oieee a mer Os in 


shares, the previ prevent ily ivergent lists, 


a of capital correl- 


rmitti wil fluidity 
of th Pcapitel the | T 


e capital necessary for 
nation’s business; 

2nd, the scope 
be greatly brosdenel it is expec- 


brd, a uniformity of gueciiia SEY 
will be established which will lead | are 
to, increased co-operation in the | sen 
aoe of poonecene the, inter- 


ing the largest stock 
on this continent outside of New 
York City . the matter of vol- 
ume and valygs of security tran- 
Bactions, will take its place with 
the leading of 


the 
world and e la 


to pro- 
vide market fac ‘thes rag invests 


ment Saat was not possible under 
dual existence; 
wea a mining ngariey has now 
a stage in its growth 
tet as it among the eles 
mnteronts of the nations any ne- 
there may have been ‘once 
inet financing and separ- 
ate market representation must 
now be rapidly” moving toward’a 
| vanishing po int; / 


ingle medium of trans- | 


fer, ¢nis cepa aa aceeeee 
88 as Te - 
ted by each ‘of the er ex- 
| changes was ow ie ee " 
move out of its own channel, th 
of funds a desirable easy 


co depitable ens flow 


" Listings Comprehensive 
~ Listings of the new exchan e 
will leans most of ; 
dustrial and financial cevbeunle se- 
curities formerly listed-on the old 
Toronto Stovk Exchange (235 in 
all) and 170 regularly traded min- 


ing and oil stocks hitherto listed |: 


= the Standard Stock & a 
xchange. This mean 
about 617 {000,000 oa are elie 
gible for trading on the new ex- 
change. Two-thirds of these shares 
represent mining“and oil securities 
from the Stan with par value 
around $1 or no par value and the 
remainder shares of $100 par value 
and no par value formerly listed 
on the Toronto Stock Exchan 
(old). Actual valuations on 
market of these listings contribut- 


EASY WASHING 
LOSS REDUCED; . 
BANK LOAN DOWN 


Showed Some Profit in 
Latter Months of 
1983 


Operatfhg loss of $29,636 by E 
Warten ie, lens of 8 , in 1938 a 
pares favorably reithe loss of $76,067 
shown in 1932 and loss of $113,032 
in 1931, Of the 1938 loss, $21,884 
was incurred in the first five months 
of the year and for several months 
in the second half of the year a 
emall profit was earned. While 
working « capital was necessarily re- 
duced the ratio of current assets to 
current liabilities was increased to 
8.95 to 1 from 2.66 to 1 at the end 
of 1932 and bank loans were re- 
cused to $11,000 from $58,000 

mprovement in the eet} half of 
1988 attributed in part to otter 
business conditions, but mainly to 
the new merchandising and sales 
programme that has been put into 
effect, Dealer organization was ex- 
tended during 1938, while further 
operating economies were also ef- 
fected. The income and wee 
account for the past two years is 
as follows: 


401,185. ~siraia 
aoa wh 


Reduction in current assets has 
been chiefly in decrease in retail 
cums receivable which are down 

to $22,900 from mae rag att trom 
accounts are down , to 
erie 126; _inventeries) te, Saia00 ; sate 

, from 1. 
In wadities to the ee in bank 
loan, accounts nm re- 


have 
3} duced to $24,207 4 mg m $24,956, Work- 


ing capital position is as follows; 
Working - Capital ‘ 


927, af ter ponerse for 
ase epelation. as sompated with 
in 1932. Furniture and fxturés 
ter reserve, are shown at 
Goaiwill remains at $ 
remains outstanding 
per cent preferred stock of $100 
par value and 38,535 shares of no 
common. indicated 


of business will | i 


comes for @ 
the exchange 


Orderé in securities on the Toronto 
Stock Exchange promptly executed. 
. Fast private, wire connections. 

_ Pelephone: PLateau 5814 
Greenshields & Co 

Members of 
Moritreal Stock Eechonae 
. | Mentreal Curb Market 
" +507 Place d’Armes, Montreal 


een 


J. E. Grasett & Co. 


‘ MEMBERS 


TORONTO STOCK EXCHANGE 
“ 


Statistical information on Can- 
adian mining and industrial stocks 
“available on request. 


Waverley — 302 Bay St. 
nits Toronto 


Branch Office: Keele & Dundas Sts. Junction 1167, 


(1900-1934 
CHAMBERS & COMPANY 


W. T. Chambers "WJ. Chemabuss 
Members 


TORONTO STOCK EXCHANGE 
Correspondence Invited . 
Imperial Bank Bldg., King & Bay Streets, Toronto | 


T . F. Andrewes 
Adelaide 1386-7.8 Associates—C Tiree Parsons 


MEMBERS iiehireo STOCK EXCHANGE 
Telephone: ELgin #841 
25 RICHMOND ST. W. 


Harold L. Trapp ‘Thomas H. Lennard 
Members: a t 


TORONTO STOCK EXCHANGE | 
WINNIPEG GRAIN EXCHANGE» 
Orders Executed on All Exchanges 
piacieienancelek tapi 
Government, Municipal 
and Corporation Bonds 


PLAYFAIR & Co. - 


200 BAY ST., TORONTO: 


Stuart B. Playfair 
J : 


. strong liquid. 


ny is a feature of. the balance 


able, as 
relatively little change from that 
rted ‘m year ago. 
ixed nos, less reserve for depre- 
oe carried.on the books at 
$380,124, while defered charges total 


Reduce Liabilities 
A survey of the Habilities shows 
that during the year, o, evtetending 
was reduced from $72,000 


months, the amount outstanding now 
totalli hoe ber iy in. with 
n Decembe 


Cursant “Viabilities aggregate 
161, a—gain of meaty $ rhe ioe 
1932 ae to an increase in accounts 
payable. 


Other People’s Views 


’s Reliance on Mining 

a urnal of Gommeree, Bat == oe 
adian B, breape mring as n 
conside kt mo awe 
the ceisctaal ut 
recent years manat 
expanded seheveaeent 
more recently mining has cand an 
increasingly important place in the 
national coonenty. sion in non- 
ferrous mini ns last yea 
not only con ba to Teorevenen 
in the ee Ese a but also 
has been a factor in ee ine 
creasingly tavenabie foreign trade 
showing. 

During the past year prod of 
nickel was increased to pir ge three 
times the figure for the previous year, 
while co copper, lead and sine outputs 
were substantially le et than in 

. The amount of £4. 


tt ate _ ~ 


ea stocks ae se some s metai mikes a been 
months es Titans 


cent 
above 1932 levels, oan 


id the mining in 
This expansion id the mining in- n 


when the 
mond was 


, Was 


. Smith was President 
a 1909 Me Smith in 1912, and Mr, (then 


. ees in 1899, and was President 

ae , Chisholm, Mr, H. F. Marriott and Mr. Harold 
Oil Me of the Stock Exchange) became 

was obtained in 


(this 
in 1938, the 1 oe peseent resi- 


*gmith end Mee Mr. Hugh 


Eee: 


' OSLER & HAMMOND 


21 Jordan St. 215 St. James St. 
Toronto Montreal 


Matthews & Company 


Members: Toronto Stock Exchange 
_ Eatablished 1909 


80 King Street West 


MILNER, ROSS & CO. 
- ° Members Toronto Stock Exchange “ 
350 Bay Street °. Toronto 

Telephone Waverley 1701 ‘ 


BONDS 


Wits. Bick & Ropertson 
~ Members Toronto Stock Exchange’ 
STOCKS - BONDS 


25 King Steet West, Toronto 
Telephone: WAverley 4561 


T. OE Wa +E War 


Watt ¢ Warr 


sieeos es teases” 
of Trade 
Chea Bow ). 


INDUSTRIAL and MINING STOCKS 


BONDS GRAIN 
Direct Wires to—Montreal, Winnipeg, New York, Chicago 
6 Jordan Street Toronto 

ADelaide 3221 f 


~MarA & MCCARTHY 


Montreal Curb Market 
New York Gurb Market (Associate) 


STOCK BROKERS 


~  W. HAROLD MARA Bo aves 
‘ (SIGH M. McCARTHT JOHN A. 


ee Permanent Building, 320 Bay Street 
- TORONTO 
Telephone: Adelaide 9151 


RACINE & Co. 


- announce that 
MR. HECTOR H. RACINE 


’ is now a 
Member of The Toronto Stock Exchange 


Complete facilities 
'... for trading in all 
Aldred Bidg., 505 Place d'Armes, Montreal’ 


i, ‘ gn all Canadiag 
bi Mining and § 
© Sedustrial Secur 
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ial estab! 
plated to come under ¢ 


Quebet nee 
of the ia additio 


ing to an 
vineial 4 +4 i 
eputy mi 
Pir, Tremblay: si 
official yet beer 
fo been decided that t 
have authority o 
ts whos se ‘ 


those of industria! 
= ion. He stated t 
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J. H. Ratcliffe 
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LORSCH & 
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Listed and Un! 
Stocks © 


COMMODIOUS BOARD EF 
TRANS LUX 
VISITORS WELCO 


371 Bay St., cor. Ric 


Toronto 
Telephones — Elgin 54! 


We invite corresp 
dence on all listed 
~ unlisted Canadian 
ing and Industria 
Securities. 


317. BAY 


Telephone 
ADelaide 94¢ 
5 Lines to Cen 
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Stratton, Hopkins 


ied in 1878, with © 


umond, when the | 


. staff, was 288 Bay St. 
ith was President TORONTO 
912, and Mr. (then | 
and was President. 


itand Mr. Harold . 
change) Became .... 


e was obtained in - 
8, the present regi- 
h and Mr. Hugh 


Telephone: Adelaide 1305 


nS ee ee 
Quebec Commercial Firms 
May Join Workmen’s Comp. 
mmercial establishments are 
Boa to come under the jurisdiction 
of the Quebec Workmen’s Compensa- 
tion Board in addition to. industrial 
firms according to an announcement 
made recently by Gerard Tremblay, 
provincial deputy minister of labor. 
Mr. Tremblay said that while noth- 
ing official had yet been announced, it 
had been decided that the department 


would have authority over commercial 
establishments whose employees, just 


as those cf industrial plants, needed 
protection. He sta 


much as 90 hours a week, he said. 4 


Accounts carried on 

conservative margin, 

Orders executed on 
“ali exchanges. 


McLeod, Young &Scott 


D. 1, McLeod J. Gordon Weir 
W. Ewart Young 
J. H. Ratcliffe W. R. Scott 


MEMBERS TORONTO 
STOCK EXCHANGE 


LORSCH&ECO. 
ESTABLISHED 1898 
Listed and Unlisted 
Stocks 
COMMODIOUS BOARD ROOM 


TRANS LUX 
VISITORS WELCOME 


371 Bay St., cor. Richmond 
Toronto — 
Telephones — ELgin 5492-3-4-5-6 


Established 1915 


MeMILLAN, 
GUEST & CO. 


MEMBERS TORONTO 
STOCK EXCHANGE 


A COMPLETE 
BROKERAGE 
SERVICE 
Correspondence Invited 
809 ROYAL BANK 
ELgin BUILDING 
6407-8 TORONTO 


C.L. Coulter 8 Co. 


MEMBERS 


TORONTO STOCK 
EXCHANGE 


We invite correspon- 
dence on all listed and 
unlisted Canadian Min- 
ing and Industrial 
Securities. 

317 BAY ST. 
TORONTO 
Telephone: 
ADelaide 9465 
5 Lines to Central 


Harcourt, 


Poupore 
* Company 


Members | 
Toronto 


Stock 
Exchange 
@ 
Canadian 


ung 
Stocks 
s 


27 Melinda St. 


Toronto 
ELgin 1362 


at.one of the 
chief evils was t employers, while 
obeying early closing regulations, 
forced their staffs to remain and clean 
up and change displays. Some of 
these employees were working as 
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> ep 


Quotations ‘at Peak of 


Active Business AG 
anyday Ten agin | 
old Toronto 


‘Stock 


i 


te 


In a'large firm-ohe would prob- | vid 
wear- 


ably find four order clerks 
chest telephone:sets at 


e 
¢ 7 Aodaeed table. Moun fin i 


~ —_. oe at rights — ween 
and sma opera 

ing the keys, direct and’ immedi. 
ate connection is obtained with the 
two floors of the exchange or with 
other brokerage houses, if desired. 


Calis Seen and Heard 


ae receipt of the “buy” or Td is 


slip, one of these order 
clerks presses the lever establish- 


ing contact with the telephone in | @dian N 
his firm 


’s booth at the ge 
and relays the information to the 
floor trader. Providing the de- 
sired transaction can be made, it 
is only a few secohds before the or- 
der clerk receives word from the 
floor that the order is filled and 
this information is passed on by 
the customer’s man. Confirmation 
of the order, transfer of the stocks 
and the payment are normally ar- 


—— by. mail. 

he floors of the Toronto Stock 
Exchange are completely surroun- 
ded _ with brokers’ ene 
booths. In-each booth there is one 
or more specially designed hand 


new exchapge in various brokera 
offices throughout Canada, are the 
answer of electrical engineers = 


telephone. These telephones are/ed 


somewhat different to those in 
general use in an office or home. 
There is no dial, that would be 
much too slow. The trader simply 


lifts his receiver and is automatic- |) 


ally connected to the order clerk’s 
desk at his own office. Another 


unusual feature of these instru- |i 


ments is the fact that incoming 
calls not only ring the telephone 
bell, but em make anaes ap- 
parent on a large annunciator sys- 
tem high up on the wall of the ex- 
change, where they can be seen 
from all parts of the floors. 


ent-day finance demands high ef- 
ficiency and, split-second operation. 


This arrangement eliminates much |; 


of the confusion that would be 
oe in trying to distinguish the 


Continual Improvements 
As each broker has his own 
method of handling his business, 
and frequently makes c , the 
Bell Telephone Co. has to keep in 
constant touch with the various 
houses in order that the equipment 
can be constantly adapted to meet 
individual needs. 
The telephone equipment used 
in one of larger wire houses, 
with private wire connections car- 
rying orders from stock centres all 
over the continent, is very exten« 
sive, In one standard office of this 
description oné sees a custom- 
built table thirty-two feet long, 
equipped with the latest automatic 
time clocks, visible order files, tele- 
graph keys and rows of small tele- 
phone keys and signal lamps 
mounted in the table. Sixteen men 
with operators’ chest sets are at 
this table, and have direct private 
wire talking connection with prac- 
tically all the order departments 
of other brokers in the city. 
These keys and signal lights el- 
iminate the necessity, of dozens 


of were 


dates messenger boys 

to deliver the quotations, which 
were received are 20 minutes by 
telegraph by the Toronto brokers, 
the majori 13 ipo ip pees 
on xing eet, east o 0 
Those old quotations were and 
on tissue paper and usually con- 
tained only about 15 prominent 
stocks listed on the New York Ex- 
change. The speed which then 
seemed marvellous would seem the 
extreme of sluggishness today. 

' First Ticker Service 

The first ticker seryice in_the 
world was confined to the New 
York Stock Exchange and the Chi- 
eago Board of Trade Grain Ex- 
change, but they could-not keep 
pace with an active market today 
for more than the first quarter 
hour of trading. Those first tick- 
ers did not operate continuously but 
only gave 
minutes. ' 
was $40 per month, a figure con- 
sidered quite high in those days. 

These pioneer tickers were of the 
Phelps type and they were wound 


with a heavy iron ht. The 
- poten kf fenoking 


individual telephones and bells | *¥P¢ 


which would otherwise be 

Relieves Traffic 
Multiply the equipment of this 
one office by the number of brok- 
erage offices, ‘nd one may visual- 
ize what an intricate network of 
wires runs in every direction im- 


tter gave a con 
with the New York market: At 


aginable in downtown Toronto, | 


wire transmitting its own par- 
ticular moneas without any 
switching of whatever at the 
eras paee . . 
ition to one p- 
ment required by the m r 
brokers, modern switchboards are 
also in operation at the two ex- 
change floors. These. switchboards 


phs 
used — the general Stock 


daily to and from the Stock Ex- 
change. Thousands of additional 
calls are routed over the private 
wires to and from the yarious of- 


ficesy aoe what downtown 
traffic cdnditions would be if there dual 


should be a failure in these pri- 
vate wire connections. But unre- 
mitting care is needed to keep them 
going. 


Coffee From Many Countries 

Colombia was actually the largest 
exporter of coffee to Canada durin 
the 1932 fiscal zest on a basis o 
value, followed by Brazil and Jam- 
aica. Smaller ‘quantities were ob- 
tained from Venezuela. Trinidad and 
Tobago, Rica, the Dutch East 
Indies, Ceylon, British Guiana, Abys-: 
sinia, French Africa, re 


Mexico, Ni a, San-“Domingo 
the Hawaiian ide. 


Somer exchanges of the 


United States. This installation is 


Geo. W. BLAIKIE & Co. 


FOUNDED 1907 


15 KING STREET W. 


Quality 


erving Canadian 
_ “And the Certificates Shall be Steel Engraved” 


. with over a century of Service. 


Engraving . . . the Essential Safeguard in Monetary Documents 


* 
4 


Headquarters for the Mining and Industrial Divisions of Toronto Stock Exchange, Se ee 
j . 4 : | Ye 


Investors 4 


The rigid regulations of the Toronto Stock Exchange and the Montreal 
Stock Exchange demand that before, bonds or stocks can be listed, the, 
certificates must be steel engraved. | 

“The purpose is to guard against the emission of forged certificates” — 
in the company’s and in the shareholders’ vital interest. - 


Steel engraving is an investment in protection and fine engraving—the 
most difficult to counterfeit—is the prodyct of engraving genius. 
This company has at its disposal the acknowledged world’s finest steel 
vignette engravers. In recognition of this fact, today all of Canada’s 
chartered banks and many of the leading corporations entrust their 
requirements to our care. — fo i 


The tradition of integrity of the new quality in the making of monetary 
Toronto Stock Exchange in its service documents without grave risks. 

to investors for over eighty years, is The Canadian Bank Note Company is 
matched by the co-operation of the fully equipped to meet the requirements 
Canadian Bank Note Company in safe- of the Stock Exchanges in serving Can- 
guarding the Cawadian financjal system _ adian investors with the highest quality 
in bond and stock certificates the en- 
There can be no compromise with  graving art affords. 
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4 love Under Way to Keep Control—Claim $5,000,000. Sf 


Fe secs Want Larger Share of E 


ae ee 
re 


Soe 


New Capital Not Needed ~ Prospects of Lengthy — 
Legal Battle Assume More Definite Shape © 


_ Operating Loss in 1932 
eaering 10 months ended De- 
a r 31, 1932, the compafly ex- 
serieniced an operating loss of $57,- 
> 10 after all expenses and reserves, 
| But before depreciation and deple- 
ion and interest charges. Bond in- 
ist, exclusive of premium on 
4 York funds, bank loans and 
miscellaneous items, amounted 
518,435, leaving a net loss for the 
eriod of 6,435 before depreci- 
mation and depletion. 
; P. ts Were Dark 
* On $1, 1932, the com- 
any defaulted on its bond interest 


Selidkids tind iethaie an ahd mean nel oka ee aa eee 
sini eae ena - 


were taken to form 2 | onj 


tho s’ protective committee. 

it the time the outlook for the 
ompany was far from promising. 
had been sadly de- 

Lad loans ‘had reached 
ge proportions, while the com- 

| pany was unable to meet its cur- 
ment accounts. The amount of busi- 


oe 


Tritig 


i that for the company to 

p over the next two or three 

* ears it would be necessary to put 

Bt least $5,000,000 of new capital 

; the enterprise. 

bondholders’ protective com- 

)Milttee were determined that the 

: ders of the bonds. would not suf- 
™ fer. With less than $12,000,000 of 
irst mortgage bonds outstanding 

ind assets of at least $50,000,000 

bb 000 there was little ee 
> tc the ability of the bondhold- 
“@rs to realize on their security if 

> Recessary. 


t 
; 
£ 


+ ~.. Favor Bowater Scheme 
eo committee held itself open 
i to proposals of reorganization. Two 
) @reups negotiated with the com- 
ietee, One was headed by Bo- 
Water's Paper Mills and the other 
ake-Price Power Co. After con- 
ing different propositions, the 
ttee found in favor of Bo- 


6 


Trustee Holds nok 


half of the. 
rec and the shareholders, The 
tee, ee ——— soothe turned 
Bowater’s proposal, saying 
expected another and more 


’ le 
tr course Duke-Price Power 
» Lord Kothermere and Lord 
werbrook submitted a plan 
. did not meet with approval 
‘@f the bondholders’ protective com- 
The eee ant com- 
ented one way or the other, say- 
} that he would submit the plan 
"the creditors and shareholders. 


- Offers Are Bettered 
feanwhile the Bowater group 
nded their plan to give more 
aérous treatment tothe unse- 
creditors and the sharehohk- 
Particulars of both of these 
8 were outlined in detail in The 
icial Post three weeks ago. 
already pointed out there was 
to choose beween the two 
is. Both groups decided that 
@ company needed $5,000,000 of 
capital, while in the treatment 
‘the unsecured creditors there was 
wejor difference. As far as the 
mndholders were concerned, their 
its were upheld in both plans. 
shareholders did not fare so 
i, however, in each case control 
"the company passing to the un- 
iters of the new money and 
pposer of the plan. 
ithe two plans as analyzed in 
ane Post three weeks ago, it. was 
ie that the sponsors of each 
would secure practically three- 
larters| of the common s 
ity for putting up $5,000,000 of 


oney. 
Duke-Price’s Second Plan 
te that time the Duke-Price 


ring 5 per cent cumulative to the 
at earned. 


BD. Preferred shareholders to re- 
we $100--preference stock, for 


to| P 


From Our Own Correspondent 
each $100 preferred share now held; 
entitled to receive 5 per cent divi- 
dend/ cumulative to the extent 
earned, 


the common shares to be issued, 
with one-third of the common 
shares to go to the subscribers for 
new money who may be either pre- 

or common shareholders, and 


pital Set 
into /effect.of this 
latest proposal would result in the 
following share structure; 


Author- Out- 
ized 


standing 
$6,284,300 $6,284,300 
—_——_-§hares———— 


Common (no par). 500,000 142,277 1-3 
The existing share structure is as follows: 


6%% cum. S, P. 
d. ($100 per).. $10,000,000 $6,284,300 
($100 par) $50,000,000 $42,683,200 
Position Has Improved 
The more generous treatment of 
the shareholders under the two 
lans has been primarily due to an 
improvement in Price Bros. oper 
position and earning power. 
Between April ‘1 and the of 


last year the com Penge . 
ating profit of B72 000, without 


provision for bond interest, depre- 
ciation or depletion, and paying 
y for power as used. ” 
Interest on Joans was paid in full 
during the nine-month period and 
at the end of the year the company 
had reduced bank borrowings to less 
than $2,300,000 with further reduc- 
tions since then. 
Turn Loss Into Profit 

Thus in comparing the results 
for the ten months ended with De- 
cember 1982 and for the nine 
months ended December 1933, the 
company has turned an operatin 
loss of $57,910 to an —— prof- 
it of nearly $720,000. From the. end 
of April to the end of December 

ik loans were reduced from 


company 
working capital position had been 
appreciably strengthened. The ex- 
cess of current assets over all cur- 
rent liabilities, cluding bank 
loans, was nearly $3,000,000. The 
latter figure, however, does not in- 
clude liabilities of nearly $1,200,- 
000 prior to bankruptcy and accrued 
bond interest, which now amounts 
to nearly as much again. * 

Less Capital Required 

‘ With this improvement in both 
earnings and finances, those who 
have followed the situation closely 
believe that an internal reorganiza- 
tion can be carried out without the 
assistance of Bowater’s or Duke- 
Price Power. Further they believe 
that the company does not need 
$5, of new ¢apital. Mort- 
gag the company to that ex- 
tent, while strengthening the posi- 
fion of the bondholders, would not 
be of any particular value to the 
company. 

It is said that in view of the im- 
proved outlook for the eompany and 
the betterment already effected, 
the company could be put on its 
feet again with only $2,000,000 to 
$2,500,000 of new money. 

Underwriting Risk Nil 

This money, it is said, could be 
raised without the necessity of giv- 
ing away two-thirds or more of the 
junior equity as would be the case 
if either the Bowater or Duke-Price 
plan were accepted. Those in favor 
of an internal reorganization point 
out that the sponsors of the pres- 
ent plans are not undertaking any 
risk. They agree to underwrite 
$5,000,000. of new money which will 
be secured by at least $50,000,000 
of assets, The collateral would be 
far greater than could be secured 
if the funds were invested in other 
channels. In addition to securing 
—r? security, the underwriters 
and sponsors of the plan would re- 

eive free stock representing at 
east two-thirds of the equity. 
Preferred Have Opinion 

That the preferred shareholders 
are in sympathy with this point of 
view is on from a letter sent 
out to this class of shareholders 
by the protective committee. This 
letter was dispatched before receipt 
of the revised Duke-Price plan. In 
it, the committee intimate that they 
do not favor either of the plans, 
but of the two they prefer the one 
sponsored by Bowater’s. The letter 
goes on to say: 

“We are advised that the Bowater’s 
agreement with the bondholders’ com- 
mittee will be carried out either by 
sale from the trustee in bankruptcy, 
if he accepts the offer, or if the 
trustee in bankruptcy does not accept 
the offer, by the trustee for the bond- 
holders through foreclosure and sale. 
In neither case would a meeting of 
the preferred shareholders be. re 
quired as their rights would be fore- 
closed. While your committee still 
believes that an internal reorganiza- 
tion would, from the statidpoint of 
the preferred shareholders, be most 
desirable, this dees not at the moment 
seem likely, and, therefore, your com- 
mittee states that between the two 


offers as now before thém the Bo- tf 


water offer is preferable to the bank- 
guet company’s offer and recommends 
ccordingly.” 


Bondholders’ Positiow 


already have the agreement 
the bondihepers’ tective co! 
thittee, w it will — 
out the pro by foreclosure 
publie auc! if necessary. 

_ Those interested in the welfare 
of the common shareholders are 
aware of the attitude of the bond- 
nica 1 . a tae : 
in up- 
mo holder cannot foreclose 
under terms of the new Mora~ 
terium Act in Quebec. 

Need $2,000,000 at Least 
In ae - this it would be 
necessary for the common share- 
holders to raise at least $2,000,000 


of new capital, 
This would give a new twist to 


with |- 


Ne ee 
oh cena’ 7 
eae ee age 
‘ qngner eget ree 
_ PS a 


the affairs and might cause a pro- | j 


longation of the negotiations 
fore it is definitel 
who will control the company. 

The other two matters of para- 
mount interest are the unsecured 
creditormand the Duke-Price Power 
Co., which has a contract with the 
old company for the supply of 100,- 
000 h.p. of electrical energy per 
annum. 

It is said that there would be 
no particular difficulty in coming 
to equitable terms with the unse- 
jon creditors, nor would claims 
of the Duke-Price Power Co, for 
the fulfillment of their contract. 
constitute an immovable obstacle 
to an internal reorganization. 

As to the manner in which the 
new capital would be raised, one 
dew is that the bonds be left 
undisturbed. 


The preferred stock would be un- 
changed, except thaf the cumula- 
tive dividend feature would be 
changed to non-cumulative. 

Revamp Capital Structure 

The present common 
amounting to 426,882 shares of $100 
par value each would be changed 


decided as to} p 


bondholders cashing the scrip 
ive 67 per cent of its face 
value as final settlement. Thus the 
= per nae 67 gh A 
cent, amoun 
ont ts all. This new n is 


stock, | Bri 


to no par value and the authorized | credito 


amount raised to 1,000,000 shares. 

It is suggested that the common 
shareholders retain their present 
stock holdings, while the 
would be distributed between the 
bondholders and the subscribers of 
the new capital. The former would 
have to be compensated for fore- 
going sinking fund and the loss of 
interest during the past two years. 
Just how much the bondholders 
would receive and how much would 
be reserved for bon the new 
ee tdn Lavoe Reutg 

rger Equ . 

If-such a proposal as this could 
be effected, the common sharehold- 
ers would retain 50 per cent of the 
equity in the pro , rather 
a third which is the best they could 
expect under either of the two 
plans now under consideration. 

It would not be surprising to see 
such a plan as outlined above, 
brought forward by the sharehold- 
ers. That such a move is well with- 
in the re of possibility is ap- 
parent by fact that the pre- 
ferred shareholders’ committee are 
seeking proxies “as the situation is 
one whieh is rapidly changing and 
new considerations may at any time 
arise, your committee feels that 
they should have proxies—giving 
them discretion to act in all cir- 
cumstances.” 

Stockholders Organize 

Further, a committee has been 
formed to look after the interests 
of the common shareholders. This 
committee consists of E. R. Decary,, 
president of the Title Guarantee 
and Trust Co.;, Alastair Gowan 
C.A., of Riddell, Stead, Graham an 
Hutchinson; N. R. Macaulay, of 
Hansons and Macaulay; Hugh Mac- 
Kay; W. C. Pitfield, of W. C. Pit- 
field and Co., all of Montreal, and 
Robert Kernon, president of Don- 
nacona Paper Co., of Quebec. 

While it is possible that the com- 
mon shareholders may not be able 
to take ree repay br maps J 
a greater pro on 0 e y 
in the rehabilitation of Price Bros. 
and Co., it has now become appar- 
ent that control of the enterprise 
will not pass to either Bowater’s 
or Duke-Price Power Co. without a 
struggle. 


LETHBRIDGE AREA 
RANCHERS HELPED 
BY MILD WEATHER 


Feed Worries Over—Good 
Hog Prices Provide 
Needed Cash 


From Our Own: Correspondent 
LETHBRIDGE. — Late Febru- 
ary finds the tension in the ranch- 
ing areas relieved as mild weather 
poate and the prairie is again 
re 
feed 


’ 


allowing sheep ang cattle to | in C 


in the open. December was 

a severe month for the cattle indus- 

try as the weather for weeks show- 

deep sub-zero temperatures with 

heavy snow and ice 
the prairie making 


From a technical point of view | } 


Bowater’s group at present stand 
in the strongest position. They 
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S STOCKS : UNLISTED SECURITIES 


We are advocating the purchase » . 
of common stocks now / 


- 


Send for our Analysis G4 


-  KIPPEN & CO. 


‘ STOCK BROKERS 


B04 HOSPITAL STREET; 


MONTREAL | 


Private Wires to Toronto and New York 
Marquette 4141 | 


receipt of feed relief in the affec- 
districts the feel 


ted 
reasonably safe now. Actual los- 
ses were negligible except in 
weight. ; 
Hogs Prove Beneficial 
Approach of spring finds far- 
mers more optimistic. Wh 
hint of improvement and livestock 
especially hogs, show decided 
stre Soa hog prices have 
pot Becieets of new money into: 
pockets of farmers. A year 


a farmer was to 
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Board Machines Run Near | ®sj; 


Capacity in 1933; Work- 
ing Capital Up 


Hinde & Dauche reper Co. of 
Canada had net profit of $78,929 in 
1933, equivalerit to 26.3 cents per 
share on the 299,933 shares.of com“ 
mon stock outstanding. Th 

of 1933 operations is in contrast to 
the losses reported for 1931 and 
1932. Earnings are attributed to 
some extension of business and con- 
tinued economies. Operation of 
board machines in Toronto oper- 
ated at 94 per cent of full time and 
board machines at Trenton opera 
at 73 per cent of full time. Box 
fabricating units of the company 
are capable of at least a 100 pe 
cent increase in tonnage over 1938 
volume. . 

The company further reduced its 
funded debt by $44,500 on which it 
had a profit of $17,405. This was in 
addition to operating profit of 
$326,718. Depreciation reserve was 
only slightly lower than in 1932 but 
the company saved $6,220 in bond 
interest charges. which offset in 
some degree tax reserve of $9,660. 
Profit and loss account for the past 


.|two years is as follows: 


principal payments ultimately be 
made. 


Some time ago, this situation was 
se by Whaley-Eaton service, 

ashington, as follows: 

“The British Foreign office infers 
that Germany is manoeuvring to_re- 
pudiate her post-war indebtedness on 


political grounds. The British objec-. 


tive is to force the Reischbank to re- 

its policy or to admit proof of 
political motives 4. . + The actual 
German position is believed to be that 
the nationals of those countries where 
Germany’s trade balance is unfavor- 
able eventually will receive no pay- 
ments whatever, while the remainder 
will receive. payments ina mathe- 
matical proportion to Germany’s fav- 
orable trade balance with their 
countries,” 

Offer Exports 

That German exports are being 
offered as bait for payment is also 
seen in a deal with Dutch and Swiss 
creditors, whereby they gét 100 per 
cent cash payment in¢their own cur- 
rencies in exchange for increased 
imports of German goods into Hol- 
land and Switzerland. . \ 

The British pressure for in- 
creased cash payment is reported 
to have taken the form of t ts 
that payments to Germany by Brit- 
ish importers might be segregated 
and kept in Britain for the benefit 
of bondholders. The ‘disadvantage 
of this would have been, it i 
thought, that Germany could retali 
ate by prohibiting imports of Brit- 
ish eile entirely; the result being 
a ruinous trade war. 

Officials pf the -Reischbank is- 
sued a statement at the‘close of the 
creditors’ conference. It was stated 
that the estimates of last Decem- 
ber, as to the amounts of foreign 
ex that Germany would be 
able to raise abroad through ex- 
ports, were not being revised, but 
that the increased cash payments 
to bondholders were being made in 
the hope that they might lead to 
“an-early constructive evelopment 
of the entire debt problem... The 
inférence is that the German™for- 
eign debts must be scaled down or 
that the country’s exports must be 
allowed to increase. 


are being made to send a deputa- 
tion to Ottawa to wait on the gov- 
ernment asking for a sugar quota 

anada. They want 60 per cent 
at least of the su consumed in 
Sane Sat tually to ne mane 
sugar; sugar represents only 
14 per cent of the consumption to- 


day. 
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1932 operations of 


-' Expansion of *b 


as $0,788. 
pe eee hears ee 
“bacon” grade compared wi a deficit in December, 
ness in ; ; 


Profit and Loss Account, 
Years Ended December 31 
1933 
$ 
$26,718 
17,405 
844,123 


179,612 
75,922 
9,660 


Gross oper: profit ... 


Less: Deprec. 

Bond int. & exchge. 
Net. profit 78,929 

Increase is shown in both current 
assets and current liabilities as a 
result of greater activity in opera- 
tons but working capital has been 
improved and liquidity retained. In- 


ted | W 


ventories are up to $443,801 from 
$206,768; accounts receivable to $339,- 
from $2 and cash is up to 


and accruals are up to $132,731 
from $91,787. Working capital posi- 
Hog is as follow: 7m ie ps 

1983 > 
620,444 
198,028 


‘orking capital .... 606,382 422,421 
Real estate, buildings and eau 
ment, after reserve, are down to $3,- 
202,242 from $38,415,615. 
in Container M als Ltd, is up to 
$26,022 from $19,928. There is now 
outstanding $1,245,000 of first mort- 
gage bonds. The 299,988 shares of no 
par value common stock are carried 
at $1,088,853 and surplus is up to $1,- 
511,756 from $1,496,438. 


947 


Current asdets ....+. 
Current liabilities 257,565 
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‘4 Timely Message to Members of the Toronto Stock Exchange 


Are You Prepared 


~~ to give your clients 
; : / 
the wider investment 
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At Your Finger Tips ! 


IGHT here in this compact cabinet you will find that 

. information you want on Canadian securities . . . and ‘ 
it’s UP-TO-DATE. THE FINANCIAL POST CORPORA- 
TION SERVICE card system provides full investment facts 
on HUNDREDS of Canadian companies. A glance at only 
two cards gives you a complete analysis of a corporation’s 
financial history, its capital structure, and 


Nothing could be simpler. 


, 


latest news on it. 


service which the 


consolidation 


offers? 


s\ 
rey 
|, "TBE FINANCIAL Post CORPOR- 
; : ATION SERVICE solves the problem 
of how to be assured that complete invest- 
ment information on Canadian securities 
is readily available to.your clients, —. 


The service thoroughly cov 
securities: 


ers all types of 


Industrials — Public Utilities 
Trust and Loan — Mines 


Banks . 


of its form. Don’t delay! Se 
lars now. 


Life Insurance — Oils © 


/Your clients will appreciate the complete- 
1 ness of this service andthe convenience 


nd for particu- 


The Financial Post 
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sai Patate, Buildings, Pla: 
Investment in Stocks of Subs 
‘urrent 
Cash on hand and in Bank 
Loans—secured 


Accounts Receivabic 
Advances to Subsidiary Compa 
Employees Bonus Fund 
Investment in Government 


Securities 
| Merchandise Inventory .. 


TOTAL ASSETS . 


Capital Stock: 


Preferred Stock, seven per ce 
Authorized— 30,000 shares 
Outstanding and fully paid u 

Commen Stock no par value 
Authorized 175,000 shages 
Outstanding 174,276 shares 


rned Surplus 
Profit and Loss 


rves: 
» Reserve for Depreciation on B 
current Liabilities : 
——- Payable’...... 
Dividends on preferred and commo 


2nd, 1934 ; 
Reserve for Taxes, Cte. were 


TOTAL LIABILITIES 


it and Loss: 


Balance Forward 
Less Additional provision for « 
ings, etc., in respect ‘of previ 


' Operating or Trading Profit 


Interest from Investments, Ca 
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Depreciation of Plant ... 
Dominion and Provincial Taxes 
Dividends on Preferred Stock 
Dividends on Common Stock 
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h productive hours flown in ; 1983 amounted to 2,850,852 pounds, 
ol ravioes by Canadian Airways | as com with 3168-208 pounds 
anes dropped from 22,447 hoursjin 1 i pounds in 
fr 1938 and 3,370 hours in 1932 to} 1981. Pound miles in ore tear 
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1934 | (“Ee “Fai estate, Buildings, Plant Machinery and Equipment... $4,469,422.66 
P, M Dir 7 ; Investment in Stocks of Subsidiary apd Allied Companies :. 739,000.00 
res. and an. > i en 


$5,208,422.66 
Carrent biped i treal ase 
Cash on hand and in Bank $87,670.13 2}. °° . tree $e eae t j % Mon - 4 
Cali lous eens ovesccsuncee SCocceseocovecctosesocs i. Sree 
. Bills Receivable .....cccecescsceccseceses Po eeeevecescceses 055. . 
511 Place d’ Armes Accounts: Receivable .......e+esesseeess VocobubdsWes ai ebe 184,547.48 28 |i. “4lCan. ‘ ) 
MONTREAL Advances to Subsidiery, Companies .......+++ ebedetabewene ieee se * 173 18 120 
Employees Bonus Fue ’ ede 90 90° 90 
Investment in Government Bonds and other marketable i 88¢, 7 * ay ref. 7 ~ art 
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From which has been deducted: 
Depreciation of Plant 206,796.70 
23,680.50 

Dividends on Preferred Stocks , 1,280.25 
Dividends on Common Stock 503,414.25 
785,121.70 


Contingent Liabilities: © COaTee 


Bank guarantee for subsidigry Companies 165,000.00 


9% 10 “9s i 
Certified correct as per certificate of audit. ue -60 ao 50 
MacQUARRIE & PETMAN, Auditors. a 8 Se 


Signed on behalf of the Board: W. W. NEAR, Director; H. C. SCHOLFIELD, Di «ctor. 
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Here is a book on investing written from the 
Canadian standpoint. It deals with stocks and i 3 
bonds; how to select them; how to buy them; 

how to sell them; how to judge their value. i ee a ft tt gS, 


There is also valuable information, on inyest- 1 --:} $1909 110 108) 100) 
ment terms, table of stocks, yields, stock ee my: 08 i? 
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THE FINANCIAL POST, 
48] University Avenue, 
Toronto 2, Canada. 
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Liquid position pean increased. Quick 


| 67% 


Address of the’President: Sir Hormisdas Laporte, K.B., P.C. 


assets 


‘ ‘ 


; 


Report of the General Manager, Mr. Chs. A. Roy, Com- ‘ 


missioner-Censors’ Report by the Honorable E. L. 


Sir Hormisdas Laporte, 


S. J. B. Rolland replaces Sir Hormisdas as President. 
Savoy, Manufacturer, elected Director. 


 «K.C,, 


| The annual géneral meeting of the 
shareholders of the Provincial Bank 
{| of Canada was held at its Head 
Office, in Montreal, on Wednesday, 
' January 31st. In the absence of the 
Laporte, 
K.B., P.C., retained at home by ill- 
ness, the chair was occupied by Mr. 
S. J. B. Rolland; Vice-President. 


« The directors’ report having been 
submitted to the meeting, the Secre- 
tary reads the President’s address 
as follows: 
The period covered by the state- 
* ‘ment before you has been a difficult 
{ one; your directors, nevertheless, are 
** satisfied with the results shown and 
“| are confident that 1934 will witness, 
the continued improvement in gen- 
{ eral business conditions which has 
| been noted during recent months. 
At the beginning of 1933 business 
was stagnant due to the lack of 


economic situation one way or the 
other. The abandonment of the gold 


standard by the United States in 


April, -1933, was the cause of re- 
| newed instability in exchanges; the 
{ introduction of' a new -monetar 

olicy by our next-door neighbors 
' has also given rise to increased un- 

certainties regarding the future and 
the final results of their policy are 
' yet difficult to foresee. The fact 
7 that the various nations represented 
| at. the world economic conference 


ss 4 held. in London during August, 1933, 


could not come to an agreement re- 
| garding the stabilization of ex- 
' changes, has prevented the develop- 
_ ment of a program of general eco- 
i nomic recovery. The end of the con- 
| ference brought revived rumors of 
inflationary measures which in. turn 
,/ eaused a rise in the price of several 
+ basic products and in stock market 
{ securities. This rise, which was a 
great boon to industry, commerce 
and agriculture, has released or- 
i ders from all quarters; the revival 
|; of activities. which took place has 
: Qn the whole been maintained and 
‘ has contributed to the betterment of 
| many situations as well as to inspire 
‘ greater confidence in the near 
' restoration of economic ee 
: $tatistics which have already Been 
published and which are the means 
_ of establishing the general trend, 
, Qlearly indicate a higher level of 
_ prices for 1933 than in 1932. Manu- 
faeturing activities had increased to 
the extent of 12% towards the end 
ofthe year; the index of employment 
shows an appreciable -increase. A 
general rise of approximately 11% in 
, wholesale prices, and 15% in agri- 
cultural products, increased activities 
in the field of commerce, and ‘consid- 
_ erable gains in our @xport trade aré 
all encouraging ‘signs of ‘progress 
which tend to increase confidence. 

In fact, during these last few 
months, everything indicates that we 
are on the road to more favorable 
economic conditions. However, there 
are still readjustments to be made 
in certain basic industries; also in 
the building trade, the steel industry, 
and more particularly in agriculture 
and in the lumber industry where 
prices are still too low. 


One of the peculiarities of the de- 
ression from which we are emerging 
is that. the fall in prices has not been 
uniform, nor in the same proportion 
for all classes of merchandises. This 
has greatly contributed to upset the 
- equilibrium between production and 
.» consumption. Consequently even 
though the price level of agricultural 
products shows a rise, it is not equal 
to the rise in prices of manufactured 
goods required by the farmers. 


We must. not lose sight of the em- 
barrassing problem arising from the 
heavy indebtedness of our govern- 
ments, municipalities, and national 
railways. During the prosperous 
years taxes of all description contin- 

med to increase excessively and no 
provisions were made for a’ possible 
economic reaction. Consequently, 
-with the beginning of the depression, 
_ our governments, were forced to in- 
crease their respective indebtedness 
- gnd find -new. sources of revenue, 
with the result that taxes have be- 
come too heavy and will retard our 
progress because they unduly in- 
crease the cost of vee and the cost 
of production. The real estate owner 
--isina persona precarious position 
age of his income; 
he finds it difficult to renew his 
mortgage loans and pay taxes, which 
have become too burdensome. 


The deficits of governments and 
municipalities. must cease if our 
country wighes to retain its good 
-eredit. Moreover it is necessary that 
expenditures be cut to the greatest 
possible degree. The time is oppor- 
tune for certain groups to convince 
themselves that it is impossible for 
the State to continue tod assume bur- 

_ dens which are not within its prov- 
ince and that its normal functions 
do not consist in substituting for 
private initiative. The problems 
-which-our public men have to face 
will be made easier if the State 
would free itself of the unusual obli- 
_ gations which it has accepted. This 
would permit governments to main- 
tain expenses within revenue and en- 
> able them to redyce the debts ¢reated 
in the past. Also as we ‘stated last 
_ year, the fight against unemployment 
~ should be waged by other means than 
_direct relief to the unemployed; we 
should return to the method of pro- 
ductive employment. ~ 
_ The revision of the Bank Act will 
“be made during the present Session 
ye Parliament which opened a 
In anticipation of 
this event, the Federal Govern- 
appointed a Commission to in- 
into the operation of our pre- 
\ system and the public was 
every o are of express- 
views re this Board. The 
ily .supplied all data re- 

‘by the Co 
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Patenaude, Chairman. 


K.B., P.C., appointed Honorary President. 


~ 


Mr, 
Mr. Geo. A. 


Mr. J. E. Labell 


named Commissioner-Censor. : 


mentaries on the Canadian Banking 
System made by the two English 
members, Lord Macmillap and Sir 
Charles Addis. 

Recently, the Prime Minister an- 
nounced his intention of presenting 
a bill before Parliament for the 
establishment of a Central Bank. 
We have already heard it said in 
various circles that an institution of 
this type is not necessary and that 
it cannot supply the advantages ex- 
pected from it. It is a.well-known 
fact that in the United States the 
Fedetal Reserve System could not 
prevent the inflation which took 
place a' few years ago; nor has it 
been able to control deflation. Can 
we anticipate that a Central Bank 
in this country would do any better? 
It is highly improbable. . If, how- 
ever, our legislators finally decide 
in favor of a Central Bank it is to 
be hoped that they will bear in mind 
that the inauguration of any . new 
mechanism to help solve the prob- 
lems of this country must be’ made 
in view of protecting our own in- 
terests. It should have as directors 
men whe are independent of all 


Y | factions, political or otherwise; men 


who understand our mentality, our 
needs, and the advantages and in- 
conveniences of a relativély small 
population spread over a vast terri- 
tory. 

The time seems opportune to. take 
steps to protect the public when in- 
vesting capital funds in fixed in- 
terest bearing securities. During 
the last few years, tremendous 
amounts have been lost because of 
the flotation of bond issues in order 
to. acquire capital for amalgama- 
tions, or for new enterprises which 
were not. established on a sound 
basis.: In many casts assets were 
inflated to make the issues more at- 
tractive, and the purchasers of the 
bonds never possessed the equities 
which they believed they were buy- 
ing. ‘ 

It is becoming more and more im- 
portant. today to re-establish con- 
fidence in fixed income securities, if 
we wish to be*prepared when the 
time comes to raise new capital for 
enterprises, as industry cannot de- 
pend on short term borrowings for 
the financing of fixed assets. 


Your Commissioner - Censors 
through their President will now 
submit their report for the year. It 
is with pleasure that we express our 
appreciation for the faithful and 
diligent exercise of their mandate. 
Thank you very mugh, gentlemen. 


The General Manager’s Address 


The thirty-third balance sheet and 
staterhent of operations for the year 
ending November 30th, 1933, which 
we have just placed before you again 
reveal a strong liquid position; they 
reflect a policy of prudence which is 
even more important during a period 
of depression than in normal times. 


A high liquid positidn in a bank as 
well as in other organizations being 
one of the most important elements, 
your directors in the past and even 
more so during these last few years 
have deemed it advisable to follow 
such a policy even though profits. 
may have suffered a certain extent. 


~ At the close of our year,.,on No- 
vember 30th last, liquid assets con- 
sisting of Cash on Hand, holdings of 
Dominion, Provincial, Municipal and 
other Canadian securities. Call 
Loans, etc., amounted to $26,700,733.83 
and represented sixty-seven (67%) 
per cent of the bank’s liability to the 
public against sixty-four (64%) per 
cent at ‘the end of 1932. 


The profits for 1933 were $410,654.52 
compared to $454,659.12 for ‘the pre- 
ceding year. Your directors believe 
that this showing will be found satis- 
factory if we bear in mind that the 
first quarter of 1933 was the least 
active of any since the beginning of 
the depression, and that the first tan- 
gible signs of the recovery were only 
noticeable during the last six months 
of the year. 


After having provided for dividend 
requirements to the-extent of $250,- 
000.00, paid taxes amounting to $90,- 
500, and; madé evecare of $40,- 
000 for Bank Premises, and trans- 
ferred, as we did last year, $100,- 
000.00 to contingent reserves, the bal- 
ance of the Profit and Loss account 
still shows a~surplus of $300,074.83. 

Commercial loans and discounts 
representing advances to manufactur- 
ers, and to customers engaged in all 
branches of commerce, and to the 
agricultural class aggregate $14,983,- 
765.26 and show a contraction of 
about $2,000,000. This reflects the 
lessened requirements of borrowers 
because of decreased business activ- 
ity and the fall in prices. The other 
asset items ~show very little varia- 
tion with last year. 

Our deposits remained quite stable 
during the year. On November 30th, 
1983, total deposits were $35,757,638.50 
as against $36,114,205.11 for 1932, 
the contraction being less than 1%. 
Commercial deposits: are a little 
higher, while those bearing interest 
are slightly lower. 

Advances under the Finance Act, 
which were $1,800,000 in 1932, have 
been reduced to $600,000; this amount 
représents our share of a $35,000,000 
loan made to the Dominion Govern- 
ment by the Chartered Banks as 
agreed. 

The Note Circulation, which varies 
according to business conditions, 
shows a slight increase during the 
last few months due to moderate but 
positive signs of poowvery. The total 
amount of circulation ac 
the balance sheet is $3,451,605.00 and 
represents an increase of about five 
(5%) per cent over the corresponding 
figures for last year. 

No new branches 
ing the course of ‘the year, For 
reasons of economy, we have con- 
verted our Kinkora, Se branch 


€ opened dur- 


cording to! Te 


agencies, or a total of three hundred 
and seventeen offices, 


It is a. pleasure for me to express 
to all members of the staff the grati- 
fication of the directors for their con- 
tribution to the results ‘shown for 
the year. A good number of our 
employees are taking Banking 
Courses during their spare time, in 
order to increase their knowledge of 
banking matters and to be of the 


greater service to qur clientele. We; 


cong?atulate them and urge them to 
continue, 

At the present time, indications 
point to a gradual recovery in busi- 
ness. Progress will be slow, but the 
turning point of the depression seems 
to haye been passed, Statistics re- 
lating to commerce, industry and 
business in general already give 
assurance of a betterment of eco- 
nomic conditions. Prices for the crops 
of 1933 show an appreciable advance. 
The improvement in our domestic 
trade is notable. The purchasing 
power of the consumer is increasing. 
Our export trade is also increasing. 
Canada had ‘a favorable balance \of 
trade at the end of November; our 
exports exceeded imports by some 
130 millions of dollars. Our country 
is surely returning to normalcy. 


The many barriers imposed against 
the entry of goods by the nations 
desirous of protecting their own mar- 
kets and industries against foreign 
invasion; the controlled economic 
policies; periods of unreasonable 
overproduction, and the abuse of 
credit facilities have in the past 
caused excesses, the serious conse- 
quences of which the world has had 
to bear in recent years. 


The protracted influence of these 
factors of the depression, is still re- 
‘ttarding to a certain extent, the im- 
provement in finance and the re- 
establishment of the world’s © eco- 
nomie equilibrium. On the- other 
hand, the inauguration of a new 
monetary policy in the United States 
in 1983 and its subsequent develop- 
ments dominate the situation. f? 
this bold initiative has up" to the 
present given satisfactory results, it 
is nevertheless causing anxiety due 
to its experimental nature. In ef- 
fect, a controlled currency sometimes 
ends by escaping from the influences 
of those who introduced it; and may 
then bring unforeseen problems in 
the economic system. 

In some countries of late years, the 
rich land-owners' and the wealthy 
eapens do not seem to know how or 
where to invest their capital funds. 


This is partly due to the marked 6 


fluctuations of some of the ex- 
changes; the abandonment of the 
gold standard by several of the big 
nations and the possible effects of 
new policies on the foreign exchange 
markets. In certain tircles the gold 
standard has been held responsible 
for many of our financial disorders 
but it seems that it has only ceased 
to function because we were asking 
it to accomplish the impossible. The 
gold standard could not of itself off- 
set and counteract the consequences 
of-the abuses caused by excessive 
overproduction and overcapitaliza- 
tion. A sound policy of stabilizatién 
of currencies, and an equitable ad- 
justment of war debt problems on 
the basis of present day conditions 
would be powerful factors for ensur- 
ing .the stability of exchanges. In 
due course, these factors would per- 
mit the return to more moderate tar- 
iffs, the free movement of capital 
and the free exchange of goods: 


_ We must not depend on a wilful 
inflation. of credit and of credit in- 
struments for a steady and lasting 
improvement in the economic field. 
Whatever happens, credit will not 
function normally unless are brought 
together a solvent borrower offering 
satisfactory security on the one hand 
and a lender having a supply of 
liquid capital on the other. The 
lender with unemployed capital is 
more prudent than ever. He seeks 
borrowers who are morally respons- 
yole and have the capacity to repay 
surely. Credit is not lacking, there is 
an abundance of funds but desirable 
borrowers offering sound security 
are not very numerous. 


The more important enterprises 
have placed themselves in such a 
degree of liquidity that they are not 
borrowers; they have their own capi- 
tal. Under the circumstances to 
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sets equal to| 
of liabilities to the public as against 647 last year. 


ation. Before that can 

must aera The | 
ently drafted will be presented for 
first -and second reading in the 
House; it will be subject to close 
examination in oars taati where 
bankers may again give mony; 
it must finally = through the 
House a e mw ar He 
further criticism ma made 
then there will be the selection of 
the governor, deputy and assistant 
deputy governor and ofthe directors. 
There is every indication that The 
Central Bank of Canada will be 
leading item in the news through- 
out 1934, oe 


% 
History is Brought Up to. Date 

ITHIN the course of three or 

four months the third volume 

of The History of The Canadian 
Bank of Commerce will be off the 
press and available to the 5,000 em- 
Rogen of the bank. Written by 
A. 5S. L. Trigge, former secretary 0 
the bank, this volume will cover 
the period of great expansion from 
1919 to 1931. Mr. Trigge also sup- 
ervised much of the work which 
went into the initial two volumes 
which were written by Victor Ross, 
former financial editor of the To- 
ronto Globe and now a vice-presi- 
dent and director of Imperial Oil 


_ The Canadian Bank of Commerce 
is fortunate in having as its his 
torian one who, through long asso- 
ciation, has an intimate knowledge 
of the development of the bank. Not 
always is this knowledge combined 
with the ability, interest and perse- 
verance necessary in the writing of 
such a history. 


Branch 

The Bank of Toronto opened a 
branch on January 10 at Pioneer Mine, 
B.C., under the management of J. E. 
Boyle, formerly of the staff of Van- 

eouver) branch. ~ 

Staff Changes 

The Imperial Bank reports the fol- 
lowing staff changes: ; 
J. S. CARTER, former! 
St. Clair and Runnymede 
ronto, has been appointed manager, 
Bloor and Durie St. branch, Toronto. 
F. W. CUMMINS, formerly attach- 
ed to Head Office Staff, has been ap- 
pointed manager, St. Glair and Runny- 
mede branch, Toronto. " 
JONES; who has been in 
charge of the branch at Chatham, Ont., 
for the past 5% years, has been ap 
erate meacoes, st End branch, St. 
homas, Ont., succeeding H. W. 
SCARFF who is being granted ex- 
tended leave prior to retiring on pen- 


ion. 

N, B. CUMMINS, manager, Harrow, 
Ont., has been appointed manager, 
Chatham, ‘Ont. 

A. L. SONLEY, who was in charge of 
South Woodslee. branch, recently 
closed, has been appointed manager, 
Harrow, Ont. . 


C..P. Borland is President 


Peterboro Clearing House 
Officers of the Peterborough Clear- 
ing House for 1934 have been elected 
as follows: C. P. Borland, Bank of 
Toronto; vice-chairman, B. F. Chilton, 
Bank of Nova Scotia; D. E. Falkner, 
Canadian Bank of Commerce; R. T. E. 
Hicks-Lyne, Dominion Bank; ~H. C., 
Sootheran, Royal Bank; T. A. Mackay, 
Bank of Montreal. 
Secretary of the clearing house is 
D. E. Morgan, Bank of Totonto. 


Weekly. Bank Clearings _ 


Feb.1 Change Jan. 25 
‘1934 yearago 1934 
3 


2 % 
Halifat .... 1,677,518 40.4 1,760,072 
Saint John .. 1,500,143 “421.7 
Moncton .... —6.0 
—12.8 
—154 


manager, 
ranch, To- 


TY wuss 
Fort William 3 
Winnipeg ... 36,429,180 


force credit in circulation would be | gasks: 


a dangerous process according to im- 
partial obaervers. 


Of late we have heard much dis- | Calgary 


cussion of the intention of the Gov- 


ernment to establish a Central Bank | L¢thbridge 


in Canada. Our President has ex- 
proeeed the views of 

irectors on this subject. With all 
those who have closely followed the 
operation of the present banking sys-) 
tem we are of the opinion that it is 
of paramount importance that the 
privilege of issuing bank notes, to 
the extent of their —— capital 
at least, be left to the Chartered 
Banks in order that their revenue be 


not unduly impaired and that they be: 


justified in ae to operate a 
number of branches in penal towns 
and rural communities where the 
same efficient services as in the 
larger centges are made available to 
these communities without extra 
charge, their transaction of business 
facilitated and their economie and 
industrial development encouraged. 

In every respect 1933 has been a 
difficult year, howeyer, the future 
looks brighter. The business world 
shows more confidence than in many 
months in the return of normalcy, 
t us try and derive some benefits 
from the difficult period through 
which we have just passed. Let us 
make prudent preparations for the 
new era which is coming. us 
bear in mind that nothing can replace 
hard work, thrift and foresigh 
which are the solid foundations of a 
Siekin 1k ae oeenanae ab annie 
ments in econo as as 
other fields. 


our board of | Victoria 


other information we have requested 
in the exercise of our functions. have 
always been furnished readily, 

We have verified the securities be- 
longing to the Bank and have ascer- 
tained that the amount of the Call 

pans added to cash om hand and in 

ank has always been in excess of 
ne amount required by your. By- 


ws. ‘ 

We note with pleasure that the re- 
ults for the year just ended, have 
been satisfactory. s 

We ask you to kindly accept the 
reports which have just been: sub- 
mitted to you and which are proof 
that your Institution enjoys the con- 
fidence of the public in all parts of 
the country. "aye 


For the Board of Commissioner- 
(Signed) E. L. PATENAUDE, © 

° at President. 
Horio President, t Hormisdas 
Laporte, KB. P.C.; dent, _ 


8. 3. B. Rolland; Directo 
Gerin-Lajoie, Kc; Oncar 
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When Canada’s new central bank begins to Operate one of ite functions ; 
will be to take over the issue of $1 and- $2 


Dominion Government. Also it 
be used to introduce the néw 


is aa “he 
-sized now 
Save. 


bills. nowsissued by 


the United States and which were-mooted last year at 


CAN. PERMANENT 
GENERAL MANAGER 
HITS HIGH TAXES 


Objects to Great Duplica- 
tion of Government 
Services , 


Calling for direct action “to re- 
move the costly and absurdly _un- 
businesslike conditions under which 
our 10,000,000 people are; over- 
governed,” George H. Smith, first 
vice-president and general manager 
of the Canada Permanent Mortgage 


Act to Curb 
Sale of Silver 
And Gold Plate 


from Our Own Correspondent 
OTTAWA—Hon, Seats Sees 
Minister of Trade and Commerce, 
has introduced amendments to the 
Precious Metals Marking, Act in 
si ee ta 
gn e pu 
lic to distinguish more ‘asi 
tween goods of various 
The word, “mount” in 
statute is re-defined and . 
is ee In order oe the 
public entifying high class 
articles of gold and silver a new 
is authorized 


Corp. addressed shareholders at the | mark 


annual meeting held recently and 
demanded of all public-spirited Can- 
adiens a realization of “the serious- 
ness of the present situation and 
the necessity of such action as 
business:men would take to meet 
it.” He reminded shareholders of 
the extent to which profits had been 
impaired by ‘steadily rising taxa- 
tion. Excluding taxes on real 
estate, profits of the corporation in 


1933 had been reduced by 21.52 per 
cent through taxation and this 
amounted to 2.24 per cent of paid- 
up capital as compared with only 
1.47 per cent 20 years ago. 


He pointed out that the state was 
no richer than the combined assets 
of its citizens and that taxation is 
strangling business that contributes 
to the wealth of the state. He be- 
lieves Canada to be “ridiculously 
over-governed” with excessive dup- 
lication of services by the nine prov- 
inces and the Federal Government. 
Much of this duplication could be 
eliminated by redu the number 
of provinces to five. munici- 
palities and counties, could, ~with 
advantage, be reduced to one third 
their present number. The ‘sooner 
that unbusinesslike government is 
eliminated the sooner will dian 
business be afforded the relief it 
must have. / 


Taxes Confiscatory ~ 


Taxation in some provinces, of 
which Mr. Smith spoke with authority 
because of the nation-wide operations 
of his cofporation, is now so high as 
to amount almost to confiscation./Its 
effects are very far-reaching. Taxd- 
tion has so discouraged the loaning 
of money on real estate as to result 
in the practical discontinuance of 
building construction, The direct 
effects of the collapse in construction, 
one of our most important industries, 
in ereating unemployment, have re- 
cently been brought to everyone’s 
notice. The effects extend from trade 
to trade, so that the evils initiated 
by taxation to cover unproductive 
expenditure on keeping up gévern- 
ments, appear as stagnation and un- 
employment in eee ere pro- 
ductive occupation. 

in /Mr, 


The remedy suggested 
Smith’s address is “a conference of 
representatives of all the ‘interested 
bodies, meeting around a table” in 
the determined spirit the facts call 
for. He added that if solving the 

roblem involves revising the British 

orth America Act, “the sooner they 
set about it the sooner will Canadian 
perteane be afforded the relief it must 
ave.” 


This mark isa “6,” and may be/| gt 


stamped upon articles made of gold 
of not less than nine carats fine- 
ness and upon articles made of 
sterling silver. , 
- A severe curb is placed upon the 
use of the words, “Sheffield Re- 
protein’ which hereafter will 
reserved for high quality goods. 


also, are Placed en 
the use of the, words, “gold plate,” 
“rolled plate,” “electroplate,” and 
silver-plated flatware. 


From Our Own Correspondent 
MONTREAL, — Sir Hormisdas La- 
rte, K.B., P.C,, president of the 
rovincial Bank of Canada since 
1907, tendered his resignation at the 
annual meeting of the shareholders 
and was succeeded in office by S. J. B 
Rolland, chairman of the board of 
the Rolland Paper Co. i 

Other appointments made at’ the 
annual meeting included the election 
to the board of George A. Savoy, of 
St. Johns and Montreal.. J. Edouard 
Labelle, K.C., member of the Board of 
Trustees for the Canadiah. National 
Railways, was elected a member of 
the Board of Censors, ‘ 


Commissioner-Censor 


J. EDOUARD LABELLE, K.C, 


Railways, 

member of the Board of 
sioner-Censors of the Pro 
Bank of Canada. ‘ 


Rolland Heads Prov. Bank 
Is Man of Varied Interests 


BE Ee TC GAN ea 
S. J. B, Rolland, newly-elected president of the Provincial Bank of 
Canada, is one of the few business men in Canada who can say that his 
business life is as old as the Dominion. Since 1867, when at the age of 


16, he took a job as a clerk in his father’s 
business 


actively identified with different 


the manufacture and sale of fine with which bites 
rs 
been associated for the better pant a be 


been 
ae 

the last century. | ex 
mg an apprenticeship of 5 


years with J. B. Rolland and Fils, then as 
now engaged in the wholesale stationery 
and paper trade, Mr. Rolland was admit- 


ted. to partnership, 


late Senator J. 


In 1882 his father, the 
Ro his uncle, 
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Just what the new bills will look like is as yet a matter of con. 
Financial Post artist shows here one of the possibilitie 

pportunity will | namely, @ small $1 bill issued by “The Central Bank of Canada” a 

use in | bearing a picture of the Parliament Buildings at Ottawa. It is shown 


against a reproduction of the present Dominion note issue, 


New Small Dollar Bills 


_ May Come With New Bank ; ee 


Taking Over of $1 and $2 Note Issue by Central Bank 
May Bring ee —— Economies 
“ Seen 


By Staff Editor 


OTTAWA.—Irrespective of what 
will be intro- 
duced in Canada, it is definitely cer- 
tain that such an institution will 
take over from the federal govern- 
ment its present function of issuing 
$1 and $2 bills. 

This means that when the new 
central bank is set up, the familiar 
een bills bearing the same “Dom- 
inion of Canada” and the pictures 
of King George and the Prince of 
Wales will disappear. 

Other Bills Not Yet Concerned 

Bills of higher denomination than 
the $1 and $2 are, of course, issued 
by the individual chartered banks 
and the question of their fate is still 
in the balance. As indicated in last 
week’s issue of The Financial Post 
the probability is, however, that 
the government will recommend 
that for the present at least the 
chartered banks note privilege is- 
sue be not withdrawn. 

As we are to have new Dominion 
notes, however, it seems high] 
probable that the government will 
take the opportunity to introduce a 
new and smaller sized currency sim- 
ilar to that recently introduced in 
the United States. Such an impor- 
tant change in policy would, of 
course have to be agreed upon by 
the new central bank authorities 
and the individual chartered banks 
but as there are good reasons for 
making such a change it is consid- 
ered highly probable that such a 
step will be taken at that time. 

atter of Economy 

Chief reason for reducing the 
size of dollar bills in Canada is 
a matter of eer: Not only 
would these smaller bills be more 
economical to produce but an im- 
portant saving would be achieved 
In postage and express charges on 
shipments between banks and 


Foreign Exchange - | 


STABLISHMENT of a modified 
and porte s temporary standard 
by the United States, through. an- 
nouncement Jan. 31 caused wide 
swings in fore exchanges in the 
week ended Feb. 5. Sterling.and Can- 
adian dollars accompanied the Ameri- 
can dollar into the vicinity of 60 a 
cent of their former gold values. The 
frane tumbled to a five per cent dis- 
count from gold. Suggestions are 
made that a French gold embargo, 
franc devaluation, or gold standard 
abandon t in France may occur at 
any time. 
has been indicated frequently in 
stabilization of the 
American dollar. has resulted in a 
teturn flow of funds to the United 
States from Paris, London and Can- 
ada. Until mere settled conditions 


exist, British and Canadian money 


cial plans are considered likely to be in- 


determinate, Stabilization of ster- 
ling at the old patity of 4.8665 to the 
new 59.06 cent dollar is mooted. But 
British authorities are believed still 
to be cautious on permanent stabiliz- 
ation policy. 
* *¢* * 

CONOMISTS have,contended 

steadily that Canada’s action 
must depend on that of Britain as 
well as that of the United States. 
If the pound were to be placed at a 
permanent. discount in Canada, it is 
expected our exporters would be 
pénalized. But a permanent U. 8. 
doliar premium might tend to em- 
barrass our debtors. The old parities 
would seem best for Canada, 
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branches. Present notes measure 
3% by 7 inches, while the new 
Uni States notes measure 
2% by 6 inches. Thus, the saving 
in paper would be about one-third, 
he contract between the gov- 
ernment and the Canadian Bank 
Note Co. is understood to expire in 
1934 and new arrangements for the 
isstie of notes will have to be made 
at any rate. According to the ex- 
riente of one Canadian bank, the 
ife of its notés averages about 

fourteen months. 

Is Slow Process _ 

If a new issue is made, it un 
doubtedly would be some time be- 
fore it’ could be put into general 
use. Most banks find that while the 
bulk of their notes circulate freely 
(that is they come back to head 
office within three or four months 
from the date of issue) about one- 
third of their currency is very. slow 
moving, and exchange of these 
notes would be a long process. Even 
in the United States, where the 
change in size of currency was made 
in 1929 there are still. very large 
quantities of the old notes out- 
standing. ‘ 

Another factor is that bank notes 
must be kept. in storage by the 
manufacturing company for several 
months after they are printed in 
order that they ripen and become 
fit for use. 

Until the new central bank is 
named and until many other details 
are available, it is, of course, pure 
conjecture as to just what the new 
notes will look like. The Financial 
Post artist has suggested in the 
accompanying sketch one possibil- 
ity; namely, that the bank be called 
“The Central Bank of Canada” and 
that ‘a picture of the parliament 
nee might grace the front of 
the bill. / 
Gives Up'Presidency 


SIR HORMISDAS LAPORTE, K.B. 
Who has been elected honorar 
president of the Provincial Ban 
of Canada, after serving as the 
active head for many years. 


Bank of England Man 


Heads N. Z. Reserve Bank 

First governor {of New Zealand’s 
recently establishéd reserve bank 
will be Leslie Lefeaux who joined the | 
staff of the Bank of England in 1904 
and has beer with that institution 
until the present time, Mr, Lefeaux 
was born in 1886 and in his 30 years ° 
of service with the Bank of England 
has gained a thorough knowledge of 
central banking organization and 
administration. 

In accepting the post of governor 
of New Zealand’s central bank, Mr. 
Lefeaux severs all connection with 
the Bank of England. He arrives in 
New Zealand about March 15, 


— EE 
Monthly Bank Clearings 


Jan., 1933 
Halifax **eeeeeeee B 8,168,916 
Saint John 6,010,299 


Jan., 1934 


Quebec soereeneee 
Montreal 


Kitchener ...+++0« 
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Pe ets Increased in 1933 $4,406,797.Paid Anan 
Policyholders in Dividends—Dividend Scale 


Continued .for 1 


Policyholders and 


.— Payments to 


Since Incorporation in 1869 
Total $165,681,289. 


seterioo, Ofit.. Feb. 1, 1934—That 
sae otal amount of Insurance in force 
as increased in 1933 to $518,621,836 
a s maintaining an unbroken record 
; sixty-four years of consistent 
orowthi was one of the outstanding 
fracores of the reports presented to 
the policyholders of The Mutual Life 
Aecurance company of Canada at the 
64th Annual Meeting held here today. 
More policies were issued in 1933 than 
in 1982 and 45.71% of the new insur- 
nee paid for was issued on the lives 
af those who were already insured in 
the Company. It was revealed that the 
sum of $17,391,769 was paid during the 
ear to policyholders and their benefi- 
yaries bringing the total so paid since 
the inception of the Company to $165,- 
651,289. Included in the first amount 
is $4,406,797 and in the latter $54,582,- 
681 for dividends which are the return 
of surplus earnings. Whe presenting 
these figures, the President of the 
Company, Mr. R. O. McCulloch, re- 
ferred to the very satisfactory surplus 
earnings during 1933, which enable the 
company to continue to pay the same 
high scale of dividends in 1934 as was 
aid in 1938. In view. of the fact that 
the General Manager, Mr. W. H. Som- 
erville, would make extended comment 
on the Company’s statements, Mr. Mc- 
Culloch then ‘spoke on other matters, 
of national interest. 


“I think it is no exaggeration to say 
that the most important. problem, fac- 





R, 0. MeCULLOCH 
President 


ing Canada today is our huge and 
oppressive burden of debt, includi 
Dominion, Provincial and Municipa 
obligations,” he said. “While the costs 
of Governments have beeh reduced by 
approximately $50,000,000 during the 
past year, this is too small a propor- 
tion of too large an aggregate budget. 
The people of Canada have had the 
fcriousness of the situation clearly 
placed before them: but our heavy 
public expenditure goes on and while 


Masome of it is, of course, necessary, 


such as the outlay for the relief of 
those who must be helped, with which 
am entirely in accord, it must be 


mebvious that the burden of taxation 


as gone beyond the limit of our 
eopie and that there must be a dras- 


mic reduction in expenditure and a 
alancing of budgets if we are to make 


al progress. All of our Government 
uthorities must sooner or later base 
heir expenditures on what we can 
fford, not on ‘what we would like to 
have, just as most corporations and 
private indiwiduals have been alteady 
ompelled to do. The longer it is post- 
oned the slower will be the rate ef 
ecovery and it is very disappointing 
o observe the general failure to insist 
tpon or put into effect economies 
hich .iftvolve discomfort or incon- 


mavenience, 


It must be obvious that we have.too 
much government. There are nine 
governments with their 
quota of legislators, officials; em- 
ployees, ete, housed in expensive 
buildings, all of which with the large 
amount of direct and indirect expenses 
involved must be maintained by taxa- 
tion, in an area where four or at most 
five government units would suffice. 
Similar extravagatice obtains in the 
constitution and organization. of our 
municipalities, Clearly much expen- 
diture would be saved by combinin 
some of the municipal councils an 
some of the provincial governments 
thus eliminating duplication of legis- 
latures, costs, ete. 

_ The way out does not lie in continu- 
ing, much less in extending, these 
heavy tax burdens nor in the introduc- 
tion of more legislation hopefully de- 
signed but essentially unsound. Bud- 
gets must be balanced by reducing 
expenses and not by increasing taxes. 
A very substantial portion of life com- 
panies’ investments is represented by 
irst mortgages on urban and rural 
Property and it is generally recog- 
hized that life companies have been 
host considerate in their treatment of 
unfortunate mortgagors who, in many 
cases through no fault of their own, 
have found it difficult to meet the 
tequirements of their mortgage obli- 
ations. In these times of stress we 

‘ve. been exceedingly sympathetic 
with our borrowers and have gone @ 
lg way to help them with their prob- 
“ms but it must also be remembered 
‘tat the money loaned was accumulat- 
t¢ by the savings of many thousands 
* policyholders who are none the less 
‘ntitled to be considered because the 
turns come back to them through 
- medium of a strong company. 
ans are made on the promise of the 
the eteor to pay and in addition to 

® security the lender relies on the 
preuant of the borrower. The re 
ee which each company has ac- 
aeplsted from the premiums it bas 
poling’, and which it holds for the 
ied tolders must earn reasonable 
ey to enable the company to con- 

a its business and carry out ite 
narations and the premium rates are 
ers; (ctermined by the interest 
on The success of a ‘life insur- 
ui pany depends on the stability 
Soon peady earning power of these 
have. ments. The money which we 
= waned belongs to our policyhold- 
Your d the responsibility rests with 

- {rectors to invest the company’s 
Mesified sound principles and in di- 

trier 4, ~cUrities of stable value in 
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ee First’? has always been 

Rents ding Principle of the invest- 

invest icy of this Company and our 

Bnserycnt’, Bave been made on & 

Rider ave basis in good faith and 

len; me hee laws. Some of these 

lithe yc, ree? substantially changed 

Mb that ous provinces with the re- 

tlonded some of the protection 

®s been taken away from 


us by. legislation. The result is: that 
prnerne has been given to many 
ndeserving debtors, credit has beey 
impaired and loaning has practically 
ceased where legislation of this char- 
acter exists. In most cases mort 
have not been unreasonable and if a 
soy morigagets have been relieved of 
unreasona Caines b ieee 
protection rded indiscriminately 
to all, it will have been ultimately at 
the expense of the local community as 
a‘whole whose credit has been thus 
impaired. While these acts remain in 
the statutes of the provinces, much 
construction work is held up and my 
own view is that legislation of this na- 
ture moratorie in the long run, 
result/in more harm than good to the 
very communities they are intended 
to serve and protect.” 


Mr. McCulloch spoke at some length 
on the farm loan situation which, he 
stated, still ‘continues to present diff- 
culties, However, the genera] outlook 
for agriculture is considerably bright- 
er than it was a year ago. eral 
large insurance companies which have 
substantial investments in western 
farm mortgages and have been co- 
operating under the Colonization 

‘inance Corporation in providing ad- 
vice and management to the farmers 
in whom they are interested, are con- 
tinuing to extend their operations in 
this direction and are considerably 
encow: by the results” achieved 
during the past year in spite of ad- 
verse: conditions. 


In view of the general mortgage 
situation The Mutual Life in the past 
year invested most of its funds in the 
ighest class of bonds, purchases of 
which increased $5,477,583 during the 
year. The large amount of money 
placed in cireulation through pay- 
ments under policy contracts durin 
the past few years and its beneficia 
effect on the economic life of the 
country were discussed by Mr. Me- 
Culloch, who continued: “The stead- 
ily Wecreasing purchasing power of 
the nation as a whole has probably 
been the most potent factor in pro- 
longing the period of depression and 


retarding the return of reasonable in- |- 


dustrial activity. One can only sur- 
mise to what extent this condition 
would have .been accentuated had it 
not been for the disbursements made 
by_ life insurance pomgents to their 
policyholders in Canada during this 
period. Excluding policy loans it is 
estimated that over half a billion 
dollars was distributed in the form of 
payments under policy contracts and 
the beneficial effect of this contribu- 
tion, in the hour of need, to the wel- 
fate and morale of Canadian citizens 

enerally can only be estimated. 
Scanatuat among the economic forces 
of the nation stands the institution of 
life insurance and the depression 
which is now slowly passing has done 
much to’ emphasize the vital impor- 
tance of the position which it otcupies. 


Up to the last decade the object of 
life insurance embraced little more 
than protection for the widows and 
orphans in the event of the death of 
the wage ¢arner. Then followed an 
era in which the advantage of a life 
insurance policy as a sound and re- 
munerative investment became gener- 
ally recognized and resulted in an un- 

recedented growth in the volume of 

ife insurance carried and the assets 
thus created. 4 

During the last forty years life in- 
surance in Canada has increased from 


W. H. SOMERVILLE 
General Manager 


$82.00 to $415.00 per capita. At the 
beginning of the present century there 
was only one life insurance policy in 
force for every thirty-four people o 
this country but today the proportion 
is as one to five. — 

However, the outstanding feature 
of life insurance is not its remarkable 
growth but rather its magnificent con- 
tribution to the nation’s ability to 
stand the shock and continued strain 
of world-wide depression. Prior to the 
depression most companies were try- 
ing to write as much business as they 
could and Canadian eompanies were 
inclined to follow this American trend 
rather than the traditional British 
practice but the companies have learn- 
ed through stern experience the essen- 
tial virtue of quality rather then 
quantity in building up a structure 
worthy of the life insurance enter- 
prise in Canada. 

It was found that milligns of insur- 
ance improperly distributed and inju- 
diciously sold became a weakness 
rather than a strength in supporting 
the stability of companies in times o 
strain. Strict attention has been con- 
centrated upon conservation rather 
than farther accumulation and service 
to policyholders has become the dom- 
inant note rather than an unrestricted 
sales policy. The result has been that 
the best thought of life insurance 
officials has been directed to the pre- 
servation ofits policies and its assets 
and this has proven to bea contribu- 
tion of inestimable value to the solu- 
tion of many of our national problems, 

In all our. problems of common and 
national interest, life insurance com- 
panies have been working together in 
close co-operation and the splendid 
spirit which prevails among al! Can- 
adian companies who are constantly 
in competition with each other is @ 
tribute to the breadth of mind and 
vision of the Canadian life insurance 
companies in general. Many oppot-, 
tunities have presented 
during the past four years which 
might have enabled companies to take 
advantages of chaotic conditions to 
their own benefit and to the detri- 
ment of a sister company but the atti- 
tude unanimously against any 


ee 
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point where they could no 
possibly continue to meet these 


spect of insurance legislation was 
that as long as the total sum paid 
out by an insurance very bs 
way of commissions and so fo 
was not excessive, there was little 
that could be done. In other words, 
Serene ie notes there would 

c orcing ru 
to curb payment of so-called “finan. 
cial all ” since these could 
easily be paid in the form of direct 
commissions in event of a ban 
being placed on, payments of that 
gmp ot whew sed 

e point o: expressed was 
that the best recourse to fit the 


situation was .by policyholders o- part 


manding a chekap e 
retail body itself. That is to say, 
it was felt thats primary step 
would be for members of an asso- 
ciation to demand a strict account- 
ing of all moneys received by the 
association from the insurance-com- 
pany and-in ‘this «way -members 
would best be protected against any 
unreasonable ‘type of payment. 


SASKATCHEWAN LIFE 
ISSUES '33 REPORT 


New Business. Gains But 
Total in Force Shows 
Drop 


A slight increase in new business 
issped and a decline of just over a 
miflion dollars in business in force 
is reported in the annual statement 
of Saskatchewan Life submitted to 
shareholders recently. New business 
issued in 1988 was’ reported at $1,570,- 
000 while total business in force at 
the end‘of tife year was $9,111,000. 

Assets are slightly lower but 
amounts paid to policyholders and 
beneficiaries during the year in- 
creased sharply to $284,000 due 
largely to inéreased demand on the 
part of policyholders for cash sur- 
render values. 

Further amounts were added to 
reserves during the year, the total of 
reserves and surplus ‘standing at 
$518,000 at the end of the year as 
compared with $459,000 at the end of 
1982. This is éxclusive of paid-up 
capital of $100,000. 

Preliminary figures for chief items 
with comparative totals for 1932 


follow: 
1933 “~~ 1932 


a 
New’ ins.. issued 1,670,453 . 1,522,678 
Bas, in force 2...se+- 9,111,486 10,117,652 
Total assets ...ssee0e 2,208,954 2,241,002 
Policy payment ...... 284,452 196,002 
Res. & surplus ..4... 617,608 458,664 


Newfoundland’s Commission 


To Take Office, February 15 


The middle of February has been 
set as the date on.which the “Com- 
mission” government will take over 
jurisdiction of the affairs of New- 
foundland, according to an announce- 
ment made in the British House of 
Commons, The British members 
sailed on veneer? 2. 

It was added that letters patent, 
establishing the new form of govern- 
ment, had been issued and would 
become effective op proclamation on 
the island, 


EE 
attempt to switch policies is a splen- 
did indication of the unwillingness of 
companies to encourage any disturb- 
ance whatever of the high regard in 
which life insurance is held in our 
country. 

In conclusion, although economic 
and business conditions are still far 
from satisfactory I am glad to say 
that there does seem to be'a defini 
improvement and I think with the feel- 
ing of confidence which is universally 
evident we may reasonably hope that 
the results of the year 1934 will not 
be disappointing.” 


DIRECTORS’ REPORT 


_ The board of directors reported new 
insurance issued and paid for amount- 
ing to 17,208 policies fog $47,074,818 

th total insurance in foree increased 
to $518,521,336. Total cash income for 
the year was increased to $27,990,716. 
The company’s gssets increased b 
$6,714,115 to a 1 of $138,912, 
Surplus come amounted to $5,091,- 
019 and special reserves and surplus 
funds aggregate $11,917,520. ., 

The retiring members of the board, 
Messrs. Hon. §. C. Mewburn, K.C., 
Hamilton; T. A. Russell, LLD., To- 
ronto; Isaac Pitblado, K.C. LL.D,, 
Winni {i L. J. a Kitchener, 
and C: F, Sise, Montreal,-wers re- 
elected. ; 

At a meeting of the board held sub- 
sequent to the annual meeting, Mr, 
R. 0,* McCulloch el pres 
dent; Mr, L. L. first vice-presi- 
dent, and Hon, &, Mewburn, K.C., 
second vice-president. 

In addition to the\directors who 
were elected, the following are mem- 
bers of the board; Mr. W, G. Watson, 


themselves | fax 


converts Zs as y 
aba e.; Mr. 
K.C., Toronto;-Mr. Glyn Osler, K. 
Toronto; Mr, C. H, Houson, of Chat- 
ham, Ont., and Mr. W, H, 
Waterloo... - 


assets 
i- Due and deferred 


rville, |offiess | 
"| Teronte. 


It must also be borne in mind 
that in companies such as ours the 
loans were made, even in the boom 
ae a very conservative basis 
and that as a matter of fact very 
considerable periods of stress can 
pass by before there is serious 
danger in most cases of ultimate 
loss on the investment. 


Mortgage Holder as Policy Holder | ;; 


In connection with the mortgage 
situation, is another factor 
ch uently overlooked. 
Speaking for the insurance 
companies alone, it must be borne 
in mind that frequently the debtor 
and the creditor are the same per- 
son and if not the same person, in- 
variably. individual members of the 
same community. ' 
Life insurance funds are made up 


+e} of small contributions from a vast 
ling | number of policyholders. As a mat- 


ter of fact it requires the average 
licy reserves of at least four or 
ve policyholders to make one aver- 
age mortgage loan. The mortgage 
holder is frequently also a policy- 
holder. In such case, his mortga 
money, when borrowed from a life 
insurance company is in reality in 
his own imsurance funds and 
in part those of two or three of his 


neighbors, Let this basic fact be} dentally deman 
which will injure a larger group of | Fre 


remembered in all_mortgage dis- 


ns. 
ortgages Are Promises to Pa 

Mortgages were made upon the 
express promise of someone to re- 
pay the amount of the loan. Upon 
the carrying out of these promises 
the security of the policyholder de- 
pends. Some people are inclinéd ap- 
parently to consider a mortgage as 


aire ea Eee 
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time of need, viding that im so 
doing they do - unduly wens r 
the see of the icyholdets 
Site fades ae 

50 5 
ons as cette then there Siete 
no doubt that the life insurance 
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fact that expenses 
to the lowest point 
, the com 
a cons le excess 
disbursements, the 
being $454,555. 
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company owes it to its policyholders | was 


to ret their interest - se 
over e pro , main- 
taining it oud finall anouies of it 
at the possible moment con- 

business judg- 


It can, however, be put down as a 
pe aegewsatae no life insurance 
m Ww. own a property 
on which it has a wortenee. On 
the other hand, no rp Saeunenes 
ng as it does a quasi- 

ooship between policy- 


patiently to the prop: 

demands everything for the, bor- 
rower at the expense of the policy- 
holders. Those who 
lative moratoria and wholesale de- 
struction of Contracts are mere! 
destroying future credit and inci- 
something 


citizens than plan to benefit. 
We believe, however, that the 
gteat majority of ple think 
soundly on these subjects and the 
evidence that this is so is found. in 
the fact that even in this time of 
stress such a at majority of 
mortgagors recognize the so 


nature of their contracts, 


BOND HOLDINGS SUSPEND QUEBEC 


- OF MUTUAL LIFE 
SHOW INCREASE 


Annual Meeting Hears 
Details of Company’s 
1933 Investments 


Substantial increase in holdings 
of Canadian government bonds dur- 
ing 1983. was reported by W. H. 
Somerville, general manager of the 
Mutual Life Assurance Co. of Can- 
ada, at the company’s annual meet- 
ing. in Waterloo last week, 

otal bond purchases during the 
year were reported at $13,472,000, 
part of which were-made from new 
moneys and part from proceeds of 
bonds with external payment fear 
ture which were sold at a profit dur- 
ing the new year. Holdings of Can- 
adian government bonds increased 
by. over $5,000,000, so that total 
holdings of Canadian ‘government 
and municipal bonds now total $41,- 
833,000, or 80 per cent of total as- 


sets. 
Interest Rate Lowered 

I terest ‘earned on investments 
during ‘the year was reported as 
5.22 per cent, as compared: with 
5.67 per cent @ year ago. This is 
ees by reason of increased 
holding of bonds and a lower per- 
centage of mortgages. Yield rate 
obtained on the new 
chased during the year, for instance, 
was 4.81 per cent, compared with 
5.51 per cent a year ago. Thus as 
from January 1 the company has 
decreased the rate of interest which 
it will pay on sums left with the 
company from 5 to 4% per cent. 

In respect of mortgages the com- 
pany reports that of $40,734,000 in- 
vested, 78 per cent represents loans 
on city properties and 32 per cent 
on farm proper tien, the latter chief- 
ly in the West, Actual collections 
of interest and sundriés in 1933 in 
Manitoba and Saskatchewan were 
$44,000 greater than in the previous 
ed Similar improvement did not 


due to vor- 


finite able weather conditions, which de- 


area ews and marketing, 
‘to policyholders comprise 
21,10 per cent of the total assets, 
a er cecresee Sree oe percent- 
age 0 cen’ Tr, 
actual aieoeine made in 1983 were 
$6,819,000, a decrease’ of over $1 
million from 1982. ents 
oom increased by $474,000 to. $1,- 


“Classification of the .company’ 
assets as at Dee. 31, 1933, was as 


fo 8: . 
CLASSIFICATION OF ASSETS 
ne Change 
Oe Sort ee ead ds 
un ’ ’ 
Other bonds 16DA1'T80™401. TOR IOL 
Mortgages and sale ee» 
agreements 40,7819 29/3 1,605,104 
Loans to roy pra 
8,814,088 ry teense 
1268458 .9 269.928 
1,403,385. 20 85,000 
106,517/ 41 


premiums 2,826,167 2.0 
Due and accrued 
3,550,858 2.6 


intereet 
Amounts due from 
reassur, cos. 18,520 0 


105,517 
356,994 
46,767 
28,566 


bonds pur-| 


- INSURANCE BILL 


(Tn creme 


Would - Have * Eliminated 
Commission Fire 
. Adjuster 


A bill to eliminate the professional 
fire adjuster who works on commis- 
sion, which was referred by the Que- 
bec Legislature to the Public Bills 
committee, was eee opposed in 
discussion before that body and fin- 
ally suspended, It was argued that 
elimination of the adjuster who 
worked on commission would leave 
the insured who suffered logs at the 
mercy’ “of the fire insurance com- 
panies. 

Hon. R, F. Stockwell, provincial 
treasurer, sponsored the bill in the 
Legislature. Objection was taken by 
Aime Guertin who argued that pas- 
sage of the bill would mean’ that com- 
panies would employ salaried adjust- 
ers who would naturally work for the 
companies and not think of the inter- 
est of the sufferer, 

The bill, which would have added 
a new section to the Quebec Insur- 
ance Act, read as follows: 

“In the adjustment of all insurance 
claims, no pernen acting on behalf of 
either the insurer or the insured, or 
the latter’s transferee, may make an 
agreement whereby such person may 
receive as remuneration a proportion 
or Poreentake whatsoever of amount 
of the indemnity, or a remuneration 
of such a\nature ag to give such per- 
son any personal interest in the 
determination of the amount of said 
indemnity; and every such agree- 
ment express or implied, shall be 
null. 


PRUDENTIAL OF ENG. 
ANNOUNCES BONUS 


Additions to Ordin Poli- 
cies Slightly Lower Than 
in 19338 


Prudential Assurance Co. of Lon- 
don has announced its 1988-34 bonus 
distributions for holders of ordinary 
policies in Canada. The distribution 
calls for psid-up additions on partici- 
pating policies in force on Dee. 81, 
933, as follows: 

(1) Whole life, $23 per $1,000 

(2) Endowment, $20 per $1,000 

These amounts per $1,000 represent 
additions to the sum assured but they 
may be used as premium reduction 
under a sliding seale on an age basis. 
They compare with $31 and $28 last 
year, 

The annual statement of the com- 
pany will not be released until the 
annfal meeting in Mareh. 


Other People’s Views 


Insuranee Takes Its Bow 

Hamilton Spectator.—The economic 
crisis has been a real test for life in- 
surance companies, which have come 
through with enhanced credit. a a 
vemmakitale demonstration of stability 
will undoubtedly lead to more busi- 
hess when conditions permit. Life in- 
surance, as a method of eae 
rotection, has amply demonstrated 
ts value and those en in the 
business are entitled to e their 


bow, 
It is extremely to be regretted that, 
to the depression, so many have 
borrow oa ar and 
t them go. what @ con- 
some to eed 
Sn cae ace aie 
t in, ™ 
paid back and the number of 


$188,912,507 100.0 96,774,115 | paid back 


a, ¥,. aeeek tion a eadies 

we onna, forme 

in. G. C. Williams & Co. cameuness 

the formation of a new co y to 

be known as 2. V, Glionna & Co. with 
the Bank of Hamilton ldg., 


“>? ‘ re. : 


oe 


Cansdinn peodurera chipped. 20,408 
tons of asbestos P November, as com- 


$61,564 at the end of 1 
for depreciation of bonds and de- 
bentures is in excess of 


to , 
248,105 came from our surplus and 
515,041 from further caaede 

Comparative figures follow: 
1938 


New ins. issued® .... 


demand legis-| Prem. income 


; 7,592,846 
175,000 
10,472 


“Inglgdes revivals. sg 


Liquid Assets Are 16 p. 
. of ine Lia- 
..... bilities. 
a nee o nes 38 
net pro: ' 

per ‘share on the $0 pes vale 
shares. ‘This compares with profit 
of $6.68 share shown for 1932. 
In The Financial Post of Feb. 3 it 
was stated in error that the com- 

any had a profit of 6.3 per cent. 

et profit in 1933 was $252,011, af- 
ter provision for saeee and eo ; 
charges, an operating resu 8 
i ry favorab with results be 
previous years. ' The company 
maintained dividends at the rate 
of $6 per share per year since 1927, 
when the rate was raised from the 
$5.50 paid in 1926. Reserve has 
been maintained at $3,200,000. 

During 1933 total assets of the 
company were increased to $14,- 
167, from $13,661,948 shown at 
the end of 1932. Increase was 
shown both in deposits, which were 
up to $1,658,879 from $1,437,251, 
and in currency debentures which 
were up to $6,544,634 from $6,276,- 
859. Sterling debentures and ac- 
crued interest remained at $573,- 


123. 
Liquid Position Stronger 

Investment in bonds of the United 
Kingdom, the Dominion of Canada 
and the Canadian peovnets was in- 
creased to $1,671,432 from $722,995; 
municipal bonds held scemain un- 
changed at $482,508; bonds guar- 
anteed by the Dominion and pro- 
vincial 

88. Liquid assets, includin 
ernment and m pa 
cash amount to 161 per cerit of de- 
posit liabilities. ' 

Mortgage investments of the 
cmancey Se carried at $10,644,059 
and intefest at $816,257. Real es 
tate held for-sale is up to $282,6 
from $149,639, while a ments 
for sale are shown at $62,718. 

Record of the weeny for the 
ast six years is as follows: 

5 a Earnings Record 


*Par value of $50. ’ 
taxes, and 
and after making “Yor oo 
Ph ga on p eaplal“apom ap Lett 
$1,875,000 on ss 
Year 
1 ohanaln 
iene sectee 
1930 
1061 cckgee 
ereeee 


losses and 

Sidvup o€ $1,730,000 a 
Total 

1933 

1983 meeete 


J. H. PIGEON has been elected 
r of the Trans-Can- 


ada Co., replaci P. J. 
Perrin. Mr, is now eonaniae 
tor of the three es =e 


with 10,58 tons in October and 


» 


hh ge a 
Ses hg Sue het 


overnments are carried at} - 


—Maintained in 1933 


New Business Issued .. 


ee 


Insurance in Force «...-eemr ma 
Assets eee tacos eraree ss ener eemet 


‘Payments te Policyhelders ....-+ 
Insurance 


‘and Annuity 


Reserves , 


* and = 


Rural Mortgages and Urban 


ended the: im a strong liquid on, It confines 
activities to. Western Canada and is truly a Western Com 


for Western people. 
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Agents Wanted tn Unrepresented Territory 
THE 


‘SASKATCHEWAN 
LIFE company 


INSURANCE 


é 


Yarmouth Bldg. & Loan. 
Earns 6.4 p.c. on Capital 
uth Iding & Loan Socie 
staat tk pe ene, d-up ca at 
of $200,188 in 1983 and continued te 
pay dividends at the rate of six per 
cent. This profit eompares with 72 
per eent earned in and 7.9 per 
cent earned in 1981. Assets to 
pennse , of Se ee eee is —_ a 
ortgages; represen s 
and $8,300 real estate, 
Debentures outstanding total $38,- 


$55,000, Record 
past six years 


Year : 
1928 .cece 
1 


1980 <s saw 
1981 esece 


Ral} esetcee 


Year 
1928 eeeteere 


589. Liabilities to shareholders at} ! 


850. ‘Liable are shéwn at $121,- 
$200,183 is slightly under the 1932 


and 1931 total but reserve remains at | ; 


ere rewnrer 


7 


the society for the 


as follows: 


Operating in Quebee, Ontario, Manitoba, Saskatchewan, 


Alberta anf British Columbia 
WINDSTORM 


AUTOMOBILE 


Insurance in force OVOE ancahevsee 
Total Assets OVOF seyesseceseneees 


> Agents required in Ontarie 
Write Eastern Branch, 2 Toronte St.,/Terente, Ont. 


THE WAWANESA MUTUAL INSURANCE CO, 


Bead Office—Wawanesa, Man. 


eoneattes 


PROTECTION 


The Indepen 


n 
ion to the protection afforded t 
Departments, a 

to its members. 


FRANK E. HAND 
Supreme’Chief Ranger 


THE 


number of practica 
: Assets — $49;000,000.00 | 

Independent Order of Foresters — 
HEAD OFFICE; TORONTO, CAN. 


t Order of Foresters is a fraternal benefit 
operating under a lodge system and existing for the se of SShonde 
ing to men and women the completest protection at mi or 
Ths protection covers practica. y ovmy phase of family life. - 
t h its Insurance and Sick Benefit — 
fraternal benefits are available — 


OMINION LIFE! 


ASSURANCE COMPANY 
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45 Years of Successful Operation 





Crop Poor 


I) argentine 
—"1 ALTHOUGH there are occasional 
of increased interest 


*| abroad at less than they are 


‘¥\0 YOU WANT A COMPLETE 


‘ 


“B/ knowledge of yourself and pow- 
ers? Send specimen of handwrit- 
ing for a thumb-nail analysis — 
which gives your right job, what 
you look like, personality, mar- 
riage ‘affinity, faults to remedy. 
Fee $1. With helpful health diag- 
nosis $2 extra. State present ‘work. 
Address F. D. Jacob, P..O. Box 701, 
Ottawa, Ont. Well-known graph- 
ologist, heard over Radio last 


WITH LONG AND SUCCESSFUL 
manufacturing and selling experience 
add a new line 


Sums owners Gro thihieg of veltter: 
Address in confidence. Box 222, The 
nancial Post. 


Representative Wanted 


° ea IN SCOTLAND 


—————————K_Z_~7C ===> 
DIVIDEND NOTICES 
BANK OF MONTREAL 


Established 1817 
iven that a DIVI- 


day of MARCH 
of record at close of 
business on 31st January, 1934. 


Dividend No. 188 
Notice is hereby given that a dividend of 
unds t 


ending 28th Feb- 
ruary, 1934, and t the same will be pay- 
able at the Bank and its Branches on and 


Common Stock Divipend No. 96 
sre ta 
on ad an common stock of 


SPM 90's ° ee 
~<A ygg Ahr gee le ia 


‘Tus Borpen Company. 
E. L. Noetzel, Treasurer. 


District Savings Bank 


The Annual General Meeting of the 


Shareholders of this Bank will be 


held at its Head Office, 262 St. James 
St..on Monday, the twelfth day of 
ees next, at twelve o'clock noon, 

‘or the reception of the Annual Re- 


_ ports and Statements, the election of 


‘Directors and any other business thet 


"may be submitted to the meeting. 
: 1, By order of the Board, 


T. TAGGART SMYTH, 
General Manager. 
_ Montreal, January 15th, 1934. - 
- a” 
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ing farmers for it, and the wide div- 
count under the price of Canadian 
wheat is giving the Argentine some 
business at the expense of Canada. 

But Liverpool is expressing dis- 
appointment at the poor 4 ty of 
new crop shipments , which ‘ have 
been received, which is contrary to 
expectations, as the new crop was 
thought likely to be better than 
that of last year. The oS 
such wheat that can be in 
Great Britain, along with the large 
quantities of English grown wheat 
is limited, while continental coun- 
tries, with restrictions prevailing 
upon imports are showing a very 
limited interest. 

* 8s ¢ 


Canadian Sales Increase 

FAIR demand for Canadian 
“+ wheat continues, on account of 
its high quality, and'North Ameri- 
can shipments as a result are stand- 
ing up fairly well, with a total last 
week of over 5,000,000 bushels, out 
of world total shipments of 12,500,- 
000 bushels, Although this is con- 
siderably more than world ship- 
ments ofa few weeks » increased 
consumption in importing countries 
is not indicated, the additional quan- 
tities going rather to build up su 
plies afloat from the very low levels 
to which they were recently reduced. 
These increased last week by 4,000,- 
000 bushels to a total of or Teh 0? 
bushels, but this is still less th 
last year’s supplies in the samé posi- 
tion by nearly 10,000,000 bushels. 

> e ¥ 


New Crop Prospects _ 
NCREASED attention is being 
paid to the poor prospects for 
wheat\in the United States. It is 
considered probable that the United 
States will produce somewhat more 
wheat than in 1933, but that total 
production will still be less than 
normal domestic requirements, so 
no pressure from that country on 
importing markets is anticipated. 
Visible supplies of wheat in the 
United States are now more than 
40,000,000 bushels less than at this 
time last year, and doubt is increas- 
ing as to the actual existence of such 
large supplies as the official carry- 
over figures for the country showed. 
Prospects for a decidedly smaller 
Europe production of wheat than 
last year would tend to make the 
picture of the wheat situation much 
different from that of a short time 
ago, but apparently a further reduc- 
tion of current stocks is required 
before European buyers will show 
much interest in futures. In addi- 
tion prevailing belief that United 
States prices have perhaps a great- 
er chance of advancing than those 
in other countries creates a tendency 
for hedges against future require- 

ments to be placed in Chicago. 

* *¢ .¢ 


Bear Reports From London 


SOME private market reports sug- 

gest that market action may be 
better when the international whiat 
committee sessions are ~concluded 
aoa as some of the reports 
is by that body have been used 
to the advantage_of bear traders 
abroad. 

_A peculiar feature of thé current 
situation is shipment of several car- 
goes of Russian wheat repo to 
China. There is some doubt as to 
whether these are designed for the 
Chinese trade, and they may repre- 
sent supplies for far eastern Rus- 
sian areas, shipped more conveni- 
ently by’ water than by the trans- 


fe | Siberian railroad. 


36-56 
Prices at Liverpool 
HE decline in sterling makes the 
price of foreign wheat C. I. F. 
England, much lower when convert- 
ed to United States curreney, while 
in reality the prices have declined 
only slightly. Adding the import 
duty to the foreign sorts, Russian 
wheat is 62% cents, Plate 65 cents, 
Australian 69%, and No. 2 Mani- 
tobas 80 cents. The full force of the 
new Southern Hemisphere crop is 
now being felt and is rather a de- 
pressing factor at Liverpool. July 
at Liverpool made a new low yes- 
terday of 58 cents, but March and 
May are still four to five cents over 
the low point. ‘ 
Russia and Balkan countries have 
exported nearly half of oar esti- 
mated exportable surplus in the 
first half of the season. Canada has 


estimated surplus. THis country still 
has mg supplies to sell abroad. 
Although all crops in Russia were 
much larger this past year, offer- 
ings are not abundant and large 
shipments are not anticipated, even 
after the spring thaw sets in, which 
usually occurs about the middle of 


Urges Expansion of Foreig 

“Marts for Canadian Whea 

as Against Re- 
‘striction 
OTTAWA.—Canada’s two 
popes chieftains took their 
pect of wheat last 

itic ’ one Nota 
position 
made stout ee Frag re- 
spective viewpo' on the Inter- 
national Wheat Agreement and the 
wheat situation generally. 

Close observers of the situation 
o be ae mae Slo ignific. 

of very erable s 
ance. First, because he stated in 
no uncertain terms that in his opin- 
ion Canada had been following the 
wrong road in respect of her wheat 
production. because of 
the vety “considerable courage 
necessary to make such a s at 
the present time—a which, 
it is Gene canst help ae 
unpppu politically among e@ 
weet farmers of Western ‘ 

Country Greatly Misled 

A few of the striking phases used 
by the Prime Minister, Oellow: 

“This country has unfortunately 
been greatly misled with regard to 
wheat.” 

“Immediately after the war we be- 
lieved that we would. have in a time 
of peace a war-time market and that 
we should be able to maintain the 
sales of our wheat abroad’ on the 
same basis as during the war.’ It was 
an unfounded assumption.” 

“We were all mi en, They—the 
government of the day (1930)—and 
the farmes believed that all you had 
to do was to grow more wheat and 
you would find a ready mafket of it, 
Indeed, Canadians have always*been 
taught this. They thought it was so 
but alas it was not.” 


Ottawa Acted for Proyinces 


Mr. Bennett's remarks jn respect 
of wheat were made in support of 
the stand taken by him at the 
wheat conference held. in London 
in the summer of 1933, He indi- 
cated that in respect of this agree- 
ment the Federal Government had 
only acted at the request of the 
provinces since the matter) was 
“largely one within the jurisdiction 
of the provifices.” He also stated 
that although the agreement had 
not been ratified by any parliament 
in Canada, it had been executed by 
those in executive authority and 
was now in force as far as Canada 
was concerned. Whether or not it 
would require approval of lia- 
ment was still a matter of doubt. “I 
am rather advised that it does not,” 
said Mr. Bennett. He intimated 
that it was still uncertain whethe 
the agreement would be submitted 
to parliament but stated 
sepeceuatty for discussion would be 
afforded. when estimates were un- 
der discussion. He said further. 

“We have ventured into the field 
because the provinces concerned as 
units of this confederation have asked 
our assistance and while personally 
I have always felt that these are 
matters which must be considered 
and dealt with as. part of a broad 
world: plan, it is quite apparent that 
in dealing with questions of wheat 
there are only four exporting coun- 
tries and if the importing countries 
are going to take ‘the position they 
have taken I believe it is the duty 
of the Dominion to lend any assist- 
ance it can. f 

“So far as that is concerned, we 
will be very happy indeed to afford 
any further information which may 
be necessary, as it is not clear that 
it is essential that the agreement 
should be submitted to parliament 
for ratification involving as it does 
thé jurisdiction of the provinces and, 
to a more limited extent, that of the 
Dominion.” 


No Action Yet 


That no steps would be taken by 
Canada at present to implement the 
agreement was intimated by the 
Prime Minister. This for the rea- 
son that the provinces had express-' 
ed their view that “the effect of the 
grasshopper plague’ and the 
drought will be such as to. auto- 
matically pring about a reduction 
in acreage which will be somewhat 
less than that provided for by 
agreements.” 

King Opposes Pact 

For his Rt. Hon. Mackenzie! 
King “clearly indicated that he had 
no brief for the agreement and af- 
firmed that the “most effective way 
to help agriculture in.this country 
would be to use the tariff as an 
instrument of national policy, but 
to use it to serve the interests of 
agriculturists as well as those of 
manufacturers.” He indicated that 
his approach to the sub wo 
be to endeavor to ; 
trade agreements with foreign 
countries so as to expand our mar- 
no “% wheat rather than prttee® 
t with an agreement involving 
lower trade and reduced produc- 
tion. He said: 

“Should not an effort be made, no 
matter what it might involve by way 
of erideavor, to search for markets 
in all parts of the world and so to 
shape our\policies that other nations, 
instead of trying to exclude;our com- 
modities, would persuaded to trade 
with us and make exchange possible?” 

Mr. King also took issue with 
the agreement in that it would in- 
volve either “confiscation” or “com- 


| pensation” if it. were to be imple- 
Canada. 


iad a tax in some direction and 


lar dividend of 1%, and an 
ividend i like amo mak 


mented by 
“Is the administration going to levy 
ve the 
proceeda, to the farmerg of Western 
Canada of of other parts of the 
country whose production areas are 
being reduced?” Are they going to 
compensate oe nije _ of. such 
a , or are they going compen- 
Sane them at all? If they do not com- 
pensate them, then they are confis- 
cating: it is either compensation or 
confiscation.. Confiscation of the 
products of a man’s labor is the last 
word that should bes ted ;to 
those who are struggling with eondi- 
_— as they are in this country 
ay.” ¢ 
Progressive sup to the wheat 
pact was indicaten on February 7 
Peace 
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“Most, hon. members know that 
but for the intervention of the Gov- 
ernment the wheat situation would 
be an intolerable one. They have 
from time to time asked for a’ wheat 
boand but they have had practically 
a wheat board for two years.” 

Bennett in Agreement 

From time to time Mr. McFar- 
land has expressed his views in The 
Financial oe ae recently The 
Post ested to again set for- 

opinion as he enters the 
fourth year of*his stew p at 
Winnipeg. His position is set for- 
ward in the fo letter which 
is of added interest in. view of the 
public declaration in the House of 
Commons last week by Rt. Hon. 
R. B. Bennett, that Canada must 
change her tactics in respect of 
wheat production and that we can 
no longer deceive ourselves into be- 
lieving that we can continue to pfo- 
duce and market wheat on the same 
characterized our oper- 
five years. It is 
significant that Mr. McFarland 
continues to hold this view in ye 
of everything that has happened in 
the past twelve months. 5s 

Mr. McFarland’s’ statement to 
The Post is as follows: 

FI regret to say there are citizens 
in this Dominion-who still persist in 
stating there is no over-production 
of wheat, and this in sp of the 
physical evidences of overproduction 
during the past five years. 

Av e Carry-over Doubled 

“Phe bfieial world’s carry-overs in 
the five years 1922 to 1926 inctusivé, 
averaged 301 million bushels per year, 
whereas during the’ immediate past 
five years they have averaged 640 mil- 
lions per year. Please observe these 


la ¢c overs have persisted in 
spite of world prices having continued 


at the lowest levels on record, and/| gq 


also in spite of unusually heavy feed- 
to animals in various countries, 
notably in the United States, where 
it is officially estimated upwards of 
300 millions more than normal were 
fed to animals in the past three 
years. (Probably the destruction of 
over five million pigs.in that country 
may explain the futility of averpro- 
duction of animal feed, also the 
slaughtering of 107,000 head of cattle 
in Denmark:to be used for fertilizer.) 

“In ‘spite of the great quantities, 
above normal, used for animal food, 
because of its superabundance, ‘yet, 
burdensome carry-overs continue at 
the rate of 340 millions of- bushels 
above normal. In the face. of such 
evidence, why do many people con- 
tinue, to disclaim overproduction, and 
claim maldistribution or under-con- 
sumption? Of course, such people do 
not give any information as to 
‘where? ’ : 

“Let us examine this contention. 
Long before our Canadian west be- 
came an exporter of wheat, the sur- 
plus producing countries found the 
market for 85 per cent of their ex- 
port surpluses in Europe. The Conti- 
nent of Europe, including the British 
Isles and Russia, was the great im- 
porter of surplus foodstuffs from 
other continents. That continent, be- 
fore the war, was the great producer 
of all céreals, except rice and corn. 
There was produced on that conti- 
nent, about 70 per cent of the total 
world’s wheat and rye (exclusive of 
China), and in addition they imported 
and consumed upwards of 80 per cent 
of all surplus production from other 
continents. They also produced 65 

r cent of the world’s oats and bar- 
ey, and imported practically all the 
“ec surplus of such grains from 
other continents. That was the 
Europe which was plunged into the 
most destructive war in all history. 
It was to be expected, and it is a 
matter of record, that their own 
agricultural activities were greatly 
depleted during the war, and it is 
also a matter of record that the pro- 
duction of all kinds of foodstuffs on 
that continent, did not again reach 
normal proportions until about 1926 
or 1927, 

“During the interval from 1914 until 
1927, Canada and other countries 
found an expanding market for vari- 
ous commodities, including wheat. 
The slogan, ‘Help Win the War,’ plus 
attractive prices, resulted in a great 
increase in acreage of wheat in over- 
seas countries. It is a matter of 
record that the net imports of wheat 
by the Continent of pesene. just prior 
to the war, were 340 million bushels 
of wheat. It is also a fact that 
Broomhall’s statistics’ show the 


wheat production on that continent | large 


in 1918 was 2,160 million bushels, and 
in 1920 it was down to 1,260 milltons, 
or a drop of 40 per cent. It is also 
a matter of record that the het im- 
ports of wheat by that continent in- 
creased from 340 millions in 1913-14 
up to 600, and as high as 700 millions 
during the post-war period, whereas 
this cereal season they ll only 


Il produce about 550 
bashels of wheat. For whom? 
“Someone there is ‘undercon- 
: pe. The answer is 

rope (exc: 


the five-year period 1923-24 to 1 
inclusive, consumed an average of 
over 100 million bushels less wheat 
per year than they have consumed or 
are trying to consume in the five- 
pears 1929-30 to 1938-34, Or, 
n other words, Europe, during the 
last five years has consumed 100 mil- 
lion bushels more wheat per year 
t ' 5 ct ieee is po 
years of prospe -prior e de- 
peoenees It is ttable that 
urope in recent years is consuming 
more wheat and yet importing less 
but commencing in 1928, and up until 
1930, they have been encouraging 
home. production by high tariffs, thus 
creating high values for home-pro- 
duction and resulting in increased 
yields ow to the use of fertilizers. 

“The world wheat trop (exclusive 
of Russia and China), in the period 
1921 to~1926 inclusive, averaged 3,222 
million bushels per year, whereas in 
the period 1 to 1932 inclusive, it 
averaged 3, million bushels per 

ear, or an increase per annum dur- 
ng the last six years of 407,000,000 
bushels per year. It is agreed that 
supply and demand was in. equi- 
librium up until 1926, and it was not 
until 1927 when messaging carry- 
overs began to accumulate. It is sig- 
nificant that there was no disturbance 
in the equilibrium until 7, and 
since that time, with an_ increased 
production of 407 millions per year, 
there began increasing carry-overs, 
and that in te of vast quantities 
above normal fed to animals, and the 
lowest. market prices in all history. 
Surely my reasonable person would 
conclude that these extra 407 million 
—s have resulted in overproduc- 
ion. ; 

“The most recent slap in the face 
given to surplus wheat producing 
countries, was given’ by the Chinese 
Government in December when they 
decided to impose a tariff of ie 
cents per bushel against foreign 
wheat importations, in order to .af- 
ford some protection to the Chinese 
farmers against cheap wheat, and, 
therefore, cheap labor in other ¢oun- 
tries. No doubt you have observed in 
recent years, various writers have 
given ‘us advice to the effect that if 
our wheat was cheap enough the 
Chinese would take all we could pro- 
uce. In the meantime, wheat was 
down to 20 cents per bushel at coun- 
try. stations in Alberta a year.ago, 
and there was no rush by China to 
buy more than usual, and how they 
have placed a tariff, it can only be 
construed as indicating that the ad- 
vice above referred to was pately 
visionary and impracticable. 

“There are some who attribute the 
debacle in wheat prices to the de- 
pression which commenced in the fall 
of 1929. I, howéver, hold the oppo- 
site view and it is my opinion that 
&@ major cause of the depression was 
the over-production of wheat and 
other commodities, 

“Canada and the United States in 

1938 ‘produced less than nfne bushels 
per acre on a seeded acreage of 
approximately 90 million acres, as 
against their long term average yield 
of nearly 14*bushels per acre, or, in 
other words, they produced about 450 
million bushels less than an avera; 
crop on that acreage. Yet, notwith- 
standing this major crop. disaster, 
these two countries are still strug- 
gling with more wheat than import- 
ing countries require. Now, I ask: 
*What would have been our position 
on this continent had we produced 
even an average crop on that 
acreage ?” 
- “Canada had an average 
acre_ of 23% bushels in 1 If we 
maintain our present acfeage of 
aponeminney 26 million acres, and 
should we happen to get a 1928 yield, 
this country would produce 610 mil- 
lion bushels, from which, if we deduct 
our home-requirements, would leave 
490 million bushels for rt, 
when you compare that to 
London Conference estimated requite- 
ments of only 560 million bushels, it 
certainly gives some cause for serious 
thought. . 

“I am free to admit a 15 per cent 
reduction in acreage, in the event of 
a bumper crop, would not engure’ us 
against a heavy overproduction in 
any single year, but at the same time 
we know .we would have 15 per cent 
less than would otherwise have hap- 
pened had we not reduced. 

“There are men of influence not only 
in Eastern Canada but also in West- 
ern Canada, who are against reduc- 
tion of production. I can readily un- 
derstand that the wheat industry of 
the West has been such a large con- 
tributing factor to the developmen 
and the prosperity of this whole 
Dominion, and in the final analysis, 
probably of greater benefit to Eastern 
Canada, and for that reason I can 
realize there are ie who resist 


ield per 


ee ot ne toile wh f 
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this Dominion. However, be 
it may, surely we should take a sane 
view and investigate and decide the 
problem, without pose, Yor with 
a view to adjusting that industry to 

the changed world-condtions. 
Prior to the war, this country 
wwecured' about 14 per cent of the 
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sive of Russia) in| Loan 


cated Paefinitely that legislation 
would be recommended if at all 
ssible, but whether a solution will 
be found during the present session 
of ent is at the present 
roblematical. 
Politically, of course, there is no 
doubt that government is anxi- 
ous to introduce some type of leg- 


somewhat 


islation along these lines as an in- |- 


dication of its willingness to help 
the farmer in his present difficult 
plight. From a strictly financial or 
economical point of. view, however, 
there is much to be said for the 
viewpoint that there has been too 
much rather than too little credit, 
particularly in prosperous times 
and it is believed that the govern- 
mtent will move very cautiously be- 
fore presenting its solution to this 
very vexed problem. : ae 
In this connection, Prime Min- 
ister R. B. Bennett said in the 
House of Commons last week: . 
“The matter has engaged the atten- 
tion of the officers of the Department 
of Finance. The best minds they have 
been able to secure to assist them 
have been made ayailable, and pro- 
vincial officers have discussed the 
matter with the federal authorities. 
I can say only this, however, that 
while I do not feel too sanguine that 
an adequate solution will be found, 
I believe that’some solution will be 
found which will be beneficial to the 
rural population. That is all which I 
believe can usefully be said in that 
connection.” 
Two Main Recommendations 
The specific recommendations of 
the Macmillan Commission in re- 
spect of rutal credit were two-fold, 


ones 

1. The importance of extending 
short term credit facilities as now 
available to some degree in On- 
tario, Manitoba, Alberta, Quebec 
and through the Dominion Agricul- 
tural Credit Co. 

2. The imperative need of some 
special credit facilities other than 
those available, to provide Canadian 
farmers, particularly in the West, 
with sufficient capital to’see them 
safely through and out of the pres- 
ent depression. “. . 

Total’ mortgage indebtedness of 
Canadian farms (exclusive of mort- 
gages on rented farms) was found 
to be $671,776,000 with only a 
small proportion of this total ow- 
ing to rural credit. organizations. 
Even provinces (and the federal 
loan board) hold but 10 per cent 
(969488, ) of total long-term in- 

ebtedness. In recent years credit 
from this source was found to be 
“restricted owing to the difficulty 
of obtaining funds at a sufficiently 
low rate of interest and also 
cause of the danger of embarrass- 
ment to the provinces by duly in- 
creasing their indebtedness.” 

Long term credit plans were 
found to operate in Ontario (20- 
year plari at 5% per cent interest) 
and sa aie 30-year plan at 
6% cent). ‘ormer province 
has $45,000,000 and the latter $15,- 
000,000 of loans outstanding. In six 
other provinces, ely Alberta, 
anito New 
runswick, Nova Scotia an 

the Canadian Farm Loan 
Board operates. It began, opera- 
tions in 1929, makes loans at 6% 
per cent interest with 7 per cent 
on arrears, Repayment s is 
either 23 or ears. As at Mar. 
$1, 1933, it outstanding $9,- 
482,000 of loans, It is this agency 
which the Commission 3 as 
suitable for extension to the field 
of short and intermediate credits. 


world’s international trade in wheat, 
and exported around 90 million bus- 
hels per year. The war intervened 
and ‘that t producing and con- 
suming Continent of Europe put its 
energies into destruction and ob- 
viously neglected production of food- 
stuffs. The rest of the world was 
called upon to increase food Bo pws 
tion, and Canada did—others like- 
wise. After the war was over, an 
for some years thereafter, with trad 
channels reopened, the demand in- 
creased, for the simple reason it Te- 
quired some years until Europe re- 
gained her normal production of 
various foodstuffs. 
“About 1926-27 Europe reached pre- 
war production. The rest. of the 
world continued to expand, aod so 
did, Europe,’ and we continued ex- 
panding: right up » in spite 
“of the fact that “all the evidence 
indicated that Europe was back to 
normal, and above normal,'and did 
not ire our increasing pro 
tion. d the gap 


e, and others, bri 
caused post-war 


riod Th vas filled by E 
od. The was y Europe 
herself, in fact, filled to overflowing. 


‘| There is no bridge and no ae, now, 


but we are conducting’ our Ts as 
if the war were still going on, and 
as if Europe still a red our extra 
assistance, The fact is, we and other 
exporting countries ex to take 
care of a temporary situation which 
began in 1914 and ended about 1926- 
27. If any one of some of the over- 
seas countries, through a battle of 
‘the survival of the fittest,’ should be 
oenevensenety _ and thus had 
to bear the full effect of the necessary 
reduction, and if that country h 
pened te. Se eenere © Sone i wee 

an. economic disaster to us for 
some years to come. For that reason 
I am an advocate of working along 
the lines of international nt 
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A New Book on 
WILLS and ESTATES 


The series of eleven articles.on Wills 
and Estates just concluded in The 
Financial Post have now been re- 
printed in book form, bearing the 
title, “Making Your Will.” 


32 Pages, 6” = 9” Price 50 Cents 


This new book -_ simple, ev’ 
technical language points to 
considered in making a will and 
includes useful discussions om Succes- 
sion Duties and Trusts. _ 


. Everyone who s property — 
no matter what kind — life insurance, 
stocks, bonds, real estate — will be 
vitally interested in this ready refer- 
ence on this important subject. 


- Send in Your Order Now. Use the 
; Coupon Below. 
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| PRESIDENT HURST 
STILL OPTIMIST 
|< CENT: MANITO 


Says : Exploration E 


‘gramme at Depth is Ce 
“structive and Hopefy 


The Financial Post is in : 
the following telegram f 
; t, president._and managins 
rector Central Manitoba M 
commenting on an article pu 
in the issue of February 3 
“This-company (Central M 
is conducting a constructive « 
tion programme at depth wh 
hoped will produce better resu 
any development in its histery 
article conveys wrong impres 
| future of this property is fa 
pessimistic. 
'* The telegram of Mr. Hurs 
» ‘dently refers i * sentence in 
‘inst paragraph of an article w 
mt a staff editor from Mar 
headline based on this se 


_ence quoting Mr. Hurst as sa 


at,a shut-down at the pr 
Pswas’ fnevitable unless ore is 
*or money provided to cond 
Bextensive development 
27 a” . ss 
© In the next paragra; 
© Financial Post article of Fe 
iS added, “this does not mean t 
S possibilities of the property h 
¢ mn exhausted or that the last ¥ 
\tige of hope has vanished.” 
» The paragraph went on to re 
"to “certain geological t 
» formulated,” adding that if 
é ived Corréct the property 
Fpave “a yet more important 
of life than it has had throug 
past seven years of its pro 
story.” This is right in the 
of Mr. Hurst’s telegram an 
wplain that if his expectatior 
“realized - either the shut 
en of will. be averted 
lopment will make it ar 
impossible to secure fur 
mieantime, it does seem : 
1 period in the history 
e. 


ASHLEY TONNAGE 
uP IN LAST QUART] 


Recovery Was $8.40 Per 1 
— Underground W 
Proceeds 


Tomnage of Ashley Gold 
Faet?- Ltd., increased to 10,8 
in the quarter ended Decen 

as compared with 1 
; matter. The prop 
-milbfeed from development { 
surface dumps was 16.6 per 
/ compared with 25 per cent i: 
vious quarter, 
+ The average grade of mi 
: ounces of gold per t 
} ments of gold bullion for the 
totalled 4391.36 fine ounces 
pwith premium added (Dec: 
p nium estimated) realized $ 
; “Anadian funds. The iatter 
; Pudes & small return from s 
bullion. Mill recovery was : 
, #8 @pproximately 98 per cent 
age assay of 20 cents. 
Omparative quarterly fig 
ection are as follows: 


Tons R 
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10.807 ; 
99 30,149 
20 seis rsa 
114 7,961 
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% 6veiopment f 
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_IS HALF EARNINGS 


Output. Continues’ Far 
Above 1982 Levels — 
Expected to Continue 


1981 of directors of International 

Nickel Co. is 10 cents’ a share on 

the common stock, ble March 

gi to stock of record March 1, The 

t sect dividend was 5 cents a share 
» paid in December, 1931. 

Some such payment has been 

} Jong foreseen by the stock market. 

It was evident that the 74,319,198 


poate of nickel produced in the 
irst 


eT eB rte es 


11 months of 1933. as -com- 
red. with ‘30,327,968 pounds for 
all of 1932 must be a 
g to the advantage of Interna- 
tional Nickel Co, as yaa 
* operations are comparatively 

- After April the output went sharp- 
' Jy. up month by month and since 
July has remained above 10,000,000 

on an increasing. scale 
‘ow 11,000,000 pounds to Decem- 
‘her. These latter months have been 
at a greater rate than any four 
months period in the last five years. 
Névember’s - total of 10,826,957 
unds was the largest monthly 

totak since December, 1929. - 
Exports of nickel in ore, matte 
or speiss from Canada in Novem- 
ber amounted to 3,968,000 pounds 
and in October to 5,212,600 pounds. 
Fine nickel exports in November 
were 4,281,000 pounds and in Octo- 
ber 4,453,000 pounds. Nickel oxide 
exports were up 28.5 per cent, be- 
ing 601,500, pounds in November 

and 468,200 pounds in October. 
The 10 cent dividend seems con- 
gervative in view of the fact that 


the company earned 10 cents a” 


share in the second quarter of the 
year and 22% cents a Quarter in. 
the third quarter. . 

The company apparently expects 
output te ge on increaging over the 
long trénd as it has placed orders 
for the installation of four convert- 
ers in the smelter at Copper Cliff. 


PRESIDENT HURST. 
STILL OPTIMISTIC 
- CENT. MANITOBA: 


Says Exploration ’ Pro- 
gramme at Depth is Con- 
structive and Hopeful 


The Financial Post is in receipt |_ 


of the pote aera from = 
urst, president_and managing. di- 
rector Central Manifoba Mines, 
commenting on an article ee 
in the issue of February. 3: 

“This company (Central Manitoba) 
is conducting a constructive explofa- 
tion programme at depth which it is 
hoped will produce better results than 
any development in its histery., Your, 
article conveys wrong impression as 
future of this :property is far from 
pessimistic.” ; £ 

The telegram of Mr. Hurst evi- 
dently refers: to a. sentence in the 
first paragraph of an article writ- 
ten by a staff editor from Manitoba 
and the headline based on this sent- 
ence quoting Mr. Hurst as saying 
“that_a shut-down at the = erty 
was inevitable unless ore is found 
or money provided to conduct an 
extensive development pro- 
gramme,” ) o faetty 

In the next paragraph ‘The 


Financial Post article of February |: 


3 added, “this does not mean that 
ossibilities of the property have 
beak exhausted or that the last ves- 
tige of hope has vanished.” 
The paragraph went on to refer 
to “certain geological theories 


ag correct the property might 


ve “a yet more important lease | ~ 


of life than it has had through the 
ast seven years of its productive 
istory.” This is right in the spirit 
tof Mr. Hurst’s telegram and it is 


plain that if his expectations are | *\ 


realized either the shut-down 
spoken of wili be averted or the 
jdevelopment will make it anything 
,but impossible to secure funds. In 
the meantime, it does seem a_crit- 
sgl period in the history of the 
ymine. : 


LASHLEY TONNAGE 
| UP IN LAST QUARTER 


Recovery Was $8.40 Per. Ton, 
— Underground Work 
Proceeds 


Tonnage of Ashley Gold Mining 
Corp. Lid., increased to 10,807. tons 
n the quarter ended December 31, 
, 1833, as compared with 10,149 in the 
‘previous quarter. The proportion of 
mill feed from development faces and 
surface dumps was 16.6 per cent as 
compared with 25 per cent in the pre- 
vious quarter, 

The average grade of mill ore was 
4096 ounces of gold per ton. Ship- 
ments of gold bullion for the quarter 
‘totalled 4391.86 fine ounces, which 
(with premium added (December pre- 
, Mum estimated) realized $137 895 in 
Canadian funds. The latter figure in- 
jpades a small return from silver in 
Ullion, Mill recovery was maintained 
at approximately 98 per cent with tail- 
nee assay s 20 ere nt t 

Mparative quarter res ior 

— are as follows: ™ 


Tons Rec. oer Tons 
milled daily 


*Bullion 


a , 84,114 77,961 10.57 
Exclusive of exchange compensation. 
The report states as follows: 

,, The total development footage com! 
Pitted underground during the quar- 
vw 1,338 -feet, eohsisting of 865 
ine rifting, 308 feet crosscutting and 
fay cet of raising. Of the 866 feet of 
a ting, 211 feet of advance was on 
fe, 20 level, 296 feet on the 3rd, 74 
a on the 4th and 284 feet on the 

» Of the total footage, $8 per cent 

Ore Of mill grade. 

c underground work proceeds, the 

Pheated fault system is being de- 
ined. Already two faults, A and 
dniey® been proven to dis lace the 
athict vein, with the possibility that 
ra, further to the west, will again 
see it. Diamond drilling at pres- 
progress will shortly determine 

Peig Weestion and will also indicate 
* lepentitions west of B fault and 
thas horizons on the dip of the 
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R. J. BRECKENRIDGE \ H. C. McDONALD 
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Now Earning at Dividend. 
Rate of $3 Annually— 
Prospects Better 


LIQUIDS STRONG 


Higher Pound Sterling and 
Lower U, 8, Dollar Works 
Out Protitably For. 
Company 


Page-Hersey Tubes, Ltd., had in 
1983 an operating profit of $398,- 
586 as compared with $312,637 in 

| 1982, Addition of other income of 
$149,629 brings this to a total of 


a a 
e jue e 
full $3 a share dividend on 174,276 
shares had 


ue oP 


Sk: be 


‘eis! pack 
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SeSeReks 
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see HY 
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unders t this 
amount was after depreciation. In- 
stead of that, the com 
ed its depreciation 
$75,000 in 1932 to $206,797 in 1933 
and earnings shown were, there- 
fore, fom a share, slig lower 
than the t year. It.is ap- 
pasar however, that actual earn- 
ngs were much better in 1933 and 
it is known from company anh- 
nouncements to 8 holders that 


Sea: 2% 


in the first half of the year it was 
fully earned in the second half of 
the year ard that earnings during 
that period and to date have been 
at the rate of the full dividend, 
INCOME AND SURPLUS ACCOUNT 
Years Ended . 31 
1988 1982 

Oper. profit etueeeeere 998,586 912,637 

73,000 

64,20 


sabes: cbse 


ae 
BESEae 
&= 


Less: 
Depreciation eegtee 206,797 
28,690 


_ Tax TOSETVE .ssees i 
Net eeeee 168,109 
Add: Other ine. <2... 149,629 
Net» 317,788 

1,230 
503,414 


178,486 
169,215 


842,651 
1,274 


dive, sores 675,532 


Deficit for year ..... 186,906 
Add: Prev. surplus .. 728,170 
Addit. depres, « 126,888 


409,876 

' Write Of Much Depreciation 

W. W. Near, president and man- 
aging\director, explains in the report 
to shareholders that the earnings are 
shown as in the above statement in 
order to conform to a recent ruling 
of the Income Tax Department on 
account of which it was deemed ex- 
pedient to make’a transfer of $126,- 
388 from “Profit and Less Account” 
to “Reserve for Depreciation of Plant 
and Machinery.” This appropriation 
was applicable to the senate year’s 
business. When adjustment is made 
for this the net profit shown of $317,- 
737 will compare with $216,263 in the 
preceding year or an improvement of 
nearly one third. This additional 
depreciation allowance helped to bring 
the surplus account down from $723,- 
170 to $409,876. In the preceding year 
explanation had been made that full 
depreciation was not thought neces- 
sary because the machinery was not 
used at anywhere near full capacity. 
It. was stated that it did not, under 
the circumstances, dépreciate nearly 
as fast as usual. 

Reduction in both current assets 
and current liabilities during the year 
increased the ratio from 14.55-1 to 
29.10-1. Working capital practically 
remained unchanged in so far as the 
total was concerned. 


WORKING CAPITAL ~ 
1933 1932 


5,124,935 ° 5,856,886 
Current liabilities ... 176,109 868,123 
a 
Working capital .... 4,048,826 4,988,718 
Ratio svscescccsceesss 2910-1 1456-1 
The drop in current assets was 
made up mainly follows: a drop 
in cash from $447,271 to $337,670; a 
drop in call loans from $600, to 
200,000, and a drop in inventories 
rom $1,453,229 to $1,374,660. Bills 
receivable at $32,055 were little 
changed but accounts receivable ad- 
vanced from $137,772 to $184,547 and 
government bonds went up from §$2,- 
463,878 to 06,189. Mr. Near stated 
that secitrities consist almost entirely 
of government and provincial bonds 
and book value of.securities was less 
than their market value as at Decem- 
ber 81 last. ey or 
Exchange Advantages Gained 
Mr. Near states that the company, 
being dependent for supplies of raw 
material on United States sources, 
ained a considerabe poh when 
Gnited States dollar dropped during. 
1983 from 18% per cent renee to 
% per cent premium, Higher rates 
quoted on the pound sterling were 
also beneficial to the company as its 
export sales are in saree measure 
os d for in sterling. D g the first 
alf of 1933 sales were at a low ebb, 
but have materially increased during 
the latter half. Expenses were 


marked ly reduced. 


da” > Sey A $52 Behind Common . 
c Real estate, buildings, nt ma- 
chinery and equipment are shown at 
469 with a reserve against this 
1,337,835 or 30 per cent. The in- 
4 ve t in stocks of subsidiary and 
allied companies is shown at $739,000. 
After eliminating $47,200 of pee 
ferred stock, there are .outstanding 
behind the common $20.30 in 
current assets alone and another 
$22.20 in fixed assets and the amount 
shown on the balance sheet for invest- 
ment in diary and 
allied companies, r deducting the 


334,155 
1,057,326 
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$356 
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*Grand Total eteeereroe 


This compares with net of 
3,835 in 1932 and $55,086 in 1931. 
The working capital tion of the 
er was s ened and the 
ratio current assets to current 
i at 8.75 to 1, is the best 
since . 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 


though the dividend was not earned | Net 


’ 28,637 


Surplus ‘for year .... 
458,755 


Add: Prev. surp.<..» 
Less: py 
~ Tax adjust. eeeetee 


418 
Bal. forward eeteeeee 2: a 
t Deficit. 

Current assets have been slightly 
teduced as inventories are down to 
$120,434 from - 6, Cash and Do- 
minion of Canada bonds total $76,379 
as com with “of $54,606 at 
the end -of 1932)°A Teteivable 
are up to -$113,758 from $103,072. 
Current abilities have been reduced 
largely throu decline in accounts 
payable * 11,579 from $41,260. 

Pata, a a 
Current ‘assets -......., aioe . bey 
Current Mabilities L - ’' 

275,075 #$ 264,799 

RED. Uadrecndercezioe 8.75—1 ~6.78—1 

Investment in real estate and build- 
ings is up to $245,890 from ‘$288,338 
and machinery and equipment is up 
to $456,886 from $425,665. Deprecia- 
tion reserve has been increased to 
$199,078 from $170,247. Surplus is 
up to $481,978 from $458,755. 
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“ MILLAR, MACDONALD & CO. — 
CHARTERED ACCOUNTANTS ae 
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_ WILTON C. EDDIS & SONS_ | 
Fatablished 1895 a 
_ GHARTERED ACCOUNTANTS 


; 
| 
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CLARKSON, GORDON, DILWORTH, GUILFOYLE & 
CLARKSON, McDONALD, CURRIE & COMPANY 
MONTREAL and QUEBEC 
E. RB. C, CLARKSON & SONS 
18 WELLINGTON STREET west ‘ 


TORONTO 


MELCHERS DISTILLERIES, | - 


/ . BOARD OF DIRECTORS ‘ 
How. Vicron Maacuanp, M.L.C., President. | 
f. Atpznic Rarwonn, Vice-Pres. Faepzaicx W..Rorray, See » - 
TANLEY JOMNSTON Evoans Porvim, 
J. Atyasp Oummer .  Atszar Hupox 


BALANCE SHEET 


| @8 iat December, 1933. 
; " ASSETS 
Cash on Hand and in Bank..:,..... $ 4,994.86 
Accounts eee Perv eneeeeeeee » ‘ 
sored Byhitta: Row. thaweaie tin. 
nu and Other at 
cost, less for and 
Deferred Charges: 
Seeereired Tnanesainy amet 08s, .. 
Equipment, .5.....ccccsescesscess 4,746,31 Bin A , 


Less: for Depreciation. .... » | 

" sgciheia nameke ek eae 1,555,200.00 — 
c : $3,946,237.48 

Current: g e 3 of 

15,371.10 18 


and Issued: 
100,008 shares of No Par Value. \ 
50,000 shares of ! 
Perk Sheet 
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ther 
ded production having a standard val 


sources, 
; | ploration 


Mlings and new ‘districts are being 


recovery more than 
gold valued at 


-@unce. 

Seatanes, who bas bean Lnvestiqn®- 

‘ ‘who 

ing the BRX (Bridge River Explor- 
dp , is pimitie in his 

latest report. Col. H. H. Yuill als 


has made a favorable report. 
Joralemon says the success of 
is 


le, he gays, should quick! 
p ore enough to justify a mill 
will place the property on a 
table basis, The gold content, 
adds, has increased 600 to 800 


per cent in the four hundred feet. 


mpany. All 
weholders. of Bralorne ‘on record 
_wanuary 24 are entitled to two shares 
of the new Bradian stock for every 
five held of Bralorne, the price to be 
id being $1 a share for the Bradian. 
warrant s must be taken up 
March 12, and whatever shares 
have not been taken up by that date 

fll be assumed jointly by the New- 
mont Co. and the Bralco Co. The 


~ Bralorne shareholders will make pay- 


5 pat for their Bradian warrants to 


Royal Trust Co., which is hand- 


_ ling the issue of the new certificates. 


‘I 
eas 


“Base Metals Mining Corp.: — The 


nt to Europe, on February 8, of 

@ cargo of zinc concentrates from the 
of this corporation at Field, B.C, 

8.8. “Oregon” carried 2,000 dry 


ee Financial Post learns there was a 
ecbs shipme 


long tons, assaying 614 per cent Zinc. 


Rouyn:—The No, 2 dia- 


. : ‘ - Bagamac 
$nond drill hole put down on the com- 


| other vein has also 
~ the 1,200-foot level, showing several 


fx 
Fe, 
ws 


}  wtock will be called for trading on 


= s that the veins have been 
Px: 


important strike.” 


_— property in the town of Rouyn, 
ie... cut two feet of quartz with 
na mineralization, according to 
) CG. Gamble, president. The ore was 
gut at a depth of about 200 feet. 


Cariboo ee argent coos Eset 
managing director a riboo 

oa Quartz, indicates that a cross- 
cut from the bottom of No, 1 shaft 
has broken into several feet of quartz 
Owhich is regarded as promising. An- 
nm struck on 


of ore in what seemed “a very 
R. R. Rose has 
\now assumed his duties as manager 
‘ef Cariboo Quartz. ‘ 
Gold Mountain: — Howard Clegg, 
agent ‘for Gold Mountain 
shares, says that this company’s 


ancouver exchange soon. He 


at depth, and that they have 


~~ Thgen found to be as wide as thirty 


: ie et Values are reported to average 
around $13. 
\ @ssist to bring the 


drilling will 
roperty into 


Diamon 


oe. he says. The property is 
he Ae d near He ey. 


© ~  Mercules Consolidated Mining, 
Smelting & Power Co.:—Work is being 


'\ Rushed preparatory to underground 
> development on the company’s prop- 
- erty at Phillips Arm. . 


‘Morning Star Gold Mines: — Ar- 


eB Seetide ant have been completed to 
: de sufficient funds to complete 


1 RAAT NINE TEINS IRE I MCR vo 


io Gere 
mine 


| #80 ounces 


. id, it i 


all development work, construct an 
Rerial tramway, water system and 


on the property of the Morning 
omar reece d Mines Ltd., it | Mi 


* ig announced by officials of the com- 
4 During November and Decem- 
total of 1,600 tons of straight 
ore. was shipped to the Trail 
ng an average return of 
of gold to the ton. 


& Eastern Mines: — 


_ - Walter E. Hurd, president, states that 
id by Mani 


_ option he a and 


‘ Mines, Ltd., on the Strathy 
“township property at Temagami has 
been exercised. 


~ In commenting upon the agreement 
. the company and Bobjo 
Ltd., Mr. Hurd stated that 
had purchased and optioned 

000 of. the company’s treasu 

for a total of $202,500, whic 
gum, it is believed, will be sufficient 


o 
ae bet Under th 
production. Under the agree- 
ment Bobjo has the direction and 
oe non of operations. 
- Adiamond drilling programme is at 
: t in progress on No. 1 show- 
. The vein has been cut in 12 
showing good values and 
8, Upon completion of, diamond 
s planned to install a 
ng plant. “ie 


Nickel Plate: —The Nickel Plate 
nding the Hedley district, once the 

pees boa 
be reo: shortly s reported. 
A large crew of men has been at work 


and place the prop- 


-. for some time developing ore “bodies 


@ number of new claims have 
an into the 
> by the new company. 


= Meno’ Gold: —. According 'to the 


$20 to the 


9 |cost and selling price be reduced, 
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Manitoba’s Gold Search rina 
Being Waged on a Scale lip a Now I 
That Gives Real Promise|]- 


Production in 1933 Had 
Standard Value of 
$2,750,000 
NEW’AREAS ACTIVE 
Spurious Promotions Give 
Real Coneern to Govern- 


ment Officials; Tak- 
ing Large Toll 


Staff Editor 
WINNIPEG—With its 1938 gold 
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of approximately $2,750,000, 
toba is rapidly forgi 
development of its mineral 
ee + gwd was the ex- 
or go g waged on 
such a widespread scale, old areas | staff. 
are combed for further show- 
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aggressively exploited. The impetus 
that has Sein aiven gold 
and the exploration for gold by the 
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edge of the rocks and minerals to 
be encountered in their search for 
mineral wealth, ' 
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and become firmly established so 
that should the one of gold become 
lower or the differential between 
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hand steel and a steam operated 
mining plant is included in’ the 
700 tons of freight that is to be 
moved in this winter over the win- 
ter road from Ilford. The first of 
these supplies has just reached 
its destination, not without dif- 
to tractins gine tarenah the in 
ctors goin gh the 
Started 20 months ago, the San | ice, which in early winter was pro- 
Antonio Gold Mines forged | tacted by a heavy fall of snow. Of- 
ahead and is now the largest solely- | ficials believe that the supplies to 
gold producer in the province. Dis- | he taken this winter will be nearer 
covered 23 years ago, it remained | 4999 tons than 700 tons. Plans 
for the present era of prosperity | have been drawn for the devel 
for gold mines to get it'successfully | ment of a hydro-electric site 
launched. Recently it declared its | the vicinity and if ore is 
initial dividen first real divi- | this coming season as fast as ex- 
dend ever paid by a metalliferous | nected, by this time next year a 
mag fe tae Dearne, BY | ml of from $00 fo S00 tnd cape 
neday, was in charge of the early city, sad hy dro-clectsis ume wat 


copper mining operstions ‘of the be en route to the property. 
Mandy mine near Flin Flon, when gw rp aoa = P non 
a syndicate between 1917 and 1920, ag 1d ha 0 al ines an e d 
mined over $2,000,000 worth of ore | (05.200 ave 280 been” diamon 
that yielded a profit for its sponsors ed and numerous companies 
of about $700,000. ee ‘ae ee poor 
The only other solely-gold min- | Work. The latest find to higher price 
ing ourition in the aeatiags on a | ed in the district comes from in United States dollars if the pres- 
20 miles southwest of Gods Lake. | ent price will not answer expecta- 
This is to be further explored this tions, If the dollar were devalued 
coming season. to the extent of 50 per cent the price 


Weed Out The Spurious of gold would be $41.84 an ounce 
As might be fn a min- in the United States. But $35 seems 


; a lot to miners. 
ical features and it still has promise - mre ~ — es e seed com | . Earnings and Reserves Jump 
of profitable life. itoba in the past year, wildeatting! Earnings of Canadian gold pro- 
Flin Flon Gives Hope is giving real concern to the offi- ducers have attained levels beyond 
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these young mines will be so firmly 
entrenched with lower production 
costs and with metallurgical and 
geological problems worked out 
that they can cope with these con- 


ons. 
First “Gold” Dividend Paid 


they 
3 co is consent also 
some time the price has been rang- eee eae 
ing ons come Segre that old level 
and fn Canadian funds ranged be- 
tween $32 and $33 an ounce. 
It has to be recognized that the 
tive” and 


no 

group of stocks, which have risen | dis 
nto a_new plane. This is demon- 
strated by a comparison of prices 

at the close of 1933 with one year 


Close 

33 61982 
eeeeoreVeeete $35.00 $13.75 
50 6.25 


Holl 
ies eeeccee 4 


driven so to do by international 
events beyond his control, such as 
a currency war or a notable lagging 
in United States foreign trade. 
Great Britain, it is} believed, desires 
stability beyond all thi 
therefore try 
States on the new 
$35 did not hold, the important thing 
to remember from the standpoint 
of gold stock is that sree Ww 
Roosevelt has hig mind fixed on 2 
for gold as measured ‘Aids Juni 
‘Relatively large , 

recorded during the year in many 
of the junior ge one a consider- ed 
able list of s of developing! found in the 
mines. Such favorable conditions | covery of 
under! gold mining indus- 
, as outlined above, have stimu- 

specting and exploration, 


wie the result t many ss 
cial 


commercial basis is the Central 
Manitoba Mines which has been in 
production for the past six years, 
without, however, showing a profit 
on the undertaking. New theories 
have been evolved about its geolog- 


ts on 


Pe5 
E 3 


ui 


the completion of the Livingston well 

which was abandoned at a depth of 

ee ft. on account of the death of 
m. Livingston. 


im 


: 


comé from an extension of the | 
transmission line of the Manitoba 


operation in the province is | partment. Promoters from New | those interested. It should be ob-| backing has beén available for = 
—t A n 
started late in 1930, producing cop- | tors and developers, but without account | ducers have joined the re 
ness from the railway and unsolved | one sincere sponsor of ing the majority of them to in- ned a wide dis on, have 
started under the handicap of| the gold mining wave come so uses. For the most part such bon Reload to swell the business of the 
try. What it has been able to| found.” The real problem now for | 
omen for its prospects once indus- | from: the sincere efforts in Sells Shares to Bain 
It is reported that Anaconda No. 2 
While little or no attention is : t . 
capacity that present indications 000 shares pe ~ time owing to the heavy and exes 
est in gold far outstrips in real 
casein It is stated that the latter company is being taken at night when drilling 
Oro Grande Starts CLAIMS 
ing, test-pit ng and diamond drill- The Spooner Anaconda well is 
peg, the principal producers are Drilled ft. long with one ore shoot 252 ft. depth of 3,460 ft. and to be in the 
velopments on the San Antonio’s east Mortgage is Paid Off the 
milling to mexelen moe ore. An and a cxpecent hes qicked up the vein 
2 ’ “9 an 
Gold Mines, headed by J. D. Perrin, of followed during the coming period 
ecting, is the holding of the new- rene E. Hare ogi’ recom- 675 and 
, . a 
pany’s holding were "held by various the " i ron and drifting will then be carried 
= eposits and to prepare for erecting 
be prospected at de nan 2 ae were consolidated to form the pres- 1 
levels. 
: Corp. 
It is believed the No. 26 vein strikes Cath bet. boys :net yes been: cafes | 
Power Co. to the Central Manitoba | Report Progress 
; the boundary but last rounds on the 


making or 
turpical opernti mining and metal- | cials of the Provincial Mines De- | the most sanguine tions of | producers during 1988, Fina 
the huge Hudson Bay Mining & | York and Ontario have invaded the | served that the price paid producers| velopment of discoveries of 
plant at Flin Flon, which | province in the guise of prospec: .67 is velvet for the| promise. ber of 
per-zine-gold-silver. Although dis-| any real interest other than ex-| with to some com- payers. Shares of companies 
covered fa 1915, its them remote- pictting the jinvesting public. As —— have nearly doubled; enab- | that have been financed, which have 
in tributi 
metallurgical problems held back | Winnj t “residents . of , creasé distributions to shareho listed. on the Standard .Ex- 
its being laun commercially. It Winnines pus eir wheat, bu ‘ substantially, in the form of bon- these “has 
the owest base metal ceS| fast that they number among 8, 
in the history of the indus-| most gullible investors to os 7 
do in a period of adversity for the |+he Provincial Securities ae | Pickle Crow Gold 
base metal industry, forebodes good | ment is to weed out the series 
trial conditions and metal prices | that Manitoba’s mining eae H. R. Bain & Co., Toronto, have 
improve. may be sanely developed to the ‘ken # firm commitment to purchase | 01) is 385 ¢t. in the limestone. Drill- 
I shares of Pickle Crow Gold ing is only being done during the day- 
being paid to base metal properties promise, 
other than the Flin Flon, the inter- tionally wet gas flow of over 11,000,- 
ada Gold. 000 ft. daily. Production of gasoline 
activity anything heretofore ex- NEW COMPANY HOLDS is not going on. It is estimated that 
perienced. has spent more bes ae carry | output about 200 barrels a day. 
In the Central Manitoba area Sena ee 
: f Winni- |5an Antonio’s East Exten-|ing, J. E. Hammell, president, states, | St#ted by A. J. Scott, managing direc- 
epee 200 mile northeast of ae sion is to Be the break has been proved to be 900 | tor of Anaconda Oil Co. to be at a 
Antonio Mines and Central reen shales. 
Manitoba. In this same area Oro cana dees long. cveremn od or720 oven a : re go eh eee 
By Staff Editor : 
fall and started production in a| WINNIPEG. — In view of the de- | not included. Normetal Shaft at 800 Ft. 
small way, but recently suspended Mo, B6.vein ovate, thn teabecte of A shaft has been sunk to 400 ft. 

* . . , . . é . 1 ad 
old property that has taken on new the recently incorporated Forty-Four | + the lev- ene tock level, iy, com: 
interest as result of further proS- Winnipeg, assumes real importance. | A2#2¥* Sverase $18 a ton in gold. 

: The claims comprising the com- d oe So he rise _ will b: 
y formed Gunnar Gold Mines. The 1,000 ft. of drifting at each of | 800 foot levels. Short croascuts | Clif 
rich surface showings are now to interests and when San Antonio’s | the five levels to open up the ore th i b 
picture began to unfold these claims out on the ore already proven by 
trie mining plant is being installed. a 100 ton mill in the summer, diamond drilling to exist on these new 
Electric power for operations is to St sisbole”. with a capitalization Shares of Normetal Minin 
: Anaconda Wells Ltd. have been listed on the Montreal 
across the Forty-Four holdings. Pres- 

ent development is some 1,200 ft. from for trading. aera agents ant Psy 

450-ft. level were still in cre. Two Anaonds Oi. Co: ey ones sae Lhd Sirpete, and Basel ust 

diamond drills have been sent in to | cov ep Sse cere ae enced Janu: 


ada Ltd., Toronto, and Barclays Trust 
Co. of Canada, Montreal. 

Shares outstanding now number 1,- 
877,506, Mining Corp. of Canada, Ltd., 
noe exercised in full its option on 


nes, 
. Last fall the Wilson Gold Mines, 
seen Sevee, Sie from the Ce 
tral Manitoba Mines, opera a : 

small test mill on the Onandago | 0 js to start st, once. The new 


ary 27, states that production in Model 
well No, 2 was gradually increasing. 
It is now making about 30 barrels a 

d 8 Selling at $2.91 a 


drill through the ice this winter and 
at pson, b 
meeced thea 


Si m Salt Co., 
1 sO 
500 shares at 10 cents a share. oil 


day an 
bers the experience of. the Foot-| Th dvises that the first |! . drilling 
uce the experience of: the advises that the firs 
sills well and get up to 100 barrels | mo eZ $63,500 agtiant a oom pore be pcm ne 
aily. perty was off during 
Arrangements are being made for 198: yee cate this brine and producing 6 tenn a 


claims. At its adjacent Marie | Antonio, 
claims a shaft was sunk 100 ft., 7 
and some lateral work was done, 
Work is - any at _ } Lone 
son property about two miles from 
the Ban pea mine. ae com- 

n n reorganiz pro- 
wd the necessary funds. Scotia 
Gold Mines was organized last fall 
o develop the Juno claims near 
Garner Lake, in the Central Mani- 


toba area. : 
Island Lake Disappoints 

The Island Lake atea which at- 
tracted considerable attention for 
the spectacular ace showing 
and | id construction of a 
mill by Ventures to bring the pro- 
perty into production. has proved 
disappointing. The mfll was com- 
1 ‘but never started and the 
atest word is that unless rcreater 
success is met with within the | 
meted vay boc fn 
sto idway een the Islan 
Lake area and Norway House on 
Lake Winnipeg, Bobjo Mines has 

claims at Stevenson Lake 
a pares conducting explora- 
tion work next spring. 
Gods Lake Aggressi 


Home Oil Acquires 
Interest in B. R. X. Gold 
From Our Own Correspondent 


\ siesta . . 2 aman acoas 


VANCOUVER, Home Ol On. bie NOV A SCOTI A 


An Undevelo;ed Gold Field Now Being Opened Up 


treasury stock of B, R. X. Gold. The 
oil company made the purchase after 
consultation Col. H, H. Yuill, 
who spuroved the purchase of-Pioneer 
and Bralorne shares some time ago. 
The new purchase is in line with 
Home Oil's policy in acquiring an 
a onic en 
The B. RX. shares 
The gold mining industry: of Nova Scotia is being 
stimulated into activity by Government co-operation, 
oe nd perenen until such time as a A Gold Mining i Branch is being set up within the Depart 
out. It is indicated by an offal ef |j| | ‘ment of Mines to deal exclusively with the Gold Mining 
B, R. X. that the stock will then be j Industry. : 
est tae eekly ata etna ie pea ig 
ie aes Get eee The representatives of mining or exploration eompanies and financial 
groups are cordially invited to communicate with, or personally 
contact, the officials of the Mines Department, Sea, 
Roads are already built into and across the gold fields of Nova Scotia, 
mit, it has been announced, 
diamond drill programme has been 
cnptaeor. by Henry Lee, consulting 
engineer for the company. 
e last carload of ore chipped from 
but prin- | the Beaver Silver property amountin 
about the [to 48 tons is said. to have return 
solidete Ces \aftee all ential ed teen 
oe ducted. Officials of 


is probable that the treasury stock 
Die Mies of Bona Bane < 
dell as soon as weather conditions per- 
The 
es 


shares have been out 
on option for some time and are 
a RE eo 
shares remaining in ‘the treasury. It 
Beaver Silver Mines 
Will Use Diamond Drill 
From Our Own Correspondent 
c SESSA Peer] making them soon 
n ag weather conliitions nae eee power is available or can be made available to meet the 
Reasonably priced and:skilled labour is available, 
Many prospected districts await development. 
charges were d | HON. MI D 
Beareates meteor ogre 3 Se 3 
velopment work heen oat the is st Halifax, Nova Scotia 
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We are. ing a descriptive circular 
on B.C. Nickel Mines Limited, copies of 
which we will -be pleased to forward 


upon request. 
Vancouver Stock and Bond 
Company Limited 
416 Hall Building, Vancouver, B.C, 


— 


pally {of two per cent of the gross value 

Fe ee et iatian aed | Vien. frodet y= yonlley Ry 
way to ex] on n on is exempt for 

it % the intention to io ba 
or 


years. 


er Gas Co., finan 
locally. 


Drilling for or oil in the prov- 
ince is under fhe stri ations 


the Department of Natural Re- 


this coming summer as 
are set at Hudson 
Bay Oyd- 


on, Lone LI 
minster, Maple Creek, Avonlea and 
ileox. 
to utilize 'the 


We invite enquiries about 
the Nova Scotia Gold 
Field 


in| Riverhurst, south of 


Matua!l Investments 
Roy Bldg., Halifax 
NOVA SCOTIA, CANADA | 


. RAINVILLE, HAYDON 
& COMPANY 
INVESTMENT BANKERS 
Offer Complete Board Room Facilities. 
Our Mee ed Specializes - in 


61 ST. JAMES STREET at PLACE D’ARMES 


‘MINING FACTS 
HE FINANCIAL POST SURVEY 
OF MINES 1933-4 is the only com- 
plete record of mining activity in 


Canada available in permanent form. 
It is a. vivid compilation of facts relating 


not only tothe industry in a broad sense, 
but to the various companies that to- 
gether form that industry, 


It is a reference volume for everyone 
interested in the ves and growing 
mining industry, whether as an oper- 
‘ator, mine executive, finaneier or 
investor. 


216 Pages, 12”x 9". $2.00. 
Only a Few Copies Left, 


Although this edition of the Survey of 
Mines has been off the press less than 
three months, the sales have so far 
exceeded anticipations that only.a few 
copies are now left. To avoid dis- 
. eee, SEND IN YOUR ORDER 
W, along with $2 in payment. 
SS 
THE FINANCIAL. POST, 
481 University Ave., Toronto, 
I enclose sees eaaee ous og? 
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id a copy of The 
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Address ccccowsnans owudsconncseempewecvccveceneee 419 
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to Function 
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For Its Province 
Must 2 

Just ' t 

‘Should Study 


: Weer 


tw 


The Stevens 


J on 
Er wo be difficult 1 


gerate the importance an! 


nificance of the investigat 
is to be tndertaken by a 
mentary~ Committee into 
business practices in Canad 
Primarily the committee » 


that have arisen 


nance. Somie of these will 


viously 


. 


: 


» out to probe for purely unct 
. dustry and merchandising an 


le as abuse 


S even as erimes, But ther: 


vast total of theories and prac 


- that cannot be so easily class 
as right or wrong. *One f 
. sound 


cy is another 
abuse 
chise from efficiency 
very fine. 

It ig not very simple to 


provide’ unfair competition 


coach into the ditch thatwas 


: lite. that marks 


} just when the automobile bez: 


| the stage coach. Of course ‘f 
| automobile driver forced the st 


ling in the grand manner; b ¢ 


| haps a few stage coach 


threw tacks under the tires 


first automobiles with pne . 


tires. The committee has 


| given by Parliament the 


business world as its prov 


- enquiry. And who 'are th: 


mittee? Eleven members « 


& 


* ligament who are setting out 


examine not only the minor buy 
and selling practices of busines 


but. the major 
the day 


economi¢ trends 9 
myst liste tog 


plea not only of the corner er 


but of society at large. 


And ¥ 


the corner grocer may know W 

he believes “in, society at larg 

not a unit in its economic think 
= « 


e 


O SOME extent the phil 


of thosé who have brought 


this enquiry is a slop-over « 


New Deal theorism from the Ur 


States. It was inevitable that 


President Roosevelt began th: 


+ 


cess of making business men } 


mental prescription ‘there 


‘ be a demand in Canada for 


what simildr action here. 
es the New Deal was 
into statutes with a mini: 
laboratory testing. Canada a 
took the opportunity of st 


the A.A.A., the N.R.A. and s 


controls in operation. N 
are to have a study of 
ness “practices at home 
while the parliamentary con 
method of study may h 
faults it is better that th 
should be-made than that 

tion should be rushed on fhe 
books to correct alleged e\ 
ab before it is finally 
mined whether the so-call: 
really aré such, and if t! 


whether they are controlla 


legislation or not. 
Elsewhere in this issue « 


ide from Ottawa attempts 


terpret the philosophy « 
who are the prime prom 


the present investigatiop : 
» indicate the chief directi 
enquiry is likely to take. « 


other “page,-a leading e 
phrases rather bluntly the 
allegation against the larg 


chandising organizations of 
ada. Until the enquiry gets 


way and the public has a: 
tunity of determining which 
thousand and one possible s 
iry are to be given th 
fit of ‘concentrated inves 
comment gojig much bey: 
articles is-rather futile. 
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‘ QE observation howev« 
Re. well be made. Certain « 


. Slation of the Domin 


: Provinees will be on tria 


stti-trust Jaws have beer 


_ into the melting pot. It use 


Bene da in to com 
mtaih prices, Under + 
ye ilteophy it is very naug 


’ 


so. 
Our minimdm wage laws 


- Tor defence. A » th 

. Apparently th 

not worked, or have not bee: 
enforced. 


erly 


Our company law, Domi 
Provincial, is involved. 1: 
tion, “investmént 


Capitaliza 
tig” control, ete., have roug 


, am. Wage earners and 


8 alikethen the fault 
ae With the company leg 
= any. n 


‘important engu 


group whose 


F est arid ethical by quasi-gove 


a 


| Ge etfects may be far res 


motely connected ) 
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